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YES, it must be quite an agree- 
able feeling, Mr. Thompson, and all you other 
thousands of drivers of Fruehauf Aerovans, when 
you roll on the scales and have the ‘Weight O.K.” 
signal flashed. You probably know pretty well be- 
forehand that you are not carrying an overload— 
thanks to your employer, or to yourself if you are 
an owner-driver. You, or your employer, had the 
foresight to select a modern Fruehauf Aerovan, 
the “‘light-with-strength’’ Trailer that reduces 
gross weight 1500 pounds or more. 


The Aerovan is engineered to meet the need for 
greater payload capacity. It adds to income with- 
out adding to operating costs, since the gross load 
remains the same. It cuts fuel costs when running 
light. And it lowers license costs where weight is 
the governing factor. 


FRUEHAUF TRAILERS 
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“The one thing I had not expected 
is the real relief in rolling over 
the scales with that extra pay- 
load that it is impossible to carry 
in anything but the Aerovan, 
and have them flash the 
‘Weight O. K.’ sign at me,” 
writes Mr. L. E. Thompson, 


an owner-driver of Chicago. 


The Aerovan is of modern “‘airplane”’ type design. 
Its frame-integral, tubular-strut construction com- 
bines extremely light weight with exceptional 
strength, which actually reduces weight as much 
as 4,000 pounds, when compared with many 
Trailers on the road today. 


Oldest and Largest Manufacturers of Truck-Trailers 
FRUEHAUF TRAILER COMPANY « DETROIT 


Sales and Service In Principal Cities 


















- « « BIG SAVINGS WITH 
DIFFERENTIAL DUAL WHEELS 
“I believe these new Differential 
Dual Wheels pay for themselves 
in a short time in tires alone, 
and I know the tractor 
handles the load a lot 
better.”’— Frank E. Mick, Sidney, Neb. 










ny . ’ g 
Transportation % 


< FRUEHAUPS. 


TRAILERS 


MORE FRUEHAUF TRAILERS ON THE ROAD THAN ANY OTHER MAKE 
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We missed 
some of 
you 






M R. STOCK, P. & P. U. Ry.’s chief and 
official contact with the outside world, reports that 
some of our friends were missing at the Associated 
Traffic Club’s Convention. This he regrets and we, 
too, inasmuch as one of the most pleasant features 


of these semi-annual meetings is the opportunity for 





E. F. STOCK 
a visit with friends from all parts of the country. Zeeic Meneaes. name 


SERVICE 


PFORIA-GATE WAY 


PEORIA &PEKIN 
UNION 
RY 


So, to those he missed, and to those he saw, “stay- 





at-home” P. & P. U. Ry. sends its best wishes. 


PEORIA AND PEKIN UNION RAILWAY 


E. F. STOCK, Traffic Manager “i Union Station “i Peoria, Illinois 


Peoria Gateway — Always Open 
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Notice of Rail Wage Reduction 


Following is a statement that has not been and 
almost certainly will not be issued by the Associa- 
tion of American Railroads; we think it, or one sub- 
stantially like it, ought to be issued immediately; but 
nothing we have ever learned about those who run the 
railroads leads us to hope, even faintly, that the public 
will ever read anything like it anywhere but here: 

“On May 12, 1938, we issued a statement to the 
heads of labor organizations on our railroads notifying 
them that we would put in effect July 1, of that year, a 
horizontal wage cut of 15 per cent. We said then that 
the cut was necessary because of decreased earnings 
and other circumstances and because an attempt to 
strengthen our position by a general rate increase had 
met with only partial success. We said then that wages 
were at the highest level they had ever reached, 20 
per cent higher than the level of 1932, although load- 
ings and earnings were considerably below that level. 
‘The current level of railway wages cannot be main- 
tained,’ we said. 


“That notice was the signal for the beginning of 
long and slow negotiations. At every point, we were 
meticulous in adhering to the letter of the law covering 
these matters, although our need was acute. We met 
with and conferred with leaders of the rail labor unions 
for several weeks; then we submitted our case to a 
board of mediation which, likewise, was unable to get 
our employes to agree to any wage cut whatsoever. 
Following this, the President of the United States ap- 
pointed a fact-finding body, provided for under the law, 


which body finally, October 29, more than six months 
after the wage reduction notice, reported that ‘no hori- 
zontal reduction upon a national scale of the wages of 
railway labor should be pressed by the carriers at this 
time.’ 

“We knew that the fact-finding board had no 
power to make us withdraw the wage cut notice—the 
effective date of which had been postponed from time 
to time pending the completion of all these negotiations 
and investigations. Simultaneously with the report of 
his fact-finding board, however, the President of the 
United States urged the withdrawal of the notice with 
the assurance that he, as well as the heads of our em- 
ployes’ unions, would assist us in obtaining legislative 
relief from some of the ills that beset us—notably the 
existence of unregulated transportation competition 
and the statutory restrictions on consolidations and 
merger. 

“In the face of these promises, we withdrew the 
wage reduction proposal, November 7, 1938. 

“Immediately there began, along a number of lines, 
work to put in shape the legislation we have been as- 
sured would be adopted in our behalf. There is no need 
here to review how a joint committee of six, consisting 
of the presidents of three railroads and the heads of 
three railroad labor organizations, as well as other com- 
mittees and individuals, came forward with suggestions 
and plans. It is sufficient to say that more than a year 
of hard work, in and out of Congress, brought forth two 
bills, one in the House and one in the Senate, both 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased in- 
vestigation as to whether commercial motor vehicles are pay- 
ing their fair share of the cost of highways used by them in 
their business, and a uniform application of the principles 
thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the various 
agencies of transport and jurisdiction over all of then by the 


same body or coordinated bodies. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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finally adopted with the usual appendages of ill-consid- 
ered last-minute amendments, and sent to a joint con- 
ference committee for adjustment. The bill, known 
finally as S. 2009, did not do all the things we had been 
led to believe it would do for us, but it did some things 
and, because of that, we looked forward to its adoption 
as, in some measure, compensation for foregoing sav- 
ings planned in wages. 

“Unable to agree on at least one of the hasty 
amendments, which had the effect of cancelling the 
consolidation provisions, the conference committee re- 
ported the bill April 26. A few days later, much to 
our surprise, some of the very labor leaders who had 
been pledged to assist us in this effort let it be known 
that they disapproved of the bill as presented and would 
fight any attempt to adopt it in that form. Although 
some of their colleagues stuck to their word and urged 
its adoption in Congress, this band of what a former 
President called ‘willful men’ succeeded in having the 
bill recommited with instructions to the conference 
committee to reinsert the clauses that would defeat it. 


“So, that, today, we of the railroads find ourselves 
deserted by the men for the benefit of whom we with- 
drew our wage reduction notice a year and a half ago. 


“Words can do nothing to alter the facts—even 
words carefully composed by the renegade labor lead- 
ers accusing us of deceit in this matter. It would be 
hard, in the annals of American industrial-labor nego- 
tiations and legislation, to parallel the duplicity prac- 
ticed by them. Even the President, on the weight 
of whose words we trustfully relied, has stood aloof 
and indifferent while this startling example of the 
‘double cross’ has been developing. It may be more 
than a coincidence that one of those congressmen who 
voted for recommitment of the bill, a member of the 
conference committee who signed the report favoring 
it, is named Crosser. Perhaps his middle name is ‘Dou- 
ble.’ 


“No prepared statements by the enemies of the 
railroads can cancel the fact of this duplicity—can can- 
cel the fact that one of the labor leaders signing a state- 
ment accusing us of deceit had, only a few days before, 
notified the conference committee in writing that the 
bill as submitted was satisfactory to him and his or- 
ganization—that another of that group signed the state- 
ment after the official organ of his union, containing 
words in praise of the bill, was already on the press. 

“We confess we have erred in this long-drawn-out 
comedy of errors; our mistake was one of childish trust- 
fulness. There were those, wiser than ourselves, per- 
haps, who said that reliance on the words of labor 
leaders and the President of the United States was not 
the path of wisdom. However all that may be, the fact 
remains that we took that path. We were wrong. We 
shall not err in that manner again. 

“And so that this new resolve of ours in the future 
to conduct our affairs with the welfare of the railroads, 
their users, and their owners in mind, may be impressed 


TRAFFIC WORLD 


on the heads of the railroad labor unions, on the Presj. 
dent of the United States, and on the great mass of the 
American people who still believe business should be 
managed in a businesslike way—and because the cir. 
cumstances recited in our wage reduction notice of May 
12, 1938, still remain in large degree—we hereby serve 
notice on our employes that wages will be reduced 15 
per cent effective July 1, 1940. 

“We shall also press, in every possible way, both by 
direct action and by means of informing the public and 
Congress through an educational campaign, for reform 
of the so-called ‘feather bed’ rules under which our 
employes collect millions of dollars each year for work 
not done.” 


Special Distribution 
As usual, with the number of THE TRAFFIC WoRrLD 
® in which a convention of the Associated Traffic 
Clubs of America is reported, we are making a free 
distribution this week to include a selected list of mem- 
bers of traffic clubs who are not subscribers. As usual 
also, we have solicited additional advertising on the 
strength of the bargain offered and on the plea that 
railroads and others interested in the dissemination of 
the kind of news springing from such a convention 
ought to assist us in doing a good job. We appreciate 
the action of the comparatively few advertisers who 
have seen their opportunity. The extra amount of ad- 
vertising in this number, however, is not entirely due 
to this reason; some of our regular advertisers, in order 
to take advantage of the enlarged distribution, have 
merely shoved ahead or held back their copy. 

We might have had some doubt as to the worthi- 
ness of the cause in which we are going to this extra 
effort if the association had adopted the proposed revi- 
sion of its constitution, to which we have previously 
referred in this column. But its board of directors 
wisely rescinded its action, as told elsewhere, and the 
high purpose of the association remains unchanged, s0 
far as the constitution is concerned—though it still re- 
mains to be seen whether this organization of traffic 
clubs will pursue a course of action that is warranted 
and needed with respect to transportation problems of 
national concern. 


U. S&S. Barge Line Figuring 


Credit another report of misrepresentation against 

the Inland Waterways Corporation, the goverm- 
ment barge line agency. Notwithstanding what was 
said about the misleading figuring of this publicly f:- 
nanced operation in the Eastman subsidy report and 
by the Chamber of Commerce of the United States and 
the recent change in supervision of the management 
of the property, the annual report of the corporation 
for 1939, referred to elsewhere, takes no notice of the 
valid criticisms made as to the failure of the corpora 

(Continued on page 1220) 
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WASHINGTON 


Europeans have indisputable rea- 
son for heart-breaks over their 
killings of each other and the de- 
struction of their production and 
savings, but Americans, sympa- 
thetic as they are, have an excuse 
for smiles. 

Congress and the courts, on one 
side, are leveling the barriers that 
state lines once were, saying that practically everything is 
interstate commerce, and, on the other, state legislatures and 
even city councils are setting up barriers. In the gossip about 
the reduction and the anticipated reduction in rates on coal 
from the Arkansas-Oklahoma group of mines to St. Louis 
(elsewhere in this issue), the charge has been made that there 
is more politics back of the St. Louis antismoke ordinance, 
which hinders the entrance of coal from Illinois and Kentucky 
into that city, than appears on the surface. 

There may -be no foundation for the charge, but there is 
practically no denying that the city ordinance will make it 
harder to market Illinois coal in St. Louis in the future, even 
if it was not intended to be a barrier, but only a smoke pre- 
vention measure. 


Americans Still Have 
Cause for a Bit 
of Wry Smiling 





The stenographic report of the 
hearing before Examiner Burton 
Fuller in New York, from which 
Representative of Massachusetts 
drew the conclusion that the 
Roosevelt administration had a 
plan for getting 2,000,000 soldiers 
through New York, shows that 
George C. Randall, the railroad 
witness, said the railroads had a plan to move, not 2,000,000 
men through New York, but whatever number was necessary 
(see Traffic World, May 4, p. 1073). 

The talk was about the plan of the railroads for preventing 
congestion at New York. J. J. Hickey, attorney for the com- 
Plainant in No. 28204, State of New Jersey vs. Baltimore and 
Ohio, in his cross examination of Mr. Randall, was asking 
questions seemingly based on a thought that, if there were war 
again, history would repeat the story of congestion at New 
York, while Mr. Randall was insisting that steps taken by the 
railroads would not permit the repetition. The stenographic 
report says: 

Q—And you have taken the precaution now in advance? 

A—That’s right. 

Q—Well now let us penetrate through the traffic conditions. What 
I have in mind is that during the world war, one of the big problems 
was to embark a big army. They moved something like 2,000,00C men 
through the port of New York, didn’t they ? 

A—I think they did, yes. 
gate" have not been confronted with that at the present time, 

A—No sir, but we have the plan set up for it. 

Q—To move 2,000,0000 men? 

A—To move whatever number is necessary. 

Q—Even though you have the plan set up, having in mind your 
Opinion that at the present time the tonnage is about two-thirds of 
the peak during the world war? Don’t you see that conditions were 
entirely different, in that you had the troops as well as the freight? 

A—It is wholly a matter of coordination. You can handle so much 
tonnage through a port if you are organized to do it, and my whole 
Point is here that the lighterage is not a handicap to the port of New 
York; that we can organize the lighterage just the same as we can 
organize a service on a diversion of a railroad; that the marine set-up 
is nothing more or less than a section of the railroad operation. 


Plan for Getting 
War Gear and Soldiers 
Through New York 





When grandfather was a young man, and 
even later, it was argued that, if a man 


Depending on _— wanted to keep his job or assure the crea- 


La tion of another for his son, he must vote 
w for for a protective tariff. Seemingly, how- 
Employment ever, the technique has changed. Now one 


must vote for a member of Congress who 
will see to it there is a statute requiring 
the black-souled capitalist to retain grand- 
father in a job or pay him wages even if he does no work. 
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Briefs filed by labor organizations in many cases before 
the Commission suggest that the regulatory body construe the 
statute it administers so that it must prescribe conditions that 
will assure continuance of employment—or the payment of 
compensation just as if the employment had continued. The 
National Labor Relations Board has found the law to be that 
it has the power to require, in certain instances, the payment 
of wages to men never employed on the simple conclusion that 
the employer, when he came to hire men, rejected certain ones 
because of their union activities and, therefore, those men are 
entitled to back wages. 


And now comes a suggestion from R. H. Culbertson, traffic 
manager of Pacific Highway Transport, Seattle, Wash., that a 
provision might be included in transportation legislation that 
would make it mandatory, in a case dealing with a proposed 
reduction in rates, for the government regulatory body to con- 
sider the matter of employment (elsewhere in this issue). 


Perhaps, pretty soon, it will become the rule in this coun- 
try that the government must provide a job for every citizen, 
from the time he is old enough for work—or, if it fails to do 
so, it must pay him wages, nevertheless, even if, under present 
rules, he would be regarded as worthless. 





Two beautifully synchronized moves 
for continuance of raids on the Treas- 
ury “in the name of humanity” may 
have been noted by some whose stock 
of credulity has run low. The Congress 
of Industrial Organizations, reporting 
that there were 11,577,000 unemployed 
in April, called for cessation of depend- 
ence on growing exports to increase 
production and employment. 

That was move No. 1. The other was made by Repre- 
sentative Voorhis, of California. He said he would introduce 
a bill appropriating $3,000,000,000 to revive the public works, 
federal housing, and farm aid programs. It seemed obvious 
to those whose credulity had been decreased that they were twin 
moves for increasing the roll of those who can be made to “vote 


right” next November—for a Democrat here and a Republican 
there. 


How many really unemployed (persons honestly desiring 
work) there are in the country nobody, probably, will ever find 
out. That is, unless a Grover Cleveland gets into the White 
House, determined to “purge the roll.” Cleveland once called 
for a purging of the pension rolls and backed up his effort to 
purge them by vetoing dozens of special pension bills at each 
session of Congress. At this time, the prospects for a Grover 
Cleveland in the White House are not dazzling. 

Relief rolls and other forms of relief from the Treasury 
seem to many as much of a fixture in the “science” of govern- 
ment as is pork barrel legislation. 


The real distress of a relatively few is made the excuse for 
as malodorous practice in federal government as in the Tammany 
organization in New York and the Republican organizations in 
Pittsburgh and Philadelphia in the days of “Chris” Magee, in the 
former, and Boise Penrose, in the latter. 


Cleveland Park is a small part of the nation’s capital, now 
hedged in by big apartment houses, although, in Grover Cleve- 
land’s day, it was the place where he had his summer White 
House. Some housewives in that part of the city, if asked about 
the 11,577,000 unemployed, would probably sniff contemptuously. 
They know they can get practically no labor to do house-cleaning 
—which, of course, also embraces yard cleaning and hedge- 
cropping. 

They. suffered a great loss some time last winter. Airey 
Elmer Smith, factotum for a considerable area in the park, 
disappeared. He was the sturdy sandy-haired individualist who 
resisted all efforts to get him on the relief roll, his answer being 
that he did not want “nothing from nobody I don’t work for.” 
Were he to reappear there would be a celebration. Were his 
corpse found, there would come near being a state funeral for 
him. They regret that, when he disappeared, he did not wear 
an overcoat in which there was the label of a well-known tailor 
that would have told something about the honest, upstanding 
derelict who “didn’t want nothing” he did not work for. 


And the women in the park know that the other man, who 
sometimes did work before, is on the relief roll, though they 
know he, a white man, comes to kitchen doors to beg quarters 
from the colored cooks and maids, but is never seen doing any 
work. They have no doubt he is “unemployed.” Naturally some 
of them take time out to wonder how many of the 11,577,000 
unemployed are like him; also, how many there are in that 
classification who never found time to do any work at any time, 


Among 11,577,000 
Unemployed How 
Many Ananiases? 
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and who would not work now unless sent to an institution where 
labor is compulsory. 





The National Association of Mo- 
tor Bus Operators, in a bulletin 
to its members, has raised what 
seems an interesting question 
about “casual, occasional, or re- 
ciprocal transportation of pas- 
sengers or property .. . for 
compensation by any person not 
engaged in transportation by mo- 
tor vehicle as a regular occupation or business.” Such trans- 
portation is exempted from the provisions of the motor car- 
rier act. 

The bulletin initially observes that its writer has not found 
in any of the reports of division 5, nor in the reports of joint 
boards authorizing the granting of special seasonal operations 
over irregular routes, any reference to the regular occupation 
or business of the applicant. That is to say, the writer of the 
bulletin wonders what the recipient of authority for seasonal 
operation does when he is not conducting that sort of activity, 
and what arrangement for his livelihood he has made for that 
period, or what arrangement may be made for him. On the last 
point the bulletin writer said: 

Since it appears that these seasonal operators are not primarily 
engaged in ‘‘transportation by motor vehicle as a regular occupation 
or business,’’ what occupation or business do they engage in when their 
limited status as a common carrier has ended? Will they find it con- 
venient to do a ‘‘casual, occasional, or reciprocai’’ docr-to-door trans- 
portation job as a ‘‘person not engaged in transportation by motor 
vehicle as a regular occupation or business? Or, will some form of 
I. C. C.-W. P. A. co-ordinative relief be provided when their common 
carrier spawning season is at an end?—A.E.H. 


What to Do with 
Seasonal Motor Car- 
riers Between Seasons 


U. 8. Barge Line Figuring 

(Continued from page 1218) 
tion to take into account all the expenses a private cor- 
poration would have to meet. 

The corporation reports a loss of $299,949 for 
1939, but this loss would have been greater had a com- 
putation been made including the costs a private cor- 
poration would have had to meet. The secretary-treas- 
urer lists expenses that the corporation, if privately 
owned, would have had to pay, but taxes and interest 
on capital used in establishing the business are not in- 
cluded. 

The offense of the corporation is the more repre- 
hensible because it says the public saved $2,043,000 in 
1939—the amount less than it would have cost to move 
by rail the traffic handled by the corporation. For the 
life of the corporation, it says, this saving was $32,- 
955,000. Such claims can not be justified in the absence 
of taking into account all the costs of this corporation 
whether actually met or not. How much of the alleged 
savings were possible because the corporation was 
financed free of charge to it but at an expense to the 
taxpayers? We had hoped that the Secretary of Com- 
merce, now in control of the corporation, would require 
it to make an honest financial statement. 


Adjustment Board Criticism 


From time to time there has been criticism of the 

National Railroad Adjustment Board, which was 
created by the railway labor act to pass on disputes be- 
tween employes and carriers growing out of grievances 
or interpretation and application of labor agreements. 
The Attorney General’s committee on administrative 
procedure has now made public a study of the board 
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by its staff to which we are giving considerable space 
elsewhere because it seems to us that sufficient smoke 
has been discovered to warrant further searching for 
the fire. We get the impression from reading this re- 
port that this board—or, at least, a part of it—carries 
on with a rather high hand. 


Referring to refusal of carrier members of the 
board to acquiesce in a certain principle advocated by 
labor, the report suggests that there is, no doubt, 
method in the carriers’ madness because the voters of 
the nation might go “conservative” in 1940, with the 
result that a “conservative” mediation board might be 
appointed that would select referees favorable to the 
carriers. It seems to us that this is another way of say- 
ing that the present mediation board selects referees it 
believes will not be favorable to the carriers’ views. If 
it does, it is, of course, to be condemned. And if a new 
board should be appointed and it selected referees on 
any other basis than that of impartiality between the 
carriers and the employes, it should likewise be con- 
demned. 


Freight Claim Meeting 


Reports on railroad freight loss and damage activities in 
the last year and a discussion of their various phases will fea- 
ture the annual three-day session of the freight claim division 
of the Association of American Railroads at the Hotel Sherman, 
Chicago, beginning May 21. 

The meeting will open Tuesday morning with an address 
by C. H. Buford, vice-president, operations and maintenance 
department, Association of American Railroads. Following 
this, Chairman Parks C. Archer, general claim agent of the 
Alton Railroad, who will preside over the session, will speak. 
The remainder of the morning will be devoted to the report 
of the committee on prevention of loss and damage, headed by 
George W. Loderhose, frieght claim agent of the Milwaukee. 


Prevention discussion will be continued in the afternoon 
session, after which action will be taken on the committee's 
report. 


The committee on freight claim rules, whose chairman is 
Charles G. Webb, freight claim agent for the Southern Pacific 
Lines in Texas and Louisiana, will review its work for the 
year on Wednesday morning. Election of officers and general 
committee members and balloting for the appeal committee 
will also take place at this meeting. 

Further consideration will be given to the report of the 
committee on freight claim rules at the afternoon session, fol- 
lowed by an announcement of the results of the appeal com- 
mittee election and balloting for members of the arbitration 
committee. 

On Wednesday, beginning at 9 a. m., there will be an in- 
formal gathering of field men at the Hotel Sherman for 4 
discussion of the problems that face them in their loss and 
damage prevention work. Joe Marshall and Albert L. Green, 
special representatives of the freight claim division, will 
preside. 


Thursday morning’s session of the freight claim division 
will be given over to the reports of the committee on rules ol 
order and the general committee regarding principles and prat- 
tices. A. Shelburne, the Canadian Pacific Railway’s auditor of 
claims, is chairman of the former, and Mr. Archer is chairman! 
of the latter. 


Among the things on the agenda for the final meeting tha! 
afternoon are the reports of the secretary, the genera! com 
mittee and the tellers on the arbitration committee election. 
The amended reports as a whole will be adopted at the after 
noon meeting, and the chairman-elect will be installed shortly 
before adjournment. 


Besides Mr. Archer, other officers of the freight claim 
division are C. H. Dietrich, executive vice-chairman; A. : 
Pasman, first vice-chairman, and Lewis Pilcher, secretary. 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 


—_ {$a SS Tae a eT Tc: 


Ferro-Silicon Relief Denied 


Relief from the long-and-short-haul part of the fourth sec- 
tion in establishing a rate of $3.96 a long ton on ferro alloys, 
namely, ferro-silicon, in packages or bulk, minimum 56,000 

unds, from Emco, Ala., to St. Louis, Mo., East St. Louis, 
Belleville, Alton, and Granite City, Ill., has been denied the 
Southern, the Cincinnati, New Orleans & Texas Pacific, and 
the Illniois Terminal by the Commission, division 2, in fourth 
section application No. 18196, ferro-silicon to St. Louis district. 
This action was taken in fourth section order No. 13827. 

The report said that a plant capable of producing about 
30,000 tons of ferro-silicon annually was being constructed at 
Emco by the Electro Metallurgical Co., a manufacturer and 
shipper. This company, it added, expected to ship approxi- 
mately 1,500 tons annually to the St. Louis district, commenc- 
ing about April 1. In marketing its product in that district, 
the report said, the Emco manufacturer would come in direct 
competition with a manufacturer of the same product at Chat- 
tanooga, Tenn., and the proposed rate was desired to enable 
it to meet that competition. ; 

According to the report, the present rate over applicant’s 
routes from Emco to the St. Louis district is a combination 
rate of $8.66, made $4.26, minimum 56,000 pounds, to Chatta- 
nooga, and $4.40, minimum 50,000 pounds, beyond. The present 
rate of $4.40 on ferro-silicon from Chattanooga, according to 
the report, is 11.6 per cent of first class. This rate conforms 
to section 4. The roads felt that, although the haul over their 
routes from Emco was directly through Chattanooga and the 
distance was considerably greater from the former, Emco was 
entitled to a lower rate because of its geographical location. 
The proposed rate would be restricted to apply over applicant Ss 
route by Chattanooga, which was the only intermediate origin 
from which this traffic moved, said the Commission. It said it 
was not convinced that market competition with Chattanooga 
justified relief to maintain from Emco a rate lower than the 
one from Chattanooga. 


Middle Atlantic Motor Rates 


So as to afford carriers by motor vehicle opportunity 
to compete with the railroads in the hauling of fiberboard 
boxes, corrugated, without wooden frames, knocked down flat 
or folded flat, in packages, between Baltimore and Philadelphia, 
and from Baltimore to Salem, Bridgeton, Millville and Vine- 
land, N. J., the Commission, division 5, in_ the fourteenth 
supplemental report in Ex Parte MC 14, Middle Atlantic 
States Motor Rates, has modified its original report, £3 C. C., 
as subsequently modified, so as to establish reduced rates, 
on one day’s notice. Technically it further modified the rates 
between territory A, centering on New York and Philadelphia, 
on the north, and territory B, centering on Baltimore and 
Washington, on the south. : Shes 

Petitions filed by R. De Simone of Philadelphia in behalf of 
himself, and Agent D. T. Waring in behalf of other motor 
carriers, sought changes. The Commission said that while each 
petition dealt with more than one item, the particular com- 
modity considered in this report was that of corrugated boxes. 
The report said the normal classification of such boxes was third 
class, less-truckloads and fifth in truckloads, minimum 24,000 
pounds. In the fourth supplemental report in this case, 4 
M. C. C. 679, the report said the Commission prescribed a com- 
modity rate of 49 cents, minimum 10,000 pounds, from Phila- 
delphia to Baltimore, which was four cents higher than third 
class. That prescribed rate was alleged to be a mere paper 
rate on which no traffic moved at the present time, to the dis- 
advantage of the motor carriers. De Simone sought alternative 
commodity rates of 28 cents, minimum 12,000 pounds and 21 
cents, minimum 20,000 pounds. Agent Waring, however, pro- 
posed merely the cancelation of the 49 cent rate leaving a 45 
cent any-quantity rate to apply. ; 

The current railroad rates, according to the report, are 
45 cents, less-carloads and 18 cents carloads, minimum 24,000 
pounds, subject to Rule 34. Thus, said the report, a shipper 
by motor would pay $49 for 10,000 pounds in contrast with 
$43.20 for 24,000 pounds by railroad. 

After setting forth the any-quantity motor rates the report 
Said they were said to be so high as to make it impossible 


for the motor carriers to participate in the traffic. The Com- 
mission said no reason appeared for not applying the third class 
less-truckload rate of 45 cents between Baltimore and Phila- 
delphia, hence it approved that rate. And, said the Commission, 
it saw no reason for disturbing the third class rates of 51 cents 
from Baltimore to three of the New Jersey points. The reason 
for a rate one cent higher to Bridgeton did not appear, it said. 

The establishment of truckload commodity rates in each 
instance the report said, appeared to be justifiable, but the 
propriety of desired rates of 28 cents from and to Philadelphia 
and 23 cents to the New Jersey points depended on their 
earnings-truck-mile. It said that earnings of 32.6 and 29.2 
cents a truck-mile would be subnormal. 

De Simone, the report said, asked that the prescribed rates 
be made applicable on fiberboard, pulpboard and strawboard 
boxes. It pointed out that in the seventh supplemental report 
herein, 10 M. C. C., the Commission had approved a rate of 20 
cents, minimum 20,000 pounds from Baltimore and Ilchester, 
Md., to Philadelphia. It said it saw no reason why it should 
not be approved for application in the opposite direction and it 
found that it should be. 

The Commission found that rates. of 30 cents, minimum 
12,000 pounds between Philadelphia and Baltimore and from 
Baltimore to the four New Jersey points and alternative rates 
of 21 cents, minimum 20,000 pounds, would yield reasonably 
compensatory earnings and approved them for publication. 


No Wide-Open Gateway Relief 


Disposing of one of the after-effects of its decision in West- 
ern Trunk Line Class Rates, 164 I. C. C. 1, the Commission, 
division 2, in fourth section application No. 17488, combina- 
tion rates over western-official territory gateways, by fourth 
section order No. 13826, has denied so-called wide open relief 
from the aggregate of intermediates part of section 4. The 
Commission found that the applicants had not established a 
special case within the meaning of section 4. Applicants were 
tariff publishing Agents Curlett, Kipp, Van Ummersen and 
Jones. 

Those agents, in behalf of their principals, asked for au- 
thority to establish and maintain through class and commodity 
rates, or combinations of applicable rates based on the thirty- 
two so-called recognized gateways, whichever was lower, over 
all tariff routes between points in western trunk line territory 
and points in official territory, without observing the aggre- 
gate of intermediates part of the fourth section, over routes 
by way of so-called interior points, such as Twin Cities, Duluth, 
Sheboygan and Illinois-Indiana border points, where the com- 
binations might be lower. 

Necessity for considering combinations arose from the 
conclusion of the Commission in the western trunk line class 
rate case that the old-fashioned method of making rates, by 
combinations based on the gateways, should be superseded 
by the making of joint rates. Prior to that decision, according 
to the report, the rates were generally made on combinations 
over the recognized gateways, namely, the Mississippi River 
crossing, the westbank Lake Michigan ports, Chicago, Peoria 
and Pekin, Ill. 

But where the joint interterritorial rates prescribed by the 
Commission exceeded the combinations of intermediates based 
on the gateways on the eastern boundary of Western Trunk 
Line Zone 1, the Commission said the charges resulting from 
such combinations should be observed as maxima. 

Opposition to the proposal came, according to the report, 
from the National Industrial Traffic League, the Indiana State 
Chamber of Commerce, Continental Steel Corporation of In- 
dianapolis and Kokomo, Ind., and Canton, O., Missouri River 
and interior Iowa packers, Merchants Exchange of St. Louis, 
Fargo, N. D., Chamber of Commerce and the regulatory bodies 
of the two Dakotas. 

According to the report the joint rates do not exceed the 
combinations where the interterritorial and intraterritorial 
rates are on substantially the same level through uniformity 
of classification or otherwise. But such lower combinations 
so exist, adds the report, where the commodity takes a lower 
level of rates in either territory under classification, classifi- 
cation exceptions, or by means of specific commodity rates, or 
where there are differences in grouping, and the lowest com- 
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bination is frequently made on the so-called interior points 
rather than the recognized gateways. 


To meet the requirement of the Commission concerning 
combinations lower than its joint rates, the carriers to place 
all routes on a competitive basis, said the report, incorporated 
in their interterritorial tariffs a rule providing that the rates 
named therein would be subject to the lowest combination of 
intermediates as maxima, where lower than the published 
through rates and would apply over all tariff routes. 


Under that rule a hunt for the lowest combination was 
almost, if not altogether made obligatory and often combina- 
tions based on points far from the gateways were found to be 
controlling. The carriers, said the report, asserted that that 
rule made the ascertainment of the applicable rate an ex- 
ceedingly difficult and complex task frequently beyond the 
ability of railroad agents and shippers, particularly agents at 
the smaller points and shippers without traffic departments, 
and had resulted in the filing of an abnormally large number 
of overcharge claims, to the inconvenience of the shippers and 
the overburdening of the carriers’ accounting departments. 


Accordingly the carriers, said the report, now proposed to 
modify their rule so as to provide that the rates would be 
subject to, as maxima, the lowest combination through the 32 
recognized gateways as applicable over all tariff routes and 
thereby eliminate the combinations based on other points in 
the making of the through rates, through relief from the ag- 
gregate of intermediates part of section 4. 


The carriers urged, said the report, that their application 
be treated in the same broad way as was customary in gen- 
eral increase proceedings, by according blanket relief as to 
a whole body of rates, without prejudice to the determination 
of the lawfulness of individual rates on complaint or investi- 
gation on the Commission’s own motion. As to that the report 
observed that, “just how the proposed adjustment is analogous 
to a proceeding involving general increases is not apparent.” 

The intervening shippers and their organizations urged 
that the rate for a through movement, embracing only two 
complete terminal services, should ordinarily be lower and 
not higher than the aggregate of intermediates for two sep- 
arate hauls embracing four terminal services. 


The Commission said it was unable to agree that difficul- 
ties encountered by carriers in complying with the provisions 
of the law constituted a sufficient ground for the waiving of 
statutory requirements. Continuing it said: 


Most of these difficulties result from the application of combinations 
available over one route or upon one gateway to traffic moving over 
all routes over which the through rates apply. Such general applica- 
tion is not required by the aggregate-of-intermediates clause of the 
fourth section, and it brings about many departures from the long- 
and-short-haul clause of that section that would not ctherwise occur. 
If the application of the aggregate-of-intermediate rules in the tariffs 
applying between official and western trunk-line tervitories were limited 
to the route of movement, the requirements of the fourth secticn would 
be met and most of the difficulties described by applicants would dis- 
appear. And if, in cases where there is a material movement of traf- 
fic on combination rates less than the through rates, such combinations 
were published as through rates to apply over all routes, competitive 
disadvantages of one route as compared with another would be avoided 
and loss of time and inconvenience to users of the tariffs, whether in 
the employ of the carriers or of the public, would be minimized. 


Motor Minimum Charges 


A reduction in minimum charges for single shipments 
between points in Delaware, New Jersey, New York, and east- 
ern Pennsylvania, proposed on behalf of three motor common 
carriers, the Merchantville Express Co., Clayman, B. & Sons, 
and Henry’s Express, has been found not shown to be unlawful, 
by the Commission, division 3, in I. and S. M-568, minimum 
charges in Delaware, New Jersey, New York, and eastern Penn- 
sylvania. 

Through the medium of a rule, effective June 20, the car- 
riers propose that the minimum charge by the single shipment 
shall be the applicable rate for actual weight but in no case 
less than 50 cents where the first class rate is 57 cents or less, 
and 75 cents where the first class rate is higher than 57 cents. 
The difference between the proposed rule and one in effect 
throughout the territory is that under the one in effect, the 
minimum charge is the rate for 100 pounds but not less than 
stated amounts of 50 or 75 cents, as the case may be, whereas 
under the proposed rule, only the stated amounts are the 
minima. The Middle Atlantic States Motor Carrier Conference, 
Inc., protested the proposed rule on the ground that the mini- 
mum charge of 50 cents under the present rule was too low 
and that the reductions proposed on the higher minimum 
charges were unnecessary. Reductions between Philadelphia, 
Pa., and Atlantic City, N. J., the conference asserted, were 
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particularly unwarranted because of the lack of return traffic 
from the latter point. 

The minimum charge is designed to compensate the car. 
riers for the transportation of articles which are so light that 
if the freight charges were computed at the rate by the hundreg 
pounds on the actual weight, applicable in the absence of a 
minimum charge, the revenue derived would be less than neces. 
sary to pay respondents’ cost of handling the shipment plus a 
reasonable profit. 

In substance, the carriers claimed that the proposed rule 
was to meet competition and to satisfy certain shippers who 
complained that the present rule resulted in excessive minimum 
charges. Articles rated higher than first class, according to 
the report, would be chiefly affected by the change sought in 
the rule. There would be no change in the charge on shipments 
weighing 100 pounds or over, but on lighter shipments there 
would be substantial reductions. These reductions, the report 
added, would increase as the weights diminished. 

The Commission said it could see no reason to condemn the 
proposed rule merely because it differed from that maintained 
by the majority of the members of the protestant association, 
Commissioner Alldredge noted a dissent. 


W. T. L. Class Rate Relief 


When the Commission, division 2, gave the carriers re- 
lief from the long and short haul part of section 4, for the rates 
they will establish in reissues of their tariffs required by the 
decision in Western Trunk Line Class Rates, 164 I. C. C. 1 and 
related cases (see Traffic World, May 11), it disposed of one 
of the most complex matters ever before it. As a help to the 
compilers of tariffs it adopted an alternative method under 
which they were authorized to calculate circuity limitations. 


That alternative method is set forth in the division’s re- 
port in fourth section application No. 16185, western trunk 
line fourth section class rates, and applications joined with it. 
The other applications, all dealing with class and column rates, 
are: Nos. 14567, 14743, 14778, 14963, 15372, 15714, 16115, 16184, 
and 16671; Nos. 14557, 15498, 17031, 18037, 18050, and 18087, 
covering rates on potatoes and vegetables; and Nos. 16672, 
17186, and 17669, covering rates on seed. 

The relief, however, pertains not only to class rates but 
also to all-rail rates on potatoes and vegetables and all- 
rail rates on alfalfa and red and alsike clover seed. The na- 
ture of the relief granted by fourth section order No. 13800 is 
indicated by the head notes to the report. The purpose of the 
relief is to permit the making of rates over circuitous and non- 
rate making routes. The latter generally are the shorter routes 
through higher rated territory, the rates over which, if the 
routes are to be used, are controlled by longer routes in lower 
rated territory. An example of a shorter non-rating route is 
that between Cincinnati, O., and Louisville, Ky., via which rates 
on the southern territory basis apply. Rates over that route 
are controlled by a longer route north of the Ohio River, the 
rates over which are on the official territory basis. 

Under the relief order the tariff makers are authorized to 
use either the ordinary circuity, 33, 50 and 70 per cent limita- 
tion or figure out a limitation based on the measure of the rate. 

The head notes indicating the nature of the relief follow: 


Authority granted, on conditions, to continue and to establish and 
maintain, without observing the long-and-short-haul provision of sec 
tion 4 of the Interstate Commerce Act: 

1. All-rail class rates and rates made a percentage relation thereto, 
(a) between points in western trunk-line and extended territories, and 
between those territories, except southern Missouri, and official terri- 
tory, (b) between points in Iowa, Wisconsin, and Minnesota, con 
structed on the respective intrastate levels, (c) between western trunk- 
line and extended territories, and points west thereof, except Utah com- 
mon points, and (d) between official and western trunk-line territories, 
except Colorado and Wyoming, and Utah common points; 

2. Standard lake-rail class rates and rates made a percentage rela 
tion thereto, between official territory, and points in western trunk- 
line territory and Wyoming; 

3. Combination class and commodity rates, where lower than 
through rates, over all-rail and standard lake-rail routes between Mon- 
tana and eastern defined groups, and over all-rail routes between points 
from and to which western trunk-line basis applies; 

4, All-rail rates on ‘potatoes and vegetables, in carloads, (a) from 
portions of western trunk-line and adjacent territories to official and 
Illinois territories and Kentucky, and (b) between points within western 
trunk-line and adjacent territories; and 

5. All-rail rates on alfalfa and red and alsike clover seed, in cal 
loads, from Utah, southern Idaho, and eastern Oregon to official tert’ 
tory, including Virginia and points in Kentucky, and Iowa, Missout', 
Kansas, Nebraska, Minnesota, North Dakota, South Dakota, Colorado, 
Wisconsin, and Michigan. 


Applications Nos. 14743, 14778, 15372 and 15714 were de 
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nied; also relief other than that indicated in the head notes, 
effective October 29, the purpose of the Commission being to 
nave the rates established under the temporary relief granted 
when the rates prescribed in the controlling cases displaced 
py rates revised in accordance with the findings in this report 
py that date. Inasmuch as the relief is for the benefit of the 
circuitous routes, such changes as may have to be made will 
be over such routes under whichever plan the tariff makers 
select under the alternative rule providing for straight mileage 
limitations or limitations arrived at in using the limitation based 
on the measure of the rates. 

In an examiner’s proposed report it was recommended that 
relief be subject to mileage limitations with the suggestion, 
however, that the applicants be afforded an opportunity of sub- 
mitting views as to an appropriate limitation, which, in the 
language of this report, “would be more feasible from a tariff 
standpoint, and at the same time accomplish substantially the 
same purpose of the mileage limitation,” that is, the preven- 
tion of hauling over unduly circuitous routes. 


Without receding from the position they had taken, namely, 
that there should be no mileage limitations, the railroads sub- 
mitted two methods. The western carriers, the report said, 
suggested that relief be granted over all routes over which the 
distance did not exceed the maximum distance for which first 
class rates, constructed 133 1/3 per cent of the applicable first 
class rates, would apply under the basic scale, with the modi- 
fication that where rates so constructed fell between the basic 
scale rates for the respective mileage blocks, the rate for the 
next higher mileage block was used to measure the circuity. 

Carriers in official territory, according to the report, sug- 
gested that the relief be limited to circuitous routes over which 
the applicable first class rates were not less than 75 per cent 
of first class rates determined by applying the basic scale to 
the distances over the circuitous routes, without regard to the 
rate zones traversed. The report observed that the two meth- 
ods of limiting relief would result in substantially the same 
degrees of circuity. 

The Commission said that although the mileage limitation 
had been most frequently used in limiting relief it perceived in 
this proceeding the need for an alternative rate limitation for 
use by those applicants which might find such a limitation less 
burdensome than the mileage limitations. Accordingly it said 
the relief authorized herein would be made subject to the mile- 
age limitation, with an optional alternative rate limitation of 
the character illustrated in what was known as Plan B, shown 
in an appendix, B, not herein reproduced. It said that rates ap- 
plied over indirect routes falling within either one or both ot 
those limitations would be reasonably compensatory. By the 
use of illustrations shown in Appendix B, the tariff publishers 
will figure out the rates to be applied over circuitous routes. 


The problem is complex for the reason that while there 
is a basic scale there are also key point rates not to be disre- 
garded. In addition to the fact that there must be interritorial 
rates to apply between territories differently rated, the western 
district is divided into differently rated groups. A further com- 
plication is furnished by the fact that there are standard lake- 
rail rates and differential rail-lake rates. Another complexity 
is provided by the fact that levels of state rates differ. 

In observing the limitations, the Commission said the lake- 
rail routes should be compared with the shortest all-rail routes 
between the same points, provided that distances on the lakes 
might be equated on the basis of two lake miles for one rail 
mile, 


Generally stated the order authorizes the applicants to con- 
tinue and to establish and maintain, subject to the conditions 
indicated, over all routes from and to points in the territories 
indicated in the head notes, class rates and rates made a per- 
centage relation thereto, the same as the lowest rate on like 
traffic that may be constructed to and from the same points 
over any route of the same character, on the bases shown in 
the report, and to maintain higher rates from, to and between 
Intermediate points in official, western trunk line, southern, 
southwestern and western territories, southern Missouri, and 

yoming. 

The conditions attached to the relief, in general terms, are 
Similar to those attached in other fourth section orders, set 
forth, however, in detail for each of the territories, made neces- 
Sary by the fact that the report covers applications for situa- 
lions within specified areas. 

So as to afford the carriers ample time, as the report says, 
to make revisions to fit varying levels of intrastate rates, the 

mmission authorized them to continue for one year after 
the issuance of the order in this case, the rates considered in 
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this report. The rates authorized are also to be subject to the 


— allowed in the general rate increases of 1937 and 


N. J.-N. Y. Passenger Operations 


The Commission has disapproved four of five applications 
of bus corporations of northeastern New Jersey desiring either 
to extend their present lines or to institute new operations as 
common carriers of passengers and their baggage from points 
in Bergen, Hudson, Passaic, and Essex counties, N. J., on the 
one hand, and the borough of Manhattan, New York, N. Y., 
through either the Holland or the Lincoln vehicular tunnel, 
on the other, over regular routes. The action was taken by 
division 5 in MC 3, Sub. No. 1, Garden State Lines, Lincoln 
Tunnel application, embracing also MC 1349, Sub. No. 3, North 
Boulevard Transportation Co.; MC 18823, Sub. No. 1, Downtown 
Bus Co.; MC 29854, Sub. No. 1, Hudson Bus Transportation Co., 
Inc.; and MC 89741, Bergen & Central Bus Co.; all common 
carrier applications. 

In MC 29854, Sub. No. 1, the Commission found that public 
convenience and necessity required operation as a common 
carrier by motor vehicle of passengers over a specified route 
between Merritt and Ocean Avenues, Jersey City, N. J., and 
central Manhattan, New York, N. Y., via the Lincoln tunnel, 
with service at intermediate points. The Commission also found 
that applicant might transport special or chartered parties to 
any place within the United States, provided such special or 
chartered parties originated at points on the routes served by 
the applicant, or were received by it from other carriers at 
points on its routes. The other applications were denied be- 
cause applicants failed to show that the present or future pub- 
lic convenience and necessity required the proposed operations. 
Concurring in part, Commissioner Rogers said he would grant 
the authority requested in MC 3, Sub. No. 1. 

Many bus companies or associations, trunk line railroads of 
Official Classification territory, trustees of the roads of the 
Erie system, and the City of New York opposed the applica- 
tions. 


Commission Reports 
Plaster and Wallboard 


Fourth section application No. 17859, plaster and wallboard 
to Columbia, S. C., embracing also fourth section application 
No. 18184. By division 2. Carriers authorized by fourth sec- 
tion order No. 13820 to establish and maintain over the route 
of the Savannah & Atlanta to Savannah, Ga., and the Atlantic 
Coast Line beyond, from Port Westworth, Ga., to Columbia, 
S. C., on plaster and related articles and on wallboard, as 
described in the report, rates the same as those contem- 
poraneously applicable on like traffic over the direct line or 
route from and to the same points, but not lower than 17 cents 
on plaster and related articles, and not lower than 22 cents on 
wallboard, and on mixed carloads rates no lower than those 
constructed on the basis specified in the report (not reproduced 
herein), without observing the long-and-short-haul part of 
section 4. Temporary relief was authorized by fourth section 
order No. 13467, as modified by supplemental order of Jan- 
uary 24, 1940. 

Automobiles 


Fourth section application No. 17950, automobiles to Mis- 
souri River points. By division 2. Parties to Agent Jones’ 
I. C. C. No. 3308 authorized by fourth section order No. 13819 
to establish and maintain on automobiles, passengers or freight, 
chassis, with or without seat cabs, also vehicle trailers, mini- 
mum 10,000 pounds, from Connersville, Ft. Wayne, Indian- 
apolis, and South Bend, Ind., Cleveland, Fitch, and Toledo, O., 
and Dearborn, Detroit, Flint, Mt. Clemens, N. Flint, Pontiac, 
Lansing, and Kalamazoo, Mich., to Council Bluffs, Ia., and 
Omaha, Neb., over existing routes to Kansas City, Mo., thence 
Union Pacific, and to Kansas City over existing routes to Council 
Bluffs or Omaha, thence Union Pacific, rates the same as those 
contemporaneously in effect on like traffic over competing lines 
or routes from and to the same points, but not lower than those 
set forth in the application without observing the long-and- 
short-haul part of section 4. The relief is subject to a 50 per 
cent circuity limitation. It is not to include intermediate points 
as to which the haul of the petitioning line or route is not 
longer than that of the direct line or route between the com- 
petitive points. Temporary relief was authorized by fourth 


section order No. 13537. 
Vegetable Cake or Meal 


Fourth section application No. 18042, vegetable cake or 
Parties to Agent 


meal in southern territory. By division 2. 
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Miller’s tariff I. C. C. No. 200, participating in class rates 
between points in southern territory, authorized by fourth 
section order No. 13818 to establish and maintain over existing 
lines or routes on vegetables cake or meal (including crushed 
or ground cake or screenings), namely, cottonseed oil or peanut 
oil, in straight or mixed carloads, for distances of 375 miles or 
less, between points in southern territory, the lowest rates 
that may be constructed over any line or route on the basis 
of the scale of rates set forth in the application, without observ- 
ing the long-and-short-haul part of the fourth section. It is 
provided that rates from, to, and between higher-rated inter- 
mediate points for distances of 375 miles or less over the 
shortest routes over which carload traffic can be moved with- 
out transfer of lading shall not exceed rates constructed on the 
basis of the scale and that the rates at other higher-rated inter- 
mediate points shall not exceed rates constructed on the basis 
prescribed in Cottonseed, Its Products, and Related Articles, 
188 I. C. C. 605, and later reports. The relief is not to apply 
to rates over any route more circuitous than the longest over 
which relief is authorized with respect to class rates from and 
to the same points. Applicants proposed to establish rates 
ranging from 6 cents for 25 miles to 25 cents for 375 miles. 
The purpose of the relief is to enable applicants to retain their 
present traffic and recover a fair portion that had been lost 
to motor carriers. Temporary relief was authorized by fourth 
section order No. 13587. 


Old Steel Rails 


No. 28198, Hyman-Michaels Co. vs. Baltimore & Ohio, et al. 
By division 3. Rates charged on 87 carloads of old steel rails, 
origins in Ohio to New York, N. Y., and Baltimore, Md., for 
export, in 1938, unreasonable in certain instances. The Com- 
mission found that the assailed commodity rates were un- 
reasonable to the extent they exceeded the domestic sixth-class 
rates contemporaneously in effect from and to the same points. 
The sixth-class rates assailed were found not unreasonable. 
Reparation, with interest, awarded. 


Various Merchandise Rates 


No. 28306, Universal Carloading & Distributing Co., Inc. 
vs. Cleveland, Cincinnati, Chicago & St. Louis, et al. By the 
Commission. Report written by Commissioner Patterson. 
Commodity rate of 95 cents, minimum 30,000 pounds, plus 
emergency charges, 51 carloads of various merchandise shipped 
between June 22 and November 21, 1936, from Cincinnati, O., to 
New York, N. Y., found applicable. The applicable rate, how- 
ever, was found unreasonable. A combination commodity rate 
of $1.37, plus a stop-off charge of $6.30 at Cincinnati and 
emergency charges on one carload of like traffic shipped 
October 21, 1936, from Louisville, Ky., with stops at Cincinnati 
and Indianapolis, Ind., found inapplicable. The applicable rate 
on this shipment was found to be $1.19, but this, in turn, was 
found unreasonable. Commissioner Patterson said that the 
applicable rates from Cincinnati and Louisville were unreason- 
able to the extent they exceeded the contemporaneous class 
rates, plus a stop-off charge of $6.30 at Cincinnati on the Louis- 
ville shipment, and emergency charges. Waiver of outstand- 
ing undercharges authorized and reparation awarded. Charges 
of $19,928.25 were assessed, and $11,694.11 was collected, the 
report said. 

Oil Steel Rails 


No. 28302, L. B. Foster Co., Inc. vs. New York Central. 
By the Commission. Report written by Commissioner Mahaffie. 
Domestic commodity rate of $3.88, a ton of 2,240 pounds, charged 
on 43 carloads of old steel rails, shipped between June 1 and 
June 13, 1939, from Amsterdam, N. Y., to Weehawken, N. J., for 
export, found unreasonable to the extent it exceeded the export 
- ‘jaaeaead rate of $3, contemporaneously applicable on new 
rails. 


Commission Motor Reports 


In MC 94385, Harry Osenga, Riverdale, Ill., contract carrier 
application, the Commission, by division 5, has authorized opera- 
tion as a contract carrier of prepared animal and poultry feeds, 
grain and fertilizer, from Chicago and Riverdale, Ill., to points 
in Indiana; of tankage, meat scraps, and bone meal, from River- 
dale to points in Indiana; and of chipboard, from Brownstown, 
Ind., to points in a defined area in Illinois, over irregular routes. 

In MC 82593, Bernice Eaton, Toledo, O., common carrier 
application, the Commission, by division 5, has authorized con- 
tinuance of operation as a common carrier of automobiles, by the 
drive-away method, in the performance of pick-up service for 
line-haul 2 by motor, between points in the city of Toledo, 
O., over irregular routes. 

In MC 30772, Sub. No. 1, Atlantic States Motor Lines, Inc., 
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High Point, N. C., Lyman extension, the Commission, by division 
5, has authorized operation as a common carrier of liquid caustic 
soda, in bulk, in tank trucks, from Canton, N. C., to Traveler's 
Rest, Greenville, and Lyman, S. C., over regular routes. 

In MC F-918, Northern Truck Line, Inc., Williston, N. D, 
purchase, Minot Transportation Co., of Minot, N. D., the Com. 
mission, by division 4, has authorized purchase by Northern 
Truck Line, Inc., of operating rights and property of Minot Trans. 
portation Co. It has dismissed the application of the former 
company for authority to lease the operating rights of the latter. 

In MC 4247, Sub. No. 1, Ben C. Holthaus, Seneca, Kan., ex. 
tension of operations, the Commission, by division 5, has author. 
ized operation as a common carrier of certain commodities be. 
tween Seneca, Kan., and points within 25 miles thereof, on the 
one hand, and St. Joseph, Mo., on the other, over regular and 
irregular routes. 

In MC 95850, Harry B. Davis, common carrier application, 
the Commission, by division 5, on reconsideration, has modified 
its findings in the prior report, decided July 27, 1939, so as to 
authorized operation as a common carrier of passengers and 

their baggage, in charter service, between Newark, Whaleysville, 
and Berlin, Md., and points within 3 miles of Whaleysville and 
those within 5 miles of Berlin, on the one hand, and Philadelphia, 
Pa., points in Delaware, and those in Accomac and Northamp- 
ton counties, Va., on the other, over irregular routes. 

In MC F-943, Potashnick Truck Service, Inc., Sikeston, Mo., 
purchase, D. R. Scott and Chester Campbell, Poplar Bluff, Mo. 
the Commission, by division 4, has authorized purchase by 
Potashnick Truck Service, Inc., of operating rights and prop- 
erty of D. R. Scott and Chester Campbell, dba Scott-Campbell 
Truck Line. 

In MC F-1128, Richard G. Spitzer, Albuquerque, N. M, 
purchase, J. H. and W. R. Mackey, Hillsboro, N. M., the Com. 
mission, by division 4, has authorized purchase by Richard G. 
“Spitzer, dba Rio Grande Truck Lines, of operating rights of 
J. H. and W. R. Mackey, partners, dba Mackey Truck Line. 

In MC F-1079, Burlington Transportation Co., Chicago, Ill, 
purchase, Freeman Alverson, Grand Island, Neb., embracing 
also MC F-1080, Burlington Transportation Co., purchase, Roy 
and Estelle Copp, Taylor, Neb., and MC F-1082, Same, pur- 
chase, Roy J. Robertson, Sterling, Colo., the Commission, by 
division 4, has authorized purchase by Burlington Transporta- 
tion Co. of operating rights and property of Freeman Alverson, 
dba Grand Island-Broken Bow Stages, and Estelle and Roy 
Copp, dba Loup Valley Stages, and certain operating rights and 
property of Roy J. Robertson, dba Scottsbluff-Sterling Motor 
Lines. The authority granted is subject to such limitations as 
the Commission may impose to insure that the service of appli- 
cant shall be auxiliary or supplementary to train service of the 
Chicago, Burlington & Quincy Railroad Co., and shall not un- 
duly restrain competition. 

In MC 80537, J. B. Miller Co., common carrier application, 
the Commission, by division 5, on reconsideration has modified 
its findings in the prior report, decided February 23, 1940, au- 
thorizing operation as a common carrier of tires from Akron, 
O., to Chicago, Ill., and of paint and paint materials, roofing 
materials, and groceries from Chicago to Toledo, O., so as to 
correct the erroneously described route to read as follows: (1) 
From Akron over U. S. highway 224 to Tiffin, O.; thence over 
Ohio highway 18 to Fostoria, O.; thence over U. S. highway 23 
to the junction thereof with U. S. highway 6; thence over U. $. 
highway 6 to the junction thereof with U. S. highway 41; thence 
over U. S. highway 41 to Chicago, and (2) from Akron over 
Ohio highway 18 to Norwalk, O.; thence over Ohio highway 13 
to Sandusky, O.; thence over Ohio highway 2 to Toledo; thence 
over U. S. highway 20 to Chicago with no service between To- 
ledo and Akron except as part of the service authorized be 
tween Chicago and Akron. 

In MC F-1109, Plaza Express Co., Inc., St. Louis, Mo., pul- 
chase, Dunn Transport Co., Inc., the Commission, by division 4, 
has authorized purchase by Plaza Express Co., Inc., of operating 
rights and’ property of Dunn Transport Co., Inc., of Racine, Wis. 

In MC F-1111, H. H. Lawler, San Antonio, Tex., purchase, 
J. S. Ponton, the Commission, by division 4, has authorized pu! 
chase by H. H. Lawler, dba Alamo Freight Lines, of certall 
operating rights of J. S. Ponton, of Junction, Tex., dba Ponton 
Truck Line. 

In MC F-1119, Wolverine Express, Inc., Muskegon, Mich. 
purchase, N. R. Green Trucking Co., Lansing, Mich., the Com 
mission, by division 4, has authorized purchase by Wolverine 
Express, Inc., of operating rights of N. R. Green Trucking Co. 

In MC 29537, Sub. No. 1, R. H. Crawford, Hanover, Pa. 
extension of operations, the Commission, by division 5, has al 
thorized operation as a common carrier of iron foundry prod 
ucts, from Littlestown, Pa., to Newark, N. J., and New York, 
N. Y., and of lumber, from Baltimore, Md., to Hanover, P. 
oevr regular routes. 
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In MC 50998, Zura Williams, Binghamton, N. Y., common 
carrier application, the Commission, by division 5, has denied 
authority to operate seasonally as a common carrier of coal 
from Peckville, Pa., to Binghamton, N. Y., on the ground that 
there was no public need or demand for the proposed service. 

In MC 88797, Sub. No. 1, New York, Susquehanna & West- 
ern Railroad Co., Walter Kidde, trustee, extension—North Haw- 
thorne, N. J., the Commission, by division 5, on reconsideration, 
has modified its findings in the prior report, decided July 5, 
1939, so as to eliminate certain conditions relating to the mode 
of operation under the certificate granted applicant to operate 
as a common carrier of passengers and their baggage between 
Butler and North Hawthorne, N. J., over a regular route. 
Issuance of the certificate was conditioned on the performance 
of the proposed service by applicant directly with its own motor 
vehicles and employes, or under such new arrangements with 
a contractor as would permit the actual transportation opera- 
tion to be carried on with the contractor’s vehicles and em- 
ployes under a lease of equipment made in accordance with 
the Commission’s Bureau of Motor Carrier’s administrative 
ruling No. 4. The Commission said while it felt that the method 
by which applicant proposed to conduct the operation was 
rightly condemned by the prior report, it appeared that the 
grant of the certificate need not have been conditioned in the 
manner indicated, since obviously applicant itself could conduct 
the operations authorized only by its own vehicles and em- 
ployes or by a lease of equipment of others under the principles 
announced in Dixie Ohio Express Co., Common Carrier Appli- 
cation, 17 M. C. C. 735. Furthermore, the Commission said, it 
appeared that the ‘conditions imposed would prevent the leasing 
of the granted operating rights themselves under the provisions 
of section 213 of the motor carrier act. 

In MC 100513, Benner V. Graham, Mitchellville, Ia., con- 
tract carrier application, the Commission, by division 5, after 
finding applicant’s operation to be that of a common carrier 
has denied authority to operate as a common carrier of new 
automobiles, accessories and parts, from Kenosha, Wis., to 
points in Iowa. Commissioner Lee concurred. 

In MC F-947, Huber & Huber Motor Express, Inc., Louis- 
ville, Ky., purchase, C. W. Clever, Indianapolis, Ind., the Com- 
mission, by division 4, has authorized purchase by Huber & 
Huber Motor Express, Inc., of certain operating rights of C. W. 
Clever, dba L. B. K. & I. Transit Co. 

In MC F-1058, Dorn’s Transportation, Inc., Rensselaer, 
N. Y., purchase, Floyd Barber, West Coxsackie, N. Y., the Com- 
mission, by division 4, has authorized purchase by Dorn’s Trans- 
portation, Inc., of operating rights and property of Floyd Bar- 
ber, dba Barber’s Express. 

In MC 44560, Sub. No. 2, Forest M. Merriman, Melcher, 
la, common carrier application, the Commission, by division 5, 
has authorized operation as a common carrier of general com- 
modities, with exceptions, over irregular routes, from junction 
of Iowa highways 60 and 181 to Gosport, Ia., serving Knoxville, 
Ia, as an intermediate point. 

In MC 22268, Sub. No. 2, Philadelphia-Detroit Lines, Inc., 
Jacksonville, Fla., Detroit extension, the Commission, by divi- 

sion 5, has authogized operation as a common carrier of new 
automobiles, in truckaway service, from Detroit, Mich., and 
points within five miles thereof to Augusta, Ga., and points in 


} Florida, over irregular routes. 


In MC 15896, O. K. Transfer & Storage Co., McAlester, 
Okla., common carrier application, the Commission, by division 
3, has authorized continuance of operation as a common carrier 
of household goods between points in Oklahoma, on the cne 
hand, and points in Missouri, Arkansas, Texas, Louisiana, Mis- 


sissippi, Kansas, and Illinois, on the other, over irregular 
routes. 


In MC 29485, Sub. No. 1, Henry B. Rossmiller, Deshler, 
Neb,, extension—South Sioux City, Neb., the Commission, by 
division 5, has authorized operation as a contract carrier of 
tefined petroleum products, in bulk, in tank trucks, from re- 
fining and distributing points in Kansas to South Sioux City, 
Neb., and Fleming, Colo., and from Superior, Neb., to Fleming, 


_ over irregular routes. Commissioner Lee concurred in 
part. 


In MC 43262, Sub. No. 1, Cyrus Hamlin Wright, Yakima, 
ash., extension of operations, the Commission, by division 5, 
has denied authority to operate as a common carrier of speci- 
ed commodities between certain points in Washington, Oregon, 
and Idaho, over regular routes. 


In MC F-1077, Dixie Traction Co., Erlanger, Ky., purchase, 
orge and Paul Schwerling, Cold Spring, Ky., embracing also 
MC F-1076, Cincinnati, Newport & Covington Railway Co., issu- 
ance of notes, the Commission, by division 4, has authorized 
Purchase by the Dixie Traction Co. of operating rights and 
Property of Paul Schwerling, dba Cold Spring Bus Co. The 
~ommission has also granted the Cincinnati, Newport & Cov- 
ington Railway Co., which controls the applicant through stock 
Wnership, authority to issue not exceeding $25,000 of income 
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demand notes to finance the described transaction. The Com- 
mission has dismissed the application of the Dixie Traction Co. 
for authority to purchase the operating rights and property of 
George and Paul Schwerling, dba Alexandria Bus Co., as a 
matter not within the purview of section 213 of the motor car- 
rier act. 


Grain Markets Go to Court 


Alleging irreparable and continuing damage by reason of 
the rate situation brought about by the Commission’s orders 
abolishing transit at terminal grain markets while continuing 
it at interior points terminal market organizations and indi- 
vidual grain companies have asked the federal court for the 
western division of the western district of Missouri perpetually 
to set aside, suspend and annual the orders of the Commission 
that brought about and continues that situation. The title is 
Board of Trade of Kansas City, Mo., et al. vs. United States 
and Interstate Commerce Commission. 

Among the complainants other than the Kansas City body 
are the Minneapolis Traffic Association, St. Louis Merchants 
Exchange, Omaha Grain Exchange, St. Joseph Grain Ex- 
change and many grain and milling companies of nationwide 
operations. 

The complaining grain organizations and companies ask 
the court to decree that the orders of the Commission in No. 
17000, part 7, grain and grain in the western district and for 
export, 205 I. C. C. 301, 215 I. C. C. 83, 229 I. C. C. 9, and 231 
I. C. C. 793, so far as they require a basis of transit at the 
terminal markets different from the transit at interior or inter- 
mediate points are beyond the lawful authority of the Com- 
mission and therefore wholly void. 

The complaint asserts that it appears from the face of the 
reports and orders that they are arbitrary and unreasonable 
and inconsistent with the previous rulings of the Commission 
and the decisions of the courts holding it unlawful to allow 
transit at one point on more favorable terms than allowed at 
other points. In addition the complainants declare that the 
findings of the Commission in those reports are wholly insuffi- 
cient to support the Commission’s orders. 

Another declaration in the complaint is that it appears 
from the face of the reports and orders that they are basde in 
part on alleged differences in the effects of the transit opera- 
tions under the through rates and the rate-break combinations, 
notwithstanding the fact that the situation complained of relates 
solely to transit on through rates, and that the Commission 
found that there was no difference in the transit operation at 
interior points and at rate-break points under such rates, all 
in violation of section 2 and 3 of the interstate commerce act 

The complaint of the grain ezchanges and the grain com- 
panies has illustrations to show how each of the complainants 
is hurt by the reports and orders of the Commission, which are 
declared to be beyond its power to have issued. The com- 
plaint details facts concerning all the reports and includes a 
review of the efforts made by them to obtain a mandatory 
order from the Commission requiring the railroads to grant 
relief from the hardships resulting from the abolition of transit 
at the terminal markets, as to which the Commission gave per- 
mission but which the railroads refused, as the complainants 
said, to exercise. 


COMMISSION ORDERS 

MC 72923, Interstate Truck Service, Inc., common carrier applica- 
tion; and MC 72980, Paul H. Michel, broker application. Order entered 
May 6, denying petition of applicant in MC 72923 for turther hearing, 
vacated and set aside. MC 72923 reopened for further hearing at time 
and place to be hereafter fixed. 

1. & S. No. 4413, paper official-Illinois territories to south; No. 
28082, Alton Boxboard & Paper Co. et al. vs. Southern et al.; No. 28139, 
Detroit Sulphite Pulp & Paper Co. et al. vs. B. & O. et al. Order 
entered March 29, which was by its terms made effective on May 15, 
modified to become effective on July 15 instead of May 15. 

MC 8544, Galveston Truck Line Corporation, contract carrier ap- 
plication. Order March 30, which by its terms denies portion of appli- 
cation herein, effective May 15, modified to the extent that such denial 
order is to become effective July 15. 

MC 17763, R. L. Fraser, dba Webster-Kirkwood Express. 
tion dismissed on applicant’s request. 

MC 20956, Sub. No. 1, Moses D. Perelman, dba Mayflower Supply 
Co., extension. Motion of rail carrier protestants in official classifica- 
tion territory for cancellation of hearing and dismissal of application, 
overruled. 

MC 34619, E. F. Allston, dba Allston Hauling Co. Order entered No- 
vember 28, 1939, which required applicant to show cause why that part 
of the order entered May 22, 1939, in so far as it embraces MC 34619, 
should not be vacated and set aside, vacated and set aside. Matter 
reopened for further hearing solely for. the purpose of determining 
whether applicant has been in: continuous operation, except for in- 
terruptions in service which were not within his control, since June 1, 
1935, at time and place to be hereafter fixed. 

MC 66788, Raymond Bros. Motor Transportation, Inc., common 
carrier application and extension of operations, Grand Forks; MC 50615, 
Same, contract carrier application. Order of March 28, which by its 
terms denies a portion of the applications herein, effective May 10, 


modified to extent that such denial order is to become effective July 
10. 


Applica- 
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MC 72568, R. L. Fraser, dba Webster-Kirkwood Express. 
tion dismissed on applicant’s request. 

MC 95744, Atlantic Transportation Co., Inc., common carrier ap- 
plication. Matter reopened for formal hearing at time and place to be 
hereafter fixed. Recommended order which became effective as the 
order of the Commission on May 5, 1939, vacated and set aside. 

Ex Parte MC 21, central territory motor carrier rates. Effective 
date of order entered August 3, 1938, as postponed by subsequent 
orders, further postponed to July 29 in so far as it prescribes rates on 
alcoholic liquors, minimum 15,000 and 20,000 pounds, from Lawrence- 
burg, Ind., to Canton, Cincinnati, Cleveland, Columbus and Toledo, 
O., and Detroit, Mich. 

MC C-169, citrus fruit, California to Idaho, Oregon and Washington. 
Investigation discontinued. 

MC 18725, Model Truck and Storage Co., Inc., common carrier 
operation, Washington. Alexander Bryce permitted to intervene. In 
all other respects petition for leave to intervene and file exceptions 
filed by Alexander Bryce, denied. 

MC 72923, Interstate Truck Service, Inc., common carrier applica- 
tion; and MC 72980, Paul H. Michel, broker application. Order entered 
February 8, which by its terms denied the applications herein, effective 
March 30, and which by order of March 7, was modified to become ef- 
fective April 11, and by order of April 10, further modified to become 
effective May 11, further modified to become effective May 18. 

Finance No. 12670, application of New York Central for abandon- 
ment of line extending from Lansing to Springport, Mich. Brotherhood 
of Locomotive Firemen and Enginemen permitted to intervene and 
participate in proceedings from May 2. 

No. 27401, wrought pipe and fittings; No. 13535, Consolidated South- 
western Cases; and |. & S. No. 4381, pipe-ocean-rail to and from south- 
west. Orders entered July 31, 1939, which were modified to become 
effective March 28, and which were subsequently further modified to 
become effective May 28, further modified, in so far as rates on wrought- 
iron or steel pipe and related articles are concerned, to become effective 
July 28, on not less than 30 days’ notice, instead of May 28. 

MC 72923, Interstate Truck Service, Inc., common carrier applica- 
tion; and MC 72980, Paul H. Michel, broker application. Petition of 
applicant in MC 72923 for further hearing, denied. 

MC 1149, Harry E. Grimes, contract carrier application. Petitions 
of L. R. Cyrus and Robert F. Toler for leave to intervene herein, 
denied. 

MC 23582, Hoerman Freight Service, common carrier application. 
Petition of applicant for further hearing and request of Kansas Cor- 
poration Commission for oral argument, denied. 

MC 43461, Sub. No. 2, Eli I. Soldier and James F. Soldier, dba 
Soldier Bros. Auto Body Transit Line, extension. Matter reopened for 
further hearing at time and place to be hereafter fixed. 

MC 48602, Sup. Nos. 2, 3, 4 and 5, Chicago, Rock Island & Pacific 
Railway Co. extensions. American Trucking Associations, Inc., per- 
mitted to intervene. 

MC 48972, Upton Ashley, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed, 
Recommended order which became effective as order of Commission 
on February 8 and which by its terms denied the application herein, 
vacated and set aside. 

MC 83120, Ideal Motors, Inc., contract carrier application. Re- 
quest of applicant for oral argument, denied. 

MC 95738, J. Raymond Stead, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 

MC 100749, Nelson Bros., Inc., common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 
Recommended order which became effective as order of Commission on 
February 26, and which by its terms denies the application herein, 
vacated and set aside. 

No. 28150, industrial sand within western Pennsylvania. Petition 
filed by Industrial Silica Corporation and others for the vacation and 
setting aside of the Commission’s order dated November 8, 1938, in- 
stituting an investigation into the rates and charges on industrial sand 
in open top cars from Polk and Utica, Pa., to destinations in western 
Pennsylvania, denied. 


Applica- 





No. 24160, in the matter of divisions of joint interterritorial rates 
between official and southern territories. Effective date of order 
entered herein on July 25, 1939, which, by an order entered herein on 
February 26, was postponed until May 1, further postponed until 


May 31. 


No. 28437, Seatrain Lines, Inc., vs. A. C. & Y. et al. Boston Port 


Authority permitted to intervene. 


1. & S. No. 4366, New Orleans Public Belt Railroad switching and 
absorptions; and No. 27789, New Orleans Joint Traffic Bureau vs. Abi- 


lene & Southern et al. Petition of New Orleans Public Belt Railroad, 
respondent, to strike footnote from sheet 36 of report of division 2, 
denied. 


Finance No. 12306, Louisiana & Arkansas abandonment. Petition of 


Tex-O-Kan Flour Mills Co. and Collin County Mill and Elevator Co., 
protestants, for reconsideration, denied. 


Finance No. 12776, application of Atlantic Coast Line for certificate 
permitting abandonment of line extending from a point at or near 


Bloomfield to the end of the Okahumpkayalaha branch, in Lake county, 


Fla. Application dismissed without perjudice on request of Atlantic 


Coast Line. 
MC 7850, Rupp Trucking Co., Inc., common carrier application. 


Matter reopened for further hearing at time and place to be hereafter 


fixed. 
MC 46804, Overland Transfer Co., common carrier application; 


MC 47856, W. H. Sheets and Harley Higdon, dba Overland Transfer 


Co.; and MC 47857, Overland Transfer Co., contract carrier application. 


Valley Express Co. and Valley Motor Lines, Inc., permitted to inter- 


vene. 


MC 48602, Sub. Nos. 2 to 5, inclusive, Chicago, Rock Island & 
Pacific Railway Co., extensions; MC 86687 and Sub. Nos. 1 to 10, in- 


clusive, 15 and 18, Seaboard Air Line Railway Co., motor operations; 


MC 61438, Kansas City Southern Transport Co., Inc., common carrier 
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application and extensions; MC 88370, Landa Motor Lines, contract car- 
rier application. Pennsylvania Railroad Co. permitted to intervene. 

MC-F 1094, Gateway City Transfer Co., Inc., purchase, Kaiser Truck 
Service, Inc., Petition requesting approval, under section 210a(b), of 
temporary operations by Gateway City Transfer Co., Inc., of certain 
properties of Kaiser Truck Service, Inc., denied. 

MC C-133, groceries and store supplies, Twin Cities to Wisconsin, 
Petitions filed on behalf of Northwest Tariff Bureau requesting re. 
opening of the proceedings for the purpose of making additional car- 
riers respondents denied. June 24 fixed as date for filing briefs ip 
the proceeding. 

No, 28129, Standard Oil Company of Louisiana vs. A. & R. et al. 
Order entered herein February 8, as subsequently modified to become 
effective June 15, on not less than 30 days’ notice, further modified to 
become effective June 29, instead of June 15. 

No. 28246, Palmer Candy Co. et al. vs. A. G. S. et al. Order en- 
tered January 25, as subsequently modified to become effective July 2, 
on not less than 30 days’ notice, further modified to become effective 
August 1, instead of July 2. 

Fourth section application No. 17434, Baltimore-Richmond rates, 
Petition filed by Baltimore Steam Packet Co. and Chesapeake & Ohio 
for further modification of fourth section order No. 13700 entered 
therein, denied. 

No. 13535 et al., Consolidated Southwestern Cases. Order hereto- 
fore entered April 5, 1927, as since amended, further amended to per- 
mit establishment of rates of 40 cents a 100 pounds, minimum weight 
40,000 pounds, and 32 cents a 100 pounds, minimum weight 60,000 
pounds, on asbestos fibre, asbestos scrap and asbestos shorts, in straight 
or mixed carloads, from East St. Louis, Ill., and St. Louis, Mo., to 
Shreveport, La. 

No. 13535 et al., Consolidated Southwestern Cases. Order heretofore 
entered April 5, 1927, as since amended, further amended by eliminat- 
ing magazines and periodicals from the requirements thereof, and from 
proceedings. 

No. 13535 et al., Consolidated Southwestern Cases. Order hereto- 
fore entered April 5, 1927, as since amended, further amended by elimat- 
ing barite rock or barite ore, ground, Butterfield, Hot Springs and Mal- 
vern, Ark., to Texas and Louisiana Gulf Ports from the requirements 
thereof, and from proceedings. 

No. 13535 et al., Consolidated Southwestern Cases. Order hereto- 
fore entered April 5, 1927, as since amended, further amended to permit 
establishment of a rate of 126 cents a 100 pounds, minimum weight 
15,000 pounds, on incandescent lamps, from St. Louis, Mo., to Dallas, 
Tex. 

No. 23004, American Fruit Growers, Inc., of Illinois, et al. vs. A. 
G. S. et al. John Walzer substituted as party complainant in place of 
Olivit Bros., Inc., corporation, New York, N. Y. Victor Lubliner sub- 
stituted as party complainant in place of J. C. Crate, Inc., corporation, 
New York, N. Y. 

No. 27976, Barton Auto Co., Inc., et al. vs. Ann Arbor et al. Peti- 
*thoen of complainants for reopening, reconsideration and rehearing, 
denied. 

No. 28077, Hately Brothers Co. vs. C. & E. I. et al. Petition of 
complainant for reopening and reconsideration by entire Commission, 
denied on account of non-compliance with Rule XV(f) of the Rules of 
Practice. 

No. 28085, Peter Haberman, trading as Haberman Produce Co. vs. 
P. R. R., and a subnumber, Knaebel Produce Co. et al. vs. Same. 
Petition of complainant in No. 28085 for reargument and reconsidera- 
tion and petition of complainant in No. 28085, Sub. No. 1, for further 
hearing or reargument and modification of the decision, denied. 

l. & S. No. 3939, switching at High Point, N. C. Petition of High 
Point Thomasville & Denton, protestant, for reconsideration and re 
hearing, granted and proceeding to be assigned for hearing at such 
time and place as the Commission may hereafter direct. 

1. & S. No. 4721, meats, Oklahoma City, Okla., to Arkansas, Mis- 
souri, and Tennessee. Proceeding reopened for ®econsideration and 
petition on behalf of John Morrell & Co., Rath Packing Co., George 
A. Hormel & Co. and Oscar Mayer & Co. for argument before and 
consideration by the entire Commission, denied in all other respects. 

Finance No. 12545, Fort Dodge, Des Moines & Southern reorganiza- 
tion. Debentureholders’ Committee (ten year 7% series A debenture 
gold bonds of Fort Dodge, Des Moines and Southern) permitted to 
intervene. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 12836, Wheeling & Lake Erie 
Railway Co. abandonment, permitting abandonment by the Wheeling & 
Lake Erie of a portion of its line of railroad in Cleveland, Cuyahoga 
county, O. Approved. 

Supplemental Report and Order in F. D. 12114, Southern Railway 
Co., approving release of collateral deposited as security for an R.F.C. 
loan to the Southern Ry. Co. Approved. 

Report and order in F. D. No, 12844, New York Central Railroad 
Co. equipment trust certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $10,400,000 of New York 
Central Railroad equipment trust of 1940, 2 per cent equipment-trust 
certificates, to be issued by the First National Bank of the City of 
New York, as trustee, and sold at 101.0549 per cent of par and accrued 
dividends in connection with the procurement of certain equipment. 
Approved. 


T. & T. ABANDONMENT 


On reconsideration in Finance No. 12265, Tonopah & Tide- 
water Railroad Co., Ltd., abandonment, the Commission has 
affirmed the findings of division 4, 236 I. C. C. 265, that the 
present and future public convenience and necessity permitted 
abandonment of operation by the railroad of its line extending 
from Crucero, Calif., its junction point with the Union Pacific, 
to Beatty, Nev., approximately 143.39 miles. 
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May 18, 1940 


Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





Terminal Allowance Condemnation 


An allowance of $1.50 a car on logs, block wood, pulpwood, 
sawdust and shavings, and $2 a car on lumber and manu- 
factured products paid by the Southern Pacific to the Medford 
Logging Railroad for services rendered by the latter, at Med- 
ford, Ore., in the opinion of Examiner Horace W. Johnson, 
expressed in Ex Parte No. 104, part II, terminal services on 
further hearing, should be found unlawful. This proposed 
condemnation of the two allowances mentioned, according to 
the examiner’s proposed report, would be in compliance with 
the principles announced by the Commission in the original 
report in this proceeding, 209 I. C. C. 11. 

The examiner said the law was well settled that a deter- 
mination that it was the duty of a carrier to perform a service, 
such as the terminal service here involved, presupposed that 
there were no disabilities on the part of the plant which would 
prevent such performance by the carrier. In this case, he 
added, the logging railroad’s disability prevented the Southern 
Pacific from switching beyond the point where it now inter- 
changed cars. The Commission, he said, accordingly should 
find that an allowance to the logging railroad by the Southern 
Pacific for moving shipments between the interchange tracks 
and the point of loading and unloading within the plant of the 
Medford Corporation at Medford, Ore., was and for the future 
would be unlawful. 


New England Motor Rates , 


In a proposed report in Ex Parte MC 22, New England 
motor carrier rates, Examiner L. J. Kassel has recommended 
modifications of bases of minimum reasonable rates of common 
carriers by motor for the transportation of department store 
merchandise between New York, N. Y., on the one hand, 
and points in Connecticut, Massachusetts, Maine, and Rhode 
Island, on the other, prescribed in previous reports, 8 M. C. C. 
287, as subsequently modified. This proposal is on further 
consideration. 

In the original report the Commission, division 5, pre- 
scribed commodity rates on mixed shipments of not less than 
5 commodities of so-called department store merchandise from 
the terminals of carriers in New York to about 55 points in 
Massachusetts and a few points in Maine and Rhode Island, 
and from carriers’ terminals in Boston, Mass., to New York. 
The examiner in disposing of the matter said: 


It is the opinion of the examiner that the Commission should pre- 
scribe rates and charges on mixed shipments of not less than 5 articles 
of department store merchandise weighing less than 100 pounds as 
follows: From the carrier’s New York terminal a rate of $1.35 to 
Fitchburg and Leominster; rates not less than the second-class, column 
B, rates of $1.10 to Pawtucket, Providence, and Worcester; 95 cents to 
Hartford; and $1.07 to Springfield and Holyoke; a consolidation charge 
of 5 cents per package in connection with the foregoing rates; and 
the minimum charges sought except that to Hartford, Holyoke and 
Springfield the Commission should prescribe minimum charges of 50 
cents on shipments weighing under 32 pounds and 70 cents on ship- 
ments weighing from 32 to 65 pounds. These minimum charges, rates 
considered, are fairly related to the presently effective minimum charges 
on department store merchandise to the other destinations. The rates, 
minimum charges, consolidation charges, and provisions for consolida- 
tion recommended by the examiner are set forth in tariff form in 
appendix A of this report (not herein reproduced). 

The Commission should also require respondents to cancel the 
commodity rates on mixed shipments of department store merchandise 
weighing 100 pounds and over from the carrier’s New York terminal 
to the points in Massachusetts, Maine, and Rhode Island, and from the 
carrier’s Boston terminal to New York. 


Coal to Clinechfield Points 


In a proposed report in No. 28345, Pocahontas Operators 
Association et al. vs. Norfolk & Western et al., a case in which 
the Norfolk & Western helped the complainants, Examiner 
George M. Curtis recommended that the Commission find un- 
feasonable the rates on bituminous coal from mines in the 
Pocahontas, Tug River, Upper Buchanan and Clinch Valley 
No. 1, in group 3, on the Norfolk & Western to destinations on 
the Carolina, Clinchfield & Ohio, between Quarry, Va., and 
Spartanburg, S. C., via St. Paul, Va. Curtis said the Com- 





mission should find the rates unreasonable to the extent they 
exceeded or might exceed the rates at present in effect from 
the Harlan and Big Sandy-Elkhorn groups to the same desti- 
nations. Compliance with that finding, the examiner said, 
would remove any undue prejudice which might exist. 

According to the examiner’s report, the assailed rates ex- 
ceed those from the Big Sandy and Harlan groups in amounts 
ranging from 6 to 63 cents, or an average of 29.2 cents to desti- 
nations on the Clinchfield under consideration, while the aver- 
age distances from the group 3 mines, 6.1 miles, and those from 
the Harlan mines are on an average 5.9 miies less than from 
group 3 mines. 


The rates from the Big Sandy and Harlan districts, the 
examiner said, were uniformly 17 cents higher to all the Clinch- 
field destinations, except to Waycross and Kingsport, from 
mines in the southwest Virginia district. To Waycross and 
Kingsport the difference, the examiner said, was 34 cents, due 
to lower rates to those points from mines on the Clinchfield. 
Subject to the same difference of 17 cents to those points from 
the Clinchfield mines the assailed rates from the group 3 mines 
were, he said, from 23 to 80 cents higher than from mines in 
the southwest Virginia district via Miller Yard, Va. To Spar- 
tanburg, he added, the difference was 55 cents. The average 
distances from the group 3 mines were uniformly 63.5 miles 
greater than the average distances from the southwest Vir- 
ginia mines. 

The desire of the complainants was to get into the terri- 
tory of destination with their coal because, among other things, 
the Duke Power Co. had built a big power plant near Brice, 
N. C., within the Spartanburg rate group which was one of 
three that were expected to consume 420,000 to 450,000 tons of 
pulverized slack coal a year. The power company supported the 
efforts of the complainants to obtain a reduction of rates to 
the basis proposed by Examiner Curtis. The North Carolina 
commission and North Carolina Cotton Manufacturers Asso- 
ciation among others intervened in behalf of the complainants 
while coal interests intervened, some for the complainants and 
some for the defendants. The Consumers’ Counsel Division of 
the Department of the Interior intervened on behalf of the 
complainants. 


Objection to the prayer of the complainants was made on 
the theory, among others, that the reductions, if made, would 
disturb the coal rate adjustment made by the Commission in 
Bituminous Coal Rates to the Southeast, 37 I. C. C. 652, in 1915. 

The Norfolk & Western denied that its rates intrinsically 
were unreasonable but, according to the report, admitted that 
they were relatively unjust and unreasonable as compared with 
the rates contemporaneously maintained from competing re- 
gions in Kentucky, Tennessee and Virginia. It said the com- 
plainants should not be required to pay rates higher than those 
on coal from mines of their competitors, particularly those in 
the Big Sandy and Harlan county districts. It said the Caro- 
a Clinchfield & Ohio had refused to join it in rates via St. 
Paul, Va. 


Examiner Curtis said the Norfolk & Western, in support- 
ing the complaint said that, if the Commission permitted the 
rates sought by the complaint it would close its longer route 
via Winston-Salem and not seek an extension of the rates pro- 
posed by the complainants to destinations in the Carolinas be- 
yond Spartanburg. 


Routes Via Short Lines 


Applying the principle about routes and rates via short 
lines which short-haul trunk lines, laid down by the Supreme 
Court in the so-called Subiaco case, Examiner Archer has made 
recommendations in I. and S. No. 4510, cancellation of rates 
and routes via short lines, which, if adopted by the Commission, 
will result in closing routes over which joint rates would apply 
via the Cedar Rapids & Iowa City; Waterloo, Cedar Falls & 
Northern; Chicago, Aurora & Elgin, and the Chicago, North 
Shore & Milwaukee. His report also embraces I. and S. No. 
4532, rates to and from short lines junctions. 


In the title case trunk line connections of the short lines 
proposed to break through route and joint rate arrangements 
which they thought short-hauled them with the lines already 
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mentioned and in addition the Clinton, Davenport & Muscatine; 
and the Minneapolis, Northfield & Southern. ~ 

Technically Examiner Archer proposed that the Commission 
find not justified, combination rates that would result through 
the cancellation of joint rates over routes embracing short 
lines involved in this proceeding, as intermediate carriers, with- 
out prejudice, however, to the right of the respondent trunk 
lines to close certain of such routes, by proper tariff provisions. 

These proceedings have been going on since August and 
October, 1938, when the tariffs were suspended on protests of 
the short lines, hundreds of shippers, according to the report, 
and chambers of commerce and traffic organizations. They 
were heard jointly with the Illinois commission which insti- 
tuted an inquiry respecting the proposed cancellation of state 
routes and rates in Illinois in connection with the Chicago, 
Aurora & Elgin and the Chicago, North Shore & Milwaukee. 

The purpose of the trunk lines’ proposal, said the examiner, 
was to cancel all rates over the short lines as intermediate or 
bridge carriers, thus, as a practical matter, precluding the 
interchange of through traffic with these lines where, as in the 
court case mentioned, United States vs. Missouri Pacific, 278 
U. S. 269, the effect was to deprive the trunk line of its long 
haul. The Subiaco case grew out of an order of the Commis- 
sion requiring the establishment of through routes and joint 
rates by the Missouri Pacific in connection with the Fort Smith, 
Subiaco & Rock Island that gave the trunk line a haul of only 
46 miles as compared with hauls as long as 300 miles over its 
own rails, from Memphis, Tenn., and other Mississippi River 
gateways. 

In the Supreme Court decision the highest tribunal said 
the Commission’s order was plainly repugnant to the rule pre- 
scribed in section 15(4). The examiner said the trunk lines 
cited the Subiaco case in support of their proposal. In addi- 
tional support of their contention that they could not be re- 
quired to short haul themselves, Examiner Archer said the 
trunk lines cited City of Sheboygan vs. Chicago, & North West- 
ern, 227 I. C. C. 472, and Bellefonte Central vs. Pennsylvania, 
227 I. C. C. 699. In fact, said Examiner Archer, the Commis- 
sion had uniformly held from the beginning that it was without 
authority under section 15 to order the establishment of through 
routes which required a carrier to surrender traffic short of 
its final junction in route of movement, except where the public 
interest warranted, or to avoid undue circuity, or because of 
the requirements of section 3(3), undue prejudice. 

Respecting the question of public interest, the examiner 
said the respondents urged that the routes here under consid- 
eration were unsound in principle, that the short lines con- 
tributed but little to the transportation furnished the public, 
that the population served exclusively by them amounted to 
less than 2.000 or but twelve one-thousandths of one per cent 
of the total population of Illinois, Iowa, Wisconsin and Minne- 
sota, and that the public interest would be best served by the 
elimination of these lines as intermediate carriers. The trunk 
lines took the position, said the examiner, that the routes of 
these short lines came well within the term “uneconomical 
practices,” the elimination of which the Commission had admon- 
ished them to effect; that they were wholly unnecessary to the 
trunk lines as the latter had through routes over their own 
rails or satisfactory connections, and that the discontinuance 
of these routes would not only result in more economical oper- 
ations, but would give to the trunk lines their long hauls to 
which they were entitled under the law. 

Among the facts brought to the attention of the examiner 
by the trunk lines was that they, eleven in number, abandoned 
more than 2,300 miles of line in the last nine years, 1930-1938, 
1,309 miles of which were in Iowa, Illinois, Wisconsin and 
Minnesota, most of which were in rural communities. They 
also noted that most of the routes maintained in connection 
with the short lines were absurd and required burdensome 
interchange services; that the territory was well served by 
trunk lines and well maintained highways. They also called 
attention to the fact that of the eleven interested trunk lines, 
only three were able to meet their fixed charges in 1938 and 
that three had deficits in their net railway operating income. 

Routes of the trunk lines that would displace the ones now 
embracing the short lines, Examiner Archer said, in no case 
would be unduly circuitous. It was contended, said he, that 
no undue prejudice would exist by reason of the cancellation 
because the cancellation of the through routes in connection 
with other carriers distantly located would in no way benefit 
the protesting short lines. The examiner said that it was clear 
that the cancellation of such other routes would not at all 
satisfy the protestants. 


The examiner reviewed the testimony, concerning finances 
and traffic, of each of the lines involved in the proceeding. He 
said that on this record the Commission should find that the 
combination rates that would become effective over routes 
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embracing the short lines involved in this proceeding, as inter. 
mediate carriers, were the suspended schedules to be approved, 
had not been justified and that the schedules should be cap. 
celed without prejudice, however, to the right of the respop- 
dents to close routes which embraced the Cedar Rapids & Iowa 
City; the Waterloo, Cedar Falls & Northern; Chicago, Aurora 
& Elgin, and the Chicago, North Shore & Milwaukee as inter. 
mediate carriers, by proper tariff provisions. The examiner 
suggested what he thought would be a proper tariff provision, 
ending with the declaration that “all through routes which em. 
brace said lines as intermediate carriers are hereby expressly 
declared to be closed.” Physically the lines will not be closed, 
but for through route and joint rate purposes they will not 
exist if the Commission approves the proposed report of Exam. 
iner Archer. 


Tires in the South 


Condemnation in part of rate proposals by the railroads 
intended to regain traffic in automobile tires from motor car- 
riers as being too low has been recommended by Examiner 
Alfred G. Hagerty in I. and S. No. 4715, tires between points 
in the south. The report also embraces I. and S. No. 4716, 
relating to the same subject matter and rates, excepting that 
the rail respondents perform substituted rail service through 
the operation of subsidiary carriers by motor vehicle. The pro- 
posed rates would cover so-called contraband articles shipped 
with the tires, chiefly tools and accessories pertaining to tires. 

Examiner Hagerty said the Commission should find that 
rates on tires and contraband articles, lower than 45 per cent 
of the concurrently maintained first-class rates, minimum 20,00 
pounds, would be less than reasonable minimum rates and 
therefore in violation of section 1 of the interstate commerce 
act and unduly preferential of a particular description of traffic 
in violation of section 3; that the proposed basis of 30 per cent 
of the concurrently maintained first-class rates, minimum 30,- 
000 pounds, was not below a standard of minimum reasonable- 
ness; and that any reductions in the 57 per cent basis, minimum 
10,000 pounds, would result in rates below a_ reasonable 
minimum. 

The question of the power of the Commission to prescribe 
minimum rail rates where it had been shown that the proposed 
rates would be compensatory in the sense of being above the 
cost of service was raised in connection with the rates carried 
in the suspended schedules, with the examiner acting on the 
theory that the Commission had power to prescribe a minimum 
basis. 


The suspended schedules, if permitted to become effective, 
according to the report, would reduce a present 47 per cent of 
first-class rating to 37 per cent without any change in the pres- 
ent 20,000 minimum and establish a new 30 per cent rating ona 
30,000 pound minimum. Except with reference to a single rate, 
Natchez, Miss., to Memphis, Tenn., on a minimum of 10,000 
pounds, no change, the examiner said, was proposed in a 5! 
per cent rating. No changes, the examiner said, were proposed 
in the less-carload rates. 


The proposed changes were to apply between all points in 
southern territory; all points between southern and southwest- 
ern territories; all points in southern territory and St. Louis, 
including intermediate and grouped points in southern Indiana 
and Illinois; all points in southern territory and eastern sea- 
board cities over water-rail and rail-water routes and the single 
rate between Natchez and Memphis before mentioned. 

Although rates between official territory and southern tel- 
ritory were not, as such, within the proposed changes, the re- 
duced ratings within southern territory, the examiner said, uUn- 
der the proposed tariff provisions would become available fac- 
tors in through combination rates when lower than the through 
rates, joint or combination, at present maintained. That use of 
the new rates and ratings in the making of combinations would 
have the effect of reaching the heavy producing territory in the 
Akron-Barberton district of Ohio. The examiner said the. ev! 
dence related mainly to the movements from the Akron-Bal- 
berton district, from Gadsden, Ala., Natchez, Miss., and Mem- 
phis, Tenn., the principal manufacturing and shipping points 
southern territory. 

Investigation by the railroads disclosed, said the examiner, 
an annual movement into southern territory from the Akro?- 
Barberton district of 32,250,000 pounds of tires and accessories, 
of which the rail lines were “at present handling but 11.3 pe 
cent” and the motor trucks the remainder. 

The proposed changes in rail rates were suspended on pl 
test of competing motor carriers. .The present ratings in the 
south, the examiner said, were established by exceptions to the 
classification. 

A typical example of the effect of the proposal, accordiné 
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to the report, would be the reduction of a commodity rate from 
Akron, O., to Atlanta, Ga., on a 20,000 pound minimum from 
111 to 94 cents. At the commodity rate of 111 cents, the exam- 
iner said, the freight charges by the car of 20,000 pounds would 
be $222, yielding 31.1 cents a car mile. At the proposed 94-cent 
rate the charge by the car, the examiner said, “would be but 
$188,” yielding but 26.2 cents a car mile. That reduction of 
about 15 per cent, the examiner said, would be representative 
of the reductions that would result in the through rates from 
the Akron-Barberton district to important destinations in south- 
ern territory. 

On brief, said the examiner, the railroads argued that 
inasmuch as the proposed rates, tested by the revenue yield, 
had been proved ‘‘compensatory” and had not been shown to 
be otherwise unlawful, the Commission was powerless to pre- 
vent the establishment of them, United States vs. Illinois Cen- 
tral, 263 U. S. 515, and United States vs. C. M. St. P. & P., 
294 U. S. 499, being cited in support of that proposition. In 
opposition, the protesting motor carriers maintained that under 
the legislative policy declared in section 202(a) it was the 
duty of the Commission to see that inherent advantages of 
motor truck transportation be protected from ruinous railroad 
rate-cutting. 

Rates, the examiner said, might be compensatcry in the 
sense they yielded revenue in excess of the costs of transporta- 
tion preformance, but nevertheless might be below reasonable 
minimum rates. Clearly, said he, the legislative policy ex- 
pressed in the motor carrier part of the interstate commerce 
act was not different from that provided in the rail part of that 
statute. The policy announced in the motor carrier part of the 
act, he said, was not to be construed or administered in a man- 
ner that would deprive the railroads of any of the rights, privi- 
leges, or freedom left with them by the rail part or that would 
relieve them of the requirements there imposed. In concluding 
his presentation, Examiner Hagerty said: 


The evidence of record justifies the conclusion that the shipping 
interests desire to make use of the highways in moving the lighter 
weight units of tires in quantities up to 20,000 pounds; that the car- 
riers by motor truck are sufficiently well fitted to economically per- 
form that transportation at maximum reasonable rates; and that their 
rates, equivalent to those now maintained by the rail lines for that 
weight unit are below the ‘‘normal’’ classification standard and there- 
fore presumably no more than what might be fixed as a standard of 
maximum reasonableness. That conclusion is equally justified in refer- 
ence to corresponding rail-line rates at present maintained for like 
transportation by railroad. Attention is not called to any circumstances, 
which, as a practical matter, prevent the rail lines from furnishing, 
at equal rates, the same extent of services, including store-door deliv- 
ery, that the carriers by motor truck furnish; thus leaving the ship- 
ping interests to chose the form of transportation deemed most desir- 
able to them according to the circumstances that may govern each 
situation. 

Several manufacturers of tires entered appearances at the hear- 
ing, but none actually participated in the submission of these cases or 
offered any testimony concerning considerations that would favor the 
highways against the rails or vice versa. Although time in transit 
over the highways is shown of record to be less, in some instances than 
corresponding service by railroad, it was not made to appear that the 
railroads are entirely unable to overcome that disadvantage, if it actual- 
ly is such, or that time consumed in transportation is a consideration of 
sufficient importance to persuade use of the highways in preference to 
the railroads, as a general proposition. 

The outlook, prospectively at least, in relation to the proposed 30 
per cent basis, subject to the minimum of 30,000 pounds, is somewhat 
different. From what the record shows, the railroads, rather than 
the motor truck, are best adapted to the transportation of the heavier 
loads; and it cannot be gainsaid that the shipping interests are not 
entitled to that service where desirable and found more economical 
than that available over the highways. Protestants’ objection to that 
basis is founded upon an apprehension that it probably will influence 
more extensive movements, in the heavier weight units, to warehouse 
points conveniently close to consuming markets, and thus lessen the 
volume of lighter shipments now being transported by truck. If, how- 
ever, the advantage lies with the rail lines in transporting the heavier 
loads, a rate adjustment should not be forced upon them that would 
take from them that advantage, or deprive the shipping interests of a 
Service desired by them. The proposed 30 per cent basis will yield to 
the rail lines ear-mile revenue but slightly less than they now derive 
at the 47 per cent basis, subject to the 20,000-pound minimum. For 
transporting lighter loads of 20,000 pounds of mixed articles of the 
nature here described their car-mile revenues should not be less. Rather, 
they should be more. The record indicates that whatever reductions 
the rail lines may make in the present bases, the carriers by motor 
truck will probably meet them. 


All-Freight to the South 


Abolition of multiple-car loading under all-freight rates to 
the south and graduation of minimums according to the cubical 
Capacity of cars are proposed by Examiner Leonard Way in a 
report made by him in No. 28323, all-freight rates to points in 
Southern states, a Commission-instituted proceeding, and four 
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suspension proceedings joined with it, all concerning all-freight 
rates. They are I. and S. Nos. 4315, 4644, 4662 and 4672. He 
proposed a condemnation of unlawfullness without prejudice 
to the carriers’ doing of something else. 

The same principle, says he, should be applied to all- 
commodity rates, used as synonymous with all-freight, of motor 
carriers. However, he says, because the loading possibilities 
of the trucks are not as great as those of box cars, the motor 
carriers should be authorized to establish minima the same 
as the rail carriers, even when more than one truck is used, in 
accordance with the principle applied by the Commission in 
Molasses From New Orleans, La., to Peoria and Pekin, IIl., 
235 I. C. C. 485. 

Examiner Way said the failure of the railroads to maintain 
all-freight rates from the south to the north should be found 
unduly prejudicial, although the testimony was that there was 
no northbound movement. The rates were proposed, and many 
are in effect, to enable the railroads to compete with motor 
carriers. Collectively considered, said Examiner Way, the 
carriers by motor vehicle took the position that the rates, 
particularly those based on a 40,000 pound minimum, were too 
low; that Rule 10 of the southern classification was adequate 
to permit all necessary mixing in carloads; that the rates dis- 
regarded the established principles of rate-making and seriously 
threatened orderly distributing of commerce; that they were 
established to further the interest of freight forwarders and a 
few mail order and chain stores, in violation of the first three 
sections of the interstate commerce act and were not estab- 
lished to meet motor carrier competition. 

Acme Fast Freight, a forwarder and Sears, Roebuck & Co., 
participated in the case. The report recited that between Feb. 
1, 1938 and Dec. 30, 1939, Sears, Roebuck & Co. paid to rail, 
express and motor carriers approximately $25,000,000 and for 
parcel post service, approximately $9,000,000. Those figures 
the examiner said, did not include traffic hauled by privately 
owned trucks. Prior to the establishment of the all-commodity 
rates to points in the south, shipments were made, said the 
examiner, by trucks on the all-commodity basis. The traffic 
now moved, he added, principally by rail. Sears’ witness, said 
the examiner, testified that the company was not so much con- 
cerned with the measure of the rates, as with the mixing rules 
which were deemed necessary in the conduct of its business 
and that if the rates were canceled it would be forced to 
establish its own truck lines and haul the freight southbound 
and bring back textiles, of which it was declared to be one of 
the largest distributors in the country. It now used, said the 
examiner, its own trucks to some parts of the country but not 
in the south, and also the services of forwarders. 

Examiner Way included in his outline descriptions of the 
forwarder services and said that rates by forwarders were be- 
coming stabilized. Acme said that it paid 63 per cent of its 
revenue to the railroads and 23 per cent to motor carriers. 
One of the points made against the all-freight rates was that 
in using them the carriers failed to make reasonable classifica- 
tions of property as required by law. Examiner Way said there 
was no proof that the rail carriers had failed in their duty to 
establish just and reasonable classifications of property. 

This proceeding, Examiner Way said was an investigation 
instituted by the Commission, on its own motion, as to the 
lawfulness of all-freight railroad and motor carrier rates, 
thereafter called all-commodity rates, maintained or proposed 
to be established from Chicago and from Mississippi and Ohio 
river crossings to points in southern territory, including the 
rates involved in I. and S. Nos. 4315 and 4644. Also assigned 
for hearing in connection with the investigation, he said, were 
I. and S. Nos. 4662 and 4672. 

Examiner Way outlined what has been done by the Com- 
mission in the cases mentioned, some of which went no further 
than suspension of the rates for some time and then were 
allowed to become effective while the investigation was con- 
tinued. 

In I. and S. No. 4315, all-freight from Chicago and St. 
Louis to Birmingham, 226 I. C. C. 455, he said division 3 found 
justified rates by the Illinois Central, a pioneer in the move 
toward all-commodity rates to meet motor carrier competition, 
constructed on the bases of 72, 57 and 44 per cent respectively 
of the first class rates on minima of 12,000, 25,000 and 40,000 
pounds, for application on all kinds of freight, in straight or 
mixed carloads. The rates became effective March 29, 1938, 
including the authorized 10 per cent increase. 

To a large extent Examiner Way used the decision in 
Middle Atlantic States Motor Carrier Conference vs. Central 
of New Jersey, 232 I. C. C. 381, as a foundation for his pro- 
posals. In that report the Commission reversed, in part, di- 
vision findings. The entire Commission found that to the 
extent that the charges under schedules filed were not grad- 
uated according to the capacity of the cars, and to the extent 
that the tariff provisions in connection therewith accorded 
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shippers in position to ship two or more cars on one bill of 
lading charges which were more favorable than those accorded 
competing shippers unable to ship more than one carload at a 
time, resulted and would result in undue preference and prej- 
udice, and ordered that they be canceled. The effective date of 
the order, the examiner said, had been postponed. 

In a general discussion and recommendation Examiner 
Way said: . 


With respect to application of these rates southbound and only from 
and to the points to which they now apply, respondents explain that 
there is no movement from or to other points and no request for 
such rates, but they express a willingness to establish similar rates 
upon request and a showing that there will be a movement. There are 
many important points in southern territory potentially able to ship 
all-commodity traffic in carload quantities if given an opportunity to 
develop such traffic, and the Commission should find that respondents’ 
failure to establish from such points rates similar to those maintained 
from other shipping points is unduly prejudicial. 

As indicated above, the finding of the division in All-Freight, from 
Chicago and St. Louis to Birmingham, 226 I. C. C. 455, that the sus- 
pended rates would not violate any provision of the act, except section 
4, as to which relief was granted, was not reversed, except as to the 
use of multiple cars and respondents’ failure to graduate the charges 
according to the capacity of the cars. In its report in Middle Atlantic 
M. C. Conf. Inc. vs. C. R. Co. of N. J., supra, the Commission pointed 
out that there is too much difference in the charges depending on 
whether one or two bills of lading are used, and that the differences 
shown are not justified by the cost of service; that by the failure to 
grade charges according to the capacity of the cars, the rates are made 
to depend on the kinds of cars furnished rather than upon the kind of 
freight shipped; and that the space capacity of the car and not its 
weight capacity is the factor which limits the loading of the freight 
of the character that moves under these rates. No steps have been 
taken to alter this situation, and aside from a reanalysis of the illus- 
trations in the report to show that the differences are somewhat differ- 
ent than those reported, there is no proof that these rates would not 
be unduly preferential and unduly prejudicial to the extent found. 

In dealing with rates on multiple cars in the past the Commission 
has generally held a carload to be the maximum unit for rate-making 
purposes. Exceptions have been made where warranted by circum- 
stances and conditions, and for many years the classification rules have 
provided for the use of two cars where shipments could not be loaded 
into one car ordered. Molasses from New Orleans, La., to Peoria and 
Pekin, Il., 235 I. C. C. 485. 

The greater part of the traffic involved here consists of light and 
bulky articles of no uniformity as to size or shape. The average loading 
of cars approximates 25,000 pounds, but 30,000 pounds can be loaded 
into a 40-foot car and 40,000 pounds into a 50-foot car of average cubical 
capacity. The 40,000-pound minimum was published to prevent reduc- 
tion in rates on straight carloads, and respondents explain that if the 
rates are increased the traffic will move by other forms of transporta- 
tion. The southern carriers have but few 50-foot cars and generally 
40,000 pounds can not be loaded into smaller cars. The Commission has 
condemned the practice of establishing rates based on carload minima 
in excess of the weight which can be loaded into cars ordinarily avail- 
able for loading, Edgerton Mfg. Co. vs. Alton & E. R. Co., 185 I. C. C. 
658, 662, and has frequently approved the principle of applying gradu- 
ated minima to light and bulky articles. Covey-Ballard Motor Co. vs. 
Alton & S. R. Co., 174 I. C. C. 674, 687. Various rates on the latter 
basis now apply in southern territory. In Fruit and Vegetable Packages 
in the South and Southwest, 229 I. C. C. 666, 675, the Commission pre- 
scribed carload rates and graduated minimum weights on baskets and 
hampers and provided that the rates were not subject to the two-for- 
one rule. 

The Chicago Association of Commerce and Sears Roebuck & Co. ad- 
vocate the following rule in connection with the proposed rates: 


“Rule 24 and Rule 34 of the southern classification are not applica- 
ble. When freight tendered hereunder is received in excess of the 
quantity that can be loaded safely in one car, each car, except the car 
carrying the excess, must be loaded, or the charges assessed, in ac- 
cordance with the following graduated scale of minimum weights.”’ 


The scale begins at 25,000 pounds for a 36-foot 6 inch car and in- 
creases at the rate of 1,000 pounds per additional foot to 31,000 pounds 
for a car not over 42 feet 6 inches. For cars 42 feet 6 inches and 
not over 46 feet 6 inches the proposed minimum is 35,000 pounds, and 
for cars over 46 feet 6 inches, 40,000 pounds. Under that plan the 
shippers would not receive uniform treatment, for example: The mul- 
tiple car rule applies only in connection with minimums of 40,000 and 
60,000 pounds, at rates made 46 per cent of first class. The rate in con- 
nection with a minimum of 25,000 pounds is 60 per cent, subject to the 
46 per cent rate as maximum. The charges at the respective rates 
would equalize at 30,666 pounds. A shipper with slightly less freight 
would be required to ship in one car while a shipper having 30,666 
pounds of freight could use two cars. The ability of the shipper to 
load into one car would depend upon the cubical capacity of the car 
furnished. 

It must be borne in mind that the rates apply on all kinds of 
freight, therefore the kinds of freight loaded has no bearing on the 
level of the rates, the controlling factors are the weight and ability to 
load the freight in the cars furnished. The Commission has long recog- 
nized the economy of heavy loading and has approved somewhat lower 
rates for higher minima. 

An analysis of the equipment register on file with the Commission 
develops that of approximately 749,000 box cars in use on July 1, 
1938, 16.2 per cent were 36-foot cars, 75.1 per cent 40-foot cars, 3.5 per 
cent 41-foot cars and 4.8 per cent 50-foot cars. Cars of all other lengths 
made up only .4 per cent of the total. The cubical capacity of cars of 
the respective lengths vary widely and overlap. The range for 36-foot 
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cars is from 1,800 to 2,900 cubic feet, and for 40-foot cars from 2,309 
to 3,900 feet and for 41-foot cars from 2,700 to 3,800 feet and for 50-foot 
cars 4,100 to 5,100 feet. Since the weight of the traffic would rarely, 
if ever, need to be considered in determining the carrying ability of the 
cars, it is obvious that the present rates which are based on minimum 
that can not be loaded in single cars are wrong in principle, and should 
be based on the weight as represented by the space of the car. This 
was recognized by the Commission in Dallas Transfer Co. vs. Southern 
Pac. Co., 165 I. C. C. 475. Its discussion of Rule 34 is as follows: 

‘‘Many of the cars longer than 36 feet 6 inches are also higher and 
wider, or both, than standard cars, but the minimum weights under 
Rule 34 are increased only in proportion to the increase in the length 
and do not therefore accurately reflect the difference in loading possi- 
bilities as between standard and extra length cars. * * * The remedy 
lies rather in readjusting the minimum weights prescribed by the rule 
for cars of different sizes to correspond with actual loading possibilities, 
which could perhaps best be done by graduating the minimum weights 
according to the differences in the cubic feet of car space rather than 
according to the differences in the length only. That, however, is a 
matter not directly within the issues presented by this complaint.”’ 

As to the motor carriers, it is apparent that the quantities of light 
and bulky all-commodity freight represented by the higher minimums 
published can not be loaded in single trucks, and these carriers ought 
not to be permitted to publish minimums that can not be loaded into 
trucks ordinarily available for loading, while denying a similar right 
to the rail carriers. 

Apparently the objection of the Commission, indicated above, 
would be satisfied by a rule providing that the minimum in every case 
should be that for the car accepted and used regardless of the car 
ordered, and that where two cars are furnished each should be treated 
as a separate unit in assessing freight charges, and that the minimum 
weights under the rule should be accurately graduated according to the 
cubical capacity of the cars used, and that the rates be adjusted so as 
to reflect, as near as possible, the differences in the costs of handling 
less-carload freight, and all-commodity traffic in carloads, and graduated 
to reflect the differences in minimum weights. 

The same principle should be applied to all-commodity rates by 
motor carriers, however, because the loading possibilities of the trucks 
are not as great as of box cars, the motor carriers should be authorized 
to establish minima the same as the rail carriers, even though more 
than one truck is used to handle the traffic, following the principle 
authorized in Molasses from New Orleans, La., to Peoria and Pekin, 
Ill., supra. In that proceeding the commission held: 

‘“‘We find that there is nothing unlawful in the establishment of 
railroad rates on a quantity larger than a carload, when moving as a 
single shipment, where, as here, they are designed to meet competition 
from other modes of transport whose unit of transportation is not lim- 
ited to single carloads, provided a just and reasonable relation in rates 
as between the larger and smaller quantities of the same traffic is main- 
tained.”’ 

In consideration of all the circumstances and conditions, it is recom- 
mended that the Commission should find: (1) That the rate proposed 
in I. & S. No. 4672 of 40 cents, minimum 30,000 pounds, from St. Louis 
to Memphis, would result in undue preference of Memphis, and undue 
prejudice of other shipping points; and (2) that the present and pro- 
posed rates of both rail and motor carriers, constructed on the bases 
of 75, 60 and 46 per cent of first-class rates for minimums of 12,000, 
25,000 and 40,000 pounds are unlawful to the extent indicated in Middle 
Atlantic States M. C. Conf. Inc. vs. C. R. Co. of N. J., supra, and it 
should affirm the findings in that proceeding without prejudice to the 
filing of new schedules conforming to the views expressed herein. 


Proposed Reports 
Wooden Reels 


No. 28358, Broderick & Bascom Rope Co. vs. B. & O. By 
Examiner Car] A. Schlager. Dismissal proposed. Rate of 4 
cents, minimum 36,000 pounds, wooden reels, knocked down, 
in carloads from New York, N. Y., to St. Louis, Mo., proposed 
to be found applicable. 


Rough Lumber 


No. 28334, Atlantic Lumber Co. vs. Southern. By Examiner 
George M. Curtis. Dismissal recommended. Rates and de- 
murrage charges, 21 carload shipments of rough lumber from 
Grande Rounde, Yamhill, Willamina, Sheridan and Lyons, Ore. 
to East Portland, Ore., and reshipped therefrom to Vancouver, 
Wash., for shipment by water to Brooklyn, N. Y., because of 
a dock strike at the East Portland docks, proposed to be found 
applicable and not otherwise unlawful or otherwise Ur 
reasonable. 

Citrus Fruits 


No. 28378, Diamond Cold Storage Co. vs. Seaboard Al 
Line et al. By Examiner Alfred G. Hagerty. Rates charged 
and maintained, as such, on citrus fruits from Florida shippiné 
points to Philadelphia, Pa., New York, N. Y., and Boston, Mass. 
stored in transit at Wilmington, Del., proposed not to b 
proven unreasonable or unduly prejudicial. The examine! 
said, however, that although storage-in-transit arrangements, 
in terms, were uniformly the same in relation to all authorize 
storage locations, it was nevertheless unduly prejudicial, in 
relation to the rates that became applicable under the S* 
called three-way rule, on Florida traffic en route to the north 
Atlantic ports that was stored in transit at Wilmington. An 
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alternative order, requiring removal of the unlawful prejudice, 
should be entered, he said. 


Passenger Automobiles 


No. 28308, Blair Motor Co. et al., vs. Alton et al. By Exam- 
jner Leland F. James. Dismissal proposed. Charges collected 
on passenger automobiles and parts shipped between March 1, 
1936, and June 19, 1939, from Detroit, Mich., to Salt Lake City, 
Murray, Ogden, and Provo, Utah, proposed to be found appli- 
cable. Charges were collected at a rate of $3.69 a hundred 
pounds on shipments moving prior to March 28, 1938, and at a 
rate of $4.06 on shipments moving on and after that date. The 
sole issue, according to the report, was one of tariff interpre- 
tation. 


Wire Glass 


MC C-145, Mississippi Glass Co. vs. A. C. Milburn and 
James Robinson. By joint board 287. Dismissal proposed. 
Recommends that commodity rates on rough-rolled and polished 
wired .glass between Ada, Oklahoma City, Okmulgee, and 
Sapulpa, Okla., and intermediate points, on the one hand, and 
Colorado Springs, Denver, Fort Collins, Pueblo, and Trinidad, 
Colo., and intermediate points, on the other, be found not shown 
to be unlawful. Complainant alleged that a rate of 57 cents, 
minimum 10,000 pounds, on the commodities without packaging 
requirements was unreasonably low, and sought prescription 
of just and reasonable rates, namely 35 and 47 per cent of 
first class rail rates on the respective commodities. The joint 
board said the rail carriers now maintained a rate of 57 cents 
on rough-rolled glass. It added that the law maintains such a 
rate on both rough-rolled and polished wired glass. Prescrip- 
tion of rates higher than those now maintained by defendants, 
the joint board said, would not be justified. 


Wrought Pipe, Etc. 


No. 28392, A. D. Cook, Inc., vs. B. & O. et al. By Examiner 
George M. Curtis. Complaint proposed to be dismissed. Rates 
and rating, wrought pipe and iron or steel shafting, threaded, 
not key-leafed or key-seated, in less-than-carloads, from Law- 
renceburg, Ind., to points in Illinois, Indiana, Kentucky, Mich- 
igan, Missouri, New York, Ohio, Pennsylvania, and West Vir- 
ginia, proposed to be found applicable and not unreasonable. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


Colorado (Denver)—MC F-966, Rio Grande Motor Way, 
Inc., purchase, Charles F. Wood and J. W. Morgan (J. W. 
Morgan, surviving partner). Joint board 212. Served May 10. 
Recommends purchase by Rio Grande Motor Way, Inc., of 
operating rights of Charles F. Wood and J. W. Morgan, dba 
C.F. Wood and J. W. Morgan. Applicant is affiliated with the 
Denver & Rio Grande Western Railroad Co. The joint board 
proposed that the authority be subjected to such limitations and 
restrictions as the Commission might impose in order to insure 
that the service would be auxiliary or supplementary to the 
train service of that railroad, “and shall not unduly restrain 
competition.” 

Texas (Houston)—-MC 101181, Harris Moving & Storage 

0., common carrier application. Joint board 211. Served May 
10. Certificate proposed. Household goods between Houston, 
Tex., and points within 50 miles thereof, on the one hand, and 
points in Louisiana, Oklahoma, and Texas, on the other, over 
irregular routes. 

New York (Brooklyn)—MC 101047, Alp Haulage Co., Inc., 
Common carrier application. Examiner L. R. Conley. Served 
May 10. Certificate recommended. General commodities, with 
exceptions, in the performance of collection and delivery serv- 
Ice, at New York, N. Y. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service, 

Indiana (Whiting)—MC 100981, M. & S. Transit, Inc., con- 
0 carrier application. Examiner G. E. Proudley. Served 
ay 10. Dismissal of application proposed at request of ap- 
Plicant. Groceries, canned goods, store supplies, packing house 
Products, roofing, roofing materials, asphalt siding, brake lin- 
me 'nsulating materials, and chemicals, between points in 
inols, Indiana, Iowa, Kentucky, Michigan, Missouri, Ohio, 
ennsylvania, and Wisconsin, over irregular routes. 
Pe Missouri (Carthage)—MC 100653, Marvin Hill, common 
Trier application. Examiner M. B. Driscoll. Served May 10. 
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Denial of certificate proposed. Coal from points in Kansas to 
points in Missouri, feed between points in Missouri and points 
in Arkansas, and live poultry from points in Oklahoma to 
Carthage, over irregular routes. 


Wisconsin (Prescott)—-MC 93807, Sub. No. 1, William H. 
Murphy, extension of operations. Joint board 142. Served 
May 10. Certificate recommended. General commodities, and 
other commodities including live stock, between points in Wis- 
consin and Minnesota. 

New York (New York)—MC 93023, J. Santini & Bros., Inc., 
common carrier application. Examiner C. I. Kephart. Served 
May 10. Certificate proposed. Household goods between New 
York, N. Y., and points in New York south of U. S. highway 
6, Connecticut, New Jersey, and Pennsylvania east of U. S. 
highway 220 (south to Muncy) and Susquehanna River, over 
irregular routes. 

Minnesota (St. Paul)—-MC 88684, Sub. No. 2, E. L. Murphy 
Trucking Co., extension—Iowa, Minnesota, North Dakota, 
South Dakota, Wisconsin. Examiner John Cunningham. Served 
May 10. Certificate proposed. Safes and vault doors weighing 
not less than 4,000 pounds each, between all points in Iowa, 
Minnesota, North Dakota, South Dakota, and Wisconsin, over 
irregular routes. 


Ohio (Cleveland)—MC 86771, Sub. No. 1, Gillota Petroleum 
& Trucking Co., Inc., extension of operations. Joint board 330. 
Served May 10. Denial of permit proposed. Reclaimed rubber 
between Buffalo, N. Y., and Cleveland, O. 


New York (New York)—MC 76635, Marcus Abrams, dba 

Abrams Delivery, common carrier application. Examiner T. M. 
Hanrahan. Served May 10. Certificate proposed. Continuance 
of operation, specified commodities, over a specified route he- 
tween New York, N. Y., and Boston, Mass., serving intermedi- 
ate and off-route points, and over irregular routes between 
New York, N. Y., on the one hand, and points in New Jersey, 
on the other. 
New York (New York)—MC 75194, Beverly Storage Co., 
Inc., common carrier application. Examiner B. Freidson. 
Served May 10. Certificate recommended. Continuance of 
operation, new and used furniture, between New York, N. Y., 
on the one hand, and points in New York, New Jersey, and Con- 
necticut, on the other. : 

Illinois (Rockford)—-MC 66810, Sub. No. 1, Peoria-Rock- 
ford Bus Co., Rockford, Ill., extension of operations—Durham, 
Wis. Joint board 96. Served May 10. Certificate recommended. 
Passengers and express, and newspapers in the same vehicle 
with passengers between Durham, Wis., and Milwaukee, Wis., 
over specified routes. 

New Jersey (Newark)—MC 66645, Sea Shore Express Co., 
Inc., common carrier application. Examiner T. M. Hanrahan. 
Served May 10. Certificate proposed. Continuance of opera- 
tion, general commodities and household goods between New 
York, N. Y., and Newark, N. J., on the one hand, and points 
in a defined area in New Jersey, on the other, over irregular 
routes. 


Massachusetts (Hatfield)—-MC 62123, Sub. No. 1, George 
A. Englehardt, dba Pilgrim Traders, Bridgeport extension. 
Joint board 22. Served May 10. Denial of certificate proposed. 
Fertilizers and chemicals between Bridgeport, Conn., on the 
on hand, and points in Hampshire and Franklin counties, Mass., 
on the other, over irregular routes. 

Ilinois (Brimfield)—-MC 60393, Sub. No. 1, Central Trans- 
fer Co., extension of operations—Minnesota. Joint board 144. 
Served May 10. Denial of certificate proposed. Iron and steel 
articles, beer, canned fruits, and vegetables, between points 
in Illinois, Iowa, and Minnesota, over irregular routes. 

Colorado (Walsh)—MC 59860, Sub. No. 1, L. E. Walker, 
Kansas-Colorado operation. Joint board 43. Served May 10. 
Certificate proposed. Livestock, farm supplies, farm imple- 
ments, farm products, and used household goods between points 
in Kansas and Colorado, over irregular routes. 


Minnesota (Stillwater)—-MC 52314, Sub. No. 3, Karl A. 
Schmoeckel, extension—Cumberland-Grantsburg Loop. Joint 
board 96. Served May 10. Denial of certificate proposed. Such 
commodities as are usually dealt in by wholesale grocery and 
produce business houses between the junction of Wisconsin high- 
way 64 and U. S. highway 63 and Somerset, Wis., over a speCci- 
fied route, serving all intermediate and certain off-route points. 

New York (New York)—MC 50440, Sub. No. 3, Merit Dress 
Delivery, Inc., extension—Massachusetts. Examiner R. J. Burns. 
Served May 10. Certificate proposed. Women’s and children’s 
garments from points in Massachusetts east of and including 
Middlesex and Norfolk counties and from points in Providence, 
Kent, Washington, and Bristol counties, R. I., to New York, 
N. Y., and of materials for such garments in the reverse direc- 
tion, over irregular routes. The examiner’s recommended au- 
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certificate granted it or its predecessor in MC 50440 and MC 
50440, Sub. No. 1. é 

Colorado (Holly)—MC 46593, Sub. No. 1, John Skillman 
Hixon, Kansas extension. Joint board 43. Served May 10. 
Certificate proposed. Livestock and agricultural products (not 
including animal hides),’ between points in Bent, Prowers, 
Kiowa, Baca, Otero, Crowley, Pueblo, and Freemont counties, 
Colo., on the one hand, and all points in Kansas, on the other, 
The authority recommended is on condition that applicant re- 
quest revocation of the authority granted in MC 46593 and 
dismissal of the application therein. 

Missouri (St. Louis)—-MC 46200, Sub. No. 1, Sirkin and 
Needles Moving Co., extension of operations. Examiner Curtis 
C. Henderson. Served May 10. Denial of certificate proposed. 
Household goods between points in Alabama, Arkansas, Colo- 
rado, Connecticut, Delaware, Florida, Georgia, Illinois, Indiana, 
Iowa, Kansas, Kentucky, Louisiana, Maine, Maryland, Massa- 
chusetts, Michigan, Minnesota, Mississippi, Missouri, Nebraska, 
New Hampshire, New Jersey, New York, North Carolina, North 
Dakota, Ohio, Oklahoma, Pennsylvania, Rhode Island, South 
Carolina, South Dakota, Tennessee, Texas, Virginia, West Vir- 
ginia, Wisconsin, and the District of Columbia. 

Arkansas (Fort Smith)—-MC 30275, Sub. No. 1, O. K. Trans- 
fer & Storage Co., Inc., extension of operations. Examiner 
W. R. Frizzell. Served May 10. Denial of certificate proposed. 
Household goods, store and office furniture, fixtures and equip- 
ment between points in Arkansas, Texas, Oklahoma, Kansas, 
Missouri, Illinois, Louisiana, Tennessee, Mississippi, Alabama, 
Georgia, South Carolina, North Carolina, Virginia, West Vir- 
ginia, Maryland, Pennsylvania, New Jersey, Delaware, New 
York, Ohio, Kentucky, Indiana, Iowa, Wisconsin, Minnesota, 
Nebraska, Colorado, and the District of Columbia; and heavy 
machinery between points in Arkansas and Oklahoma, on the 
one hand, and points in Arkansas, Oklahoma, Louisiana, Kansas, 
and Missouri, on the other, over irregular routes. 

New York (Holland)—MC 23410, G. E. Wolfe Transporta- 
t'on Lines, Inc., contract carrier application. Joint board 348. 
Served May 10. Dismissal of application for a permit proposed 
at request of applicant. Newspapers between Buffalo, N. Y., 
on the one hand, and Bradford, Pa:, Toronto, Ont., Canada, and 
Mercer, Pa., on the other, over regular routes. 

Pennsylvania (Landisville)—-MC 18288, Sub. No. 1, J. Urban 
Baker, Delaware, etc., extension. Examiner Virgil J. Living- 
stone. Served May 10. Certificate proposed. Specified com- 
modities from Landisville, Pa., and Netcong, N. J., to farms 
only in New Jersey, Delaware, Maryland, and defined area in 
Pennsylvania, over irregular routes. 

North Carolina (Gastonia)—-MC 12219, M. A. Parrish, 
broker application. Joint board 2. Served May 10. License 
proposed. Passengers and their baggage, in special or charter 
parties, at Gastonia, N. C., between points in North Carolina 
within 30 miles of Gastonia, except Charlotte, N. C., on the one 
hand, and points in the United States, on the other. 

Arkansas (Fort Smith)—MC 12204, O. K. Transfer & Stor- 
age Co., Inc., broker application. Examiner W. R. Frizzell. 
Served May 10. Dismissal of application for a license author- 
izing operation as a broker in arranging the transportation of 
household goods in interstate or foreign commerce proposed. 

Tennessee (Greeneville)—-MC 101271, Sub. No. 1, Herman 
Bird and J. P. Cutshaw, contract carrier application, embracing 
also Sub. No. 2, Same, late “grandfather” application. Exam- 
iner John L. Bradford. Served May 10. Permit proposed. 

Dairy products, except canned condensed and evaporated milk, 
and of machinery, materials and supplies used in dairy product 
plants, between Greeneville, Tenn., and Abingdon, Va., and be- 
tween Greeneville and Abingdon, on the one hand, and points 
in Kentucky, Michigan, Ohio, Missouri, Mississippi, Virginia and 
North Carolina, on the other, and leaf tobacco from Abingdon, 
Asheville and Boone to Greeneville, over irregular routes. 


Massachusetts (Watertown)—MC 78344, Paul Goncz, dba 
National Movers of Boston, common carrier application, embrac- 
ing also MC 18588, National Movers of Boston, Inc., common 
carrier application, and MC 18587, National Movers of Boston, 
Inc., broker application. Examiner R. J. Flood. Served May 
10. Certificate proposed. Continuance of operation, household 
goods, between Essex, Middlesex, Plymouth, Norfolk, and Suf- 
folk counties, Mass., on the one hand, and points in states east 
of the Mississippi River and Missouri and Iowa, on the other, 
over irregular routes. Denial of applications in all other re- 
spects proposed. 

Ohio (Cincinnati)—-MC 30697, Sub. No. 1, Robert E. Dieck- 
brader, dba R. E. Dieckbrader, extension of operations. Ex- 
aminer H. L. Hanback. Served May 11. Denial of permit pro- 
posed. Pulpboard and pulpboard boxes, scrap paper, paper mill 
supplies, paper box plant supplies, wood pulp, and machin- 
ery used in the manufacture of pulpboard and pulpboard boxes 
between Anderson, Carthage, and Wabash, Ind., Circleville, O., 
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and Chicago, Ill., on the one hand, and points in Illinois, Ohio 
Michigan, and Indiana, on the other. 

Pennsylvania (Phoenixville)—-MC 5649, Sub. No. 1, Charles 
Kulp and Jay Gordon, co-partners, dba Kulp & Gordon, exten- 
sion, Washington, D. C., commercial zone. Examiner L, R. 
Conley. Served May 11. Certificate recommended. Structurai 
steel and iron, and equipment, materials, and supplies used 
or useful in the installation or erection of such commodities 
from Phoenixville, Pa., over irregular routes, to points in the 
Washington, D. C., commercial zone, as described by the Com- 
mission, division 5, in Washington, D. C., commercial zone, 
3 M. C. C. 243, with damaged or rejected shipments on return. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Michigan (Detroit)—-MC F-928, Transamerican Freight 
Lines, Inc. (Delaware), purchase, Ernest Otander & Co., Inc. 
Examiner John S. Higgins. Served May 11. Approval of pur- 
chase by Transamerican Freight Lines, Inc. (Delaware), of 
certain operating rights of Ernest Otander & Co., Inc., recom- 
mended. 

iNinois (Centralia)—-MC 101082, Sam D. Thompson, con- 
tract carrier application. Joint board 160. Served May 11. 
Denial proposed. Petroleum and petroleum products between 
Centralia, Ill., and points within 25 miles thereof, and points 
in a specified territory in Indiana and Missouri. 

Arkansas (Fort Smith)—-MC 100791, O. K. Transfer & 
Storage Co., Inc., contract carrier application. Examiner F. R. 
Frizzell. Served May 11. Denial proposed. Explosives between 
Marion, Ill., and Mooar, Ia., and points within a radius of 25 
miles of Marion and Mooar, and points in Oklahoma, on and 
east of U. S. highway 81, and in Texas, on and east of U. S. 
highway 81, and points in Arkansas, Kansas, and Missouri, 
over irregular routes. 

Massachusetts (Worcester)—-MC 96123, Harry Longwell, 
common carrier application. Examiner Virgil J. Livingstone. 
Served May 11. Certificate proposed. Household goods between 
points in Worcester county, Mass., on the one hand, and points 
in Connecticut, New Jersey, New York, New Hampshire, 
Michigan, Rhode Island, Vermont, Pennsylvania, and Ohio, 
on the other, over irregular routes. 

Delaware (Cannon)—-MC 96008, Harry R. Hitchens, com- 
mon carrier application. Examiner F. R. Benny. Served May 
11. Certificate recommended. Passengers and their baggage 
in round-trip seasonal charter operations from Bridgeville, 
Del., and points within 5 miles thereof, to Atlantic City, N. J., 
Philadelphia and Chester, Pa., Baltimore, Md., and points in 
Worcester and Wicomico counties, Md. 

Delaware (Georgetown)—MC 95086, John W. Pepper, com- 
mon carrier application. Examiner C. Garofalo. Served May 
11. Denial proposed. Passengers in charter operation from 
Georgetown, Del., and points in Sussex county, Del., within 25 
miles of Georgetown to points in Maryland, New Jersey, New 
York, Pennsylvania, Virginia, and the District of Columbia, 
over irregular routes. 

New York (Kauneonga Lake)—-MC 94987, William Gettel, 
common carrier application. Joint board 42. Served May 11. 
Certificate recommended. Coal, in truckloads, from Simpson, 
Pa., to Kauneonga Lake, N. Y., with no transportation for 
compensation on return, over a specified route. 

New York (Parksville)—-MC 94149, Daniel Frost, dba 
Frosty’s Lincoln Service, common carrier application. Examiner 
A. T. Palmer. Served May 11. Certificate proposed, on a find- 
ing that applicant’s operations were those special in character 
within the meaning of section 207 (a) of the motor carrier act. 
Passengers and their baggage in special seasonal operation 
between portions of New York, N. Y., on the one hand, and 
portions of Sullivan county, N. Y., on the other, over irregular 
routes through New Jersey. 

New York (Nyack)—-MC 92807, Charles Stierlen, common 
carrier application. Examiner C. I. Kephart. Served May 11. 
Certificate recommended. General commodities, except bul- 
lion, jewelry, and explosives, between Nyack, N. Y., and points 
in Bergen, Passaic, Hudson, Essex, and Union counties, N. J., 
and New York, N. Y., and of household goods between Nyack 
and points in Connecticut, Pennsylvania, east of U. S. highway 
220, south to Muncy, and the Susquehanna River, New Jersey, 
north of New Jersey highway 33, and New York and Long 
Island, N. Y., over irregular routes. 

Delaware (Dover)—-MC 92122, Reynolds Reed, common 
carrier application. Examiner C. Garofalo. Served May 11. 
Certificate proposed. Fruits and vegetables from points in 
Kent county, Del., to Boston, Mass., over irregular routes. 

New York (Almont, Long Island)—-MC 88653, Edna May 
Ebert, common carrier application. Examiner B. Freidson. 
Served May 11. Denial recommended, on a finding that opera- 
tion as a common carrier of race horses, polo ponies and trap- 
pings did not require a certificate under the motor carrier act. 

New York (New York)—MC 82421, Koster’s Transfer, Inc., 
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common carrier application. Examiner T. M. Hanrahan. Served 
May 11. Certificate proposed. Continuance of operation, house- 
hold goods between New York, N. Y., on the one hand, and 
points in Connecticut, New Jersey, and New York, on the other, 
and of new and used furniture, home furnishings, and steel 
lockers between New York, N. Y., on the one hand, and points 
in Connecticut, New Jersey, and New York within 100 miles of 
New York City, on the other, over irregular routes. 

Arkansas (Parkin)—MC 81617, Sub. No. 1, M. Annie Mor- 
ris, common carrier application.. Joint board 38. Served May 
11. Certificate recommended.. Continuancé of operation, gen- 
eral commodities between Memphis, Tenn., and Levesque, Ark., 
over a specified route. 

New York (New York)—MC 74438, Sub. No. 1, Charles 
Wagenseil, Jr., Inc., extension, New Jersey. Examiner R. J. 
Burns. Served May 11. Denial proposed. Corrugated paper 
products and fibre board from New York, N. Y., to points in 
New York, New Jersey, Connecticut, and Pennsylvania, within 
150 miles of New York, N. Y., over irregular routes. 

New York (Yongers)—-MC 72998, Longshore Transfer Co., 
Inc., contract carrier application. Examiner Alfred B. Hurley. 
Served May 11. Permit proposed. Continuance of operation, 
copper products and copper by-products and accessories there- 
for from Hastings-on-Hudson, N. Y., to New York, N. Y., and 
points in certain counties in New York and New Jersey and all 
points in Connecticut, over irregular routes. 

Ohio (Norwalk)—-MC 71096, Sub. No. 1, Norwalk Truck 
Line Co., extension, household goods. Examiner L. R. Conley. 
Served May 11. Certificate recommended. Household goods 
between points in Huron county, O., on the one hand, and, on 
the other, points in Illinois, Indiana, New York, Pennsylvania, 
West Virginia, and those in a described territory in Michigan. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

New Jersey (Malaga)—-MC 52579, Sub. No. 2, Frank 
Parave, common carrier application. Joint board 42. Served 
May 11. Certificate recommended. Ladies’ and children’s wear- 
ing apparel from points in Pennsylvania on and east of U. S. 
highway 111 and on and south of U. S. highway 22 to New 
York, N. Y., returning with materials and trimmings used in the 
manufacture of such apparel, over irregular routes. 

Louisiana (Shreveport)—MC 50147, Central Storage & 
Transfer Co., Inc., common carrier application. Joint board 164. 
Served May 11. Certificate proposed. General commodities in 
the performance of pick-up and delivery service for line-haul 
motor carriers within areas embracing Shreveport, and points 
within one mile thereof, and Bossier City, La., and po‘nts with'n 
one mile thereof, over irregular routes. 

Nebraska (North Platte)—-MC 50050, Sub. No. 2. H. H. 
Edwards, Colorado extension. Joint board 31. Served May 11. 
Denial recommended. Petroleum products, in bulk, from Su- 
perior, Neb., to all places in Colorado within specified areas, 
over specified routes. 

Massachusetts (New Bedford)—-MC 48651, Federal Motor 
Transportation Co., common carrier application. Examiner R. 
J. Flood. Served May 11. Certificate proposed. General com- 
modities between Boston and New Bedford, Mass., and maga- 
zines and periodicals from Boston to Fall River, Mass., and 
copper, brass, and alloy products from New Bedford, Mass., to 
Worcester, Mass., serving intermediate points and off route 
points of Cranston, Newport, North Providence, Pawtucket, 
Pontiac, and Woonsocket, R. I., over regular routes. 


New York (Batavia)—-MC 32174, Lee M. Perry and Harold 
E. Heath, dba Perry & Heath, contract carrier application, em- 
bracing also MC 32174, Sub. No. 2, Same, extension of opera- 
tions. Examiner M. D. Miller. Served May 11. Permits pro- 
posed. Continuance of operation, malt beverages from Buffalo, 
N. Y., to Chicago, Ill., and to all points in Pennsylvania on and 
west of U. S. highway 11 between the New York-Pennsylvania 
boundary line and between Selinsgrove, Pa., and on and west 
of U. S. highway 522 between Selinsgrove and the Pennsylvania- 
Maryland boundary line, returning with empty containers from 
such points to Buffalo, over irregular routes; also malt bever- 
agés from Buffalo to all points in Ohio and West Virginia on 
and east of U. S. highway 250, and returning with empty con- 
tainers from such points to Buffalo, over irregular routes. 

Massachusetts (Leominster)—-MC 30071, A. & A. Trans- 
portation Co., Inc., A. Bentley Kurtis, receiver, common carrier 
application. Examiner R. J. Flood. Served May 11. Denial 
Proposed under the granfather clauses, on a finding that d's- 
Continuance of operations due to receivership was an interrup- 
Yon of service over which applicant had control within the 
meaning of sections 206 (a) and 209 (a) of the motor carr’er 
act. Applicant sought authority to operate as a common or 
Contract carrier of general commodities, over regular and irreg- 
_ routes, between points in Connecticut, Massachuetts, New 
ersey, New York, Pennsylvania, and Rhode Island. 
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West Virginia (Parkersburg)—-MC 29833, I. B. Cain, dba 
Parkersburg Motor Express, common carrier application. Exam- 
iner G. P. Werner. Served May 11. Certificate recommended. 
Continuance of operation, general commodities, with exceptions, 
and household goods (1) between Parkersburg and Charleston, 
W. Va., over regular routes, and (2) between points in Vennsyl- 
vania, Ohio, Maryland, and the District of Columbia, on the 
other, over irregular routes. 

Texas (Lubbock)—MC 1954, Sub. No. 1, H. T. Luther, dba 
Lubbock Transfer & Storage Co., extension, New Mexico. Exam- 
iner W. R. Frizzell. Served May 11. Certificate recommended. 
Household goods between points in Texas within 100 miles of 
Lubbock, on the one hand, and on the other, points in Okla- 
homa, and between Lubbock and points in Texas within 100 
miles of Lubbock, on the one hand, and on the other, points in 
New Mexico, over irregular routes. 

Michigan (Lansing)—MC 307, Sub. No. 4, Ingham Broker- 
age, Inc., extension of operations. Examiner F. Roy Linn. 
Served May 11. Permit proposed. Feed from points in the 
Chicago commercial zone to points in a specified area in Mich- 
igan, and of fertilizer from Lockland and Columbus, O., to points 
in a specified area in Michigan, over irregular routes. . 


California (Eureka)—-MC F-882, George S. Butler, et al., 
purchase, A. E. Branscomb and Floyd S. Bridges. Examiner 
C. R. Engelhart. Served May 11. Dismissal of the application 
of George S. Butler, Harold M. Hays, and Cutler S. McLenegan, 
dba Eureka Garberville Truck Line, to purchase the operating 
rights and property of A. E. Branscomb and Floyd S. Bridges, 
dba Eureka-Garberville Truck Line, proposed. Exceptions, if 
any, must be filed within 25 days from date of service. 


New Jersey (Jersey City)—-MC 101134, Aro Coaches, Inc., 
common carrier application. Examiner R. J. Burns. Served 
May 11. Certificate recommended. Passengers and their bag- 
gage and of express, mail and newspapers in the same vehicle 
with passengers between Elizabeth, N. J., and Port Richmond, 
N. Y., with service to intermediate points, over specified routes. 


California (Woodland)—MC 100971, Elton Murrell Chester, 
common carrier application. Joint board 11. Served May 11. 
Certificate proposed. Petroleum products in bulk in tank trucks 
from specified points in California to Klamath Falls, Ore., over 
specified routes. Exceptions, if any, must be filed within 25 
days from date of service. 


lowa (Marshalltown)—MC 74163, Western Grocer Co., con- 
tract carrier application, embracing also MC 21170, Sub. No. 3, 
Bos Freight Lines, Inc., extension of operations, groceries, MC 
44055, Sub. No. 1, Bos Truck Lines, Inc., extension of opera- 
tions, groceries, and MC 100811, A. H. Bos, dba Bos Transfer 
Co., contract carrier application. Examiner M. D. Miller. Served 
May 11. Denial proposed in all four applications, the latter at 
the applicant’s request. In MC 74163, the Western Grocer Co. 
sought a certificate or a permit under the grandfather clauses 
to transport fruits, vegetables, beverages, canned goods, groc- 
eries, and household goods between points in Arkansas, Colo- 
rado, Illinois, Indiana, Iowa, Kansas, Michigan, Minnesota, Mis- 
souri, Nebraska, Oklahoma, Wisconsin, and Wyoming, over 
irregular routes. In MC 21170, Sub. No. 3, Bos Freight Lines, 
Inc., sought a certificate to transport canned goods, groceries, 
and. store supplies between points in Arkansas, Iowa, Kansas, 
Minnesota, Missouri, Oklahoma, and Wisconsin. In MC 44055, 
Sub. No. 1, Bos Truck Lines, Inc., sought a certificate to trans- 
port canned goods, groceries, and supplies between points in 
Colorado, Illinois, Indiana, Iowa, Michigan, Nebraska, Wiscon- 
sin, and Wyoming. In MC 100811, A. H. Bos sought a permit 
to transport canned goods, groceries, and store supplies between 
points in Arkansas, Iowa, Kansas, Minnesota, Missouri, Okla- 
homa, and Wisconsin, over irregular routes, but he asked for 
dismissal of the application. 


Arkansas (Russellville)—-MC 101344, I. H. Whorton, con- 
tract carrier application. Joint board 288. Served May 14. 
Denial for want of prosecution proposed. Lumber between 
points in Bradley county, Ark., and points in Oklahoma and 
Missouri, over irregular routes. 

Michigan (Mount Clemens)—MC 101295, B. W. Preussel, 
dba Trailer Convoy, common carrier application. Examiner 
F. Roy Linn. Served May 14. Certificate recommended. Com- 
mercial trailers, including house trailers, cabin trailers, bunga- 
low trailers, and trailers containing special equipment, by 
towaway or driveaway methods, in initial movements, from 
Chicago, Ill., Elkhart, Ind., and points in Michigan, to points in 
all of the states and the District of Columbia, over irregular 
routes, and of the same commodities in secondary movements, 
between points in all of the states and the District of Columbia. 

Arkansas (Ashdown)—MC 101273, Faye Mathews, ex- 
tension, Mo.-Ark. Examiner W. R. Frizzell. Served May 14. 


Denial of permit proposed. Lumber, lumber products, timbers, 
and kindred commodities, 


logs, poles, between points in 
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Arkansas, Oklahoma, Kansas, and Missouri, over irregular 
routes. 

District of Columbia (Washington)—-MC 101265, Herman 
Morauer, Raymond Hartzell and Raymond Morauer, co-part- 
ners, dba Washington Trailer Co., common carrier application. 
Examiner H. J. Vinskey. Served May 14. Certificate proposed. 
Contractor’s machinery and heavy equipment between Wash- 
ington, D. C., and the commercial zone thereof as defined in 
Washington, D. C., Commercial Zone, 3 M. C. C. 243, on the 
one hand, and points in Virginia, within a radius of 40 miles 
of Washington, D. C., and Richmond, Va., on the other, over 
irregular routes. 

lowa (Ladora)—MC 101180, W. H. Henry, dba Henry 
Transportation, common carrier application. Joint board 54. 
Served May 14. Certificate proposed. Live stock from Ladora, 
Ia., and points within 15 miles thereof to Chicago, Ill., over 
irregular routes to U. S. highway 6, and thence over U. S. 
highway 6 to junction Illinois highway 92, thence over Illinois 
highway 92 to junction U. S. highway 34, thence over U. S. high- 
way 34 to Chicago and return with electrical supplies, paints, 
paint supplies and wall paper from Chicago to Ladora, over 
the same route. 

ilinois (Nakomis)—-MC 101001, Alvin Hagemeier, contract 
carrier application. Joint board 135. Served May 14. Denial 
of permit proposed. Malt beverages and empty containers be- 
tween points in Illinois and Missouri, over irregular routes. 

Texas (Victoria)—-MC 100802, Louis Keclik, dba B. K. 
Transfer, common carrier application. Joint board 77. Served 
May 14. Certificate recommended. General commodities in 
the performance of pick-up and delivery service for line-haul 
motor carriers at Victoria, Tex. 

Indiana (Fort Wayne)—MC 100754, William C. Roy, dba 
Roy Trucking Co., contract carrier application. Joint board 60. 
Served May 14. Denial of permit proposed. General mer- 
chandise, between Fort Wayne, Ind., and points in Ohio within 
50 miles of Fort Wayne, over irregular routes. 

Iinois (Marion)—-MC 100651, Industrial Supplies, Inc., 
contract carrier application. Joint board 149. Served May 14. 
Denial for want of prosecution proposed. Explosives between 
Marion, Ill., and other points in southern Illinois, over irregular 
routes. 


Ohio (Bettsville)—MC 100383, Sub. No. 3, C. A. Craun, 
dba Lima Crude Transit Co., contract carrier application. 
Joint board 57. Served May 14. Permit recommended. 
Petroleum crude oil, in tank trucks, between points in Ohio 
north of U. S. highway 40, on the one hand, and points in 
Michigan, on the other, over irregular routes. 


Wyoming (Lusk)—MC 96034, Z. B. Crinklaw, common 
carrier application. Joint board 197. Served May 14. Certifi- 
cate recommended. General commodities, with exceptions, 
from Lusk, Wyo., to Lance Creek, Wyo., from Manville to 
Lance Creek, and from Lance Creek to Lusk and Manville, over 
U. S. highway 20 from Lusk to Manville and unnumbered 
county roads from Manville to Lance Creek, with no transporta- 
tion between Lusk and Manville. 


Arkansas (Waldron)—MC 89964, Sub. No. 1, R. R. Defoor, 
dba Defoor Truck Lines, extension—Arkansas. Examiner W. R. 
Frizzell. Served May 14. Certificate proposed. Lumber from 
points in Nevada, Pike, Howard, Hempstead Ouachita, Cal- 
houn, Union, Dallas, Hot Springs, and Bradley countnes, Ark., 
to points in Missouri, Kansas, and Oklahoma, over irregular 
routes. 


New York (New York)—MC 89713, Walter Edinger, dba 
Edinger Trucking Co., common carrier application. Examiner 
L. R. Conley. Served May 14. Certificate proposed. General 
commodities, in the performance of collection and delivery serv- 
ice, between points within an area embracing the New York 
Commercial Zone, as defined in New York, N. Y., Commercial 
Zone, 1 M. C. C. 665. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 


Indiana (Valparaiso)—-MC 89689, Sub. No. 3, Edward Mc- 
Closky, dba McClosky and Shaffer, extension of operations. 
Examiner G. E. Proudley. Served May 14. Permit recom- 
mended. Salt, from Detroit, St. Clair, Port Huron, and Manistee, 
Mich., to points in Illinois, Indiana, and Ohio; asphalt siding, 
prepared roofing, roofing materials and supplies, in truckload 
lots, from Waukegan and Vandalia, Ill., to points in Indiana, 
Ohio, and the lower peninsula of Michigan, and from Lockland, 
Q., to points in Illinois, Indiana, and the lower peninsula of 
Michigan; rock wool from Alexandria, Ind., to points in Illinois, 
Ohio, and the lower peninsula of Michigan; and brake linings 
from Waukegan, Ill., to Detroit, Pontiac and Flint, Mich., over 
irregular routes. 

Missouri (Columbia)—-MC 86457, Harry E. Scurlock, dba 
Scurlock Transfer & Storage Co., common carrier application. 
Joint board 179. Served May 14. Denial of certificate pro- 
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posed. Household goods between Columbia, Mo., and points 
within 4 miles thereof, over irregular routes. 

South Carolina (Greenville)—-MC 67807, Lawrence Peter 
Hollis, dba Holis Tours, broker application. Joint board 177, 
Served May 14. License proposed. Passengers and their 
baggage, at Greenville, S. C., between points in South Carolina, 
on the one hand, and points in the United States, on the other, 

New York—(New York)—MC 46790, James Dugan, com- 
mon carrier application. Examiner R. J. Burns. Served May 
14. Denial for want of prosecution proposed. Recommends 
on further hearing that the findings in the prior report, served 
October 17, 1939, that applicant had failed to establish the right 
to a certificate or a permit in the carriage of household goods 
between points in Maine, Vermont, Massachusetts, Rhode Island, 
Connecticut, New York, New Jersey, Delaware, Pennsylvania, 
Ohio, Indiana, Illinois, Michigan, Minnesota, Iowa, Missouri, 
Maryland, Virginia, West Virgina, Kentucky, Tennessee, North 
Carolina, South Carolina, Georgia, Florida, Alabama, Missis- 
sippi, Louisiana, and Arkansas, over irregular routes, under 
the grandfather clauses, be affirmed. 

Oklahoma (Arnet)—MC 34553, Sub. No. 2, A. V. Chestnut, 
extension—Hutchinson county, Tex. Joint board 170. Served 
May 14. Certificate proposed. Petroleum: products, in bulk, 
from Ponca City, Okla., to points in Hutchinson county, Tex, 
over irregular routes. 

Iinois (Peoria)—-MC 26603, Sub. No. 1, Theodore R. 
Klepfer and Robert Klepfer, co-partners, dba American Freight 
Lines, extension of operations—Milwaukee, Wis. Joint board 
13. Served May 14. Certificate recommended. General com. 
modities, with exceptions, between Peoria, Ill., and Milwaukee, 
Wis., over a specified route. 

Mississippi (Hattiesburg)— MC 12186, Junius Pleasant 
Clendenin, dba Clendenin Tours, broker application. Joint 
board 97. Served May 14. Denial of license proposed on find- 
ing applicant to have failed to establish that its operation had 
been, were, or would be those of a broker under the provisions 
of the motor carrier act. Applicant sought to arrange for the 
transportation of persons and their baggage from Hattiesburg, 
Miss., to all points in the states and the District of Columbia. 
After pointing out that the motor carriers used by applicant 
for sightseeing purposes and transportation from hotels to the 
New York world’s fair were generally carriers which were 
exempt under the motor carrier act, the joint board said ap- 
plicant’s activities were not those of a broker. 


Texas (Fort Worth)—MC 9259, Sub. No. 8, Bowen Motor 
Coaches, extension—Texas. Joint board 77. Served May 14. 
Certificate proposed. Passengers and their baggage, and ex- 
press, mail and newspapers, in the same vehicle with pas- 
sengers, in Texas, over described regular routes. 

lowa (Eldridge)—MC 2029, Sub. No. 1, Alton William 
Moeller, dba Moeller Trucking, common carrier application. 
Joint board 54. Served May 14. Dismissal of application pro- 
posed at request of applicant. General commodities between 
points in Illinois and Iowa, over irregular routes. 


Mississippi (Columbus)—-MC 101156, Far-Go Truck Line, 
common carrier application. Joint board 109. Served May 15. 
Certificate proposed. General commodities, with exceptions, 
between Greenville, Miss., and Little Rock, Ark., and between 
Greenville and Texarkana, Tex., over specified routes, serving 
all intermediate points. 

lowa (Dunlap)—MC 101057, John Hicks, common carrier 
application. Joint board 138. Served May 15. Certificate rec- 
ommended. Hay, grain, feed, and livesteck between Dunlap, 
Ia., and points within 10 miles thereof, on the one hand, and 
Omaha, Neb., on the other, over irregular routes. 

South Dakota (Claire City)—-MC 100899, P. O. Peterson, 
common carrier application. Joint board 143. Served May 1. 
Denial of certificate proposed. Livestock, machinery, petroleum 
products in containers, feed, twine, and creamery supplies be- 
tween Veblen, S. D., and points within 20 miles thereof, on the 
one hand, and Minneapolis, St. Paul and South St. Paul, Minn., 
and West Fargo, N. D., on the other, over irregular routes. 

New York (Elmira)—MC 100127, Phillip W. Thomas, con- 
tract carrier application. Examiner C. F. Price. Served May 
15. Permit recommended. Such merchandise, articles and 
commodities as are bought and sold by persons who operate 
mail order houses and wholesale and retail stores, and of such 
equipment, materials and supplies as are used in the conduct 
of such business between Elmira, N. Y., on the one hand, an 
points in Pennsylvania within a radius of 75 miles thereof, 0 
the other, over irregular routes. 

lowa (Dunlap)—MC 96144, J. A. Roth, common carTie! 
application. Joint board 138. Served May 15. Certificate pro- 
posed. Livestock between Dunlap, Ia., and points within 10 
miles thereof, on the one hand, and Omaha, Neb., on the other; 
also feed and farm machinery and parts from Omaha to Dun- 
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Jap and to points, except municipalities, within 10 miles thereof, 
over irregular routes. } 
iowa (Massena)—-MC 96117, Nels T. Rice, common carrier 
application. Joint board 138. Served May 15. Certificate rec- 
ommended. Livestock between Omaha, Neb., on the one hand, 
and, on the other, points in a described territory in Iowa, and 
of feed, hay, sand, and fencing and building materials from 
Omaha to points in a described territory in Iowa, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 
indiana (Connersville)—-MC 96113, Emery E. Harper, com- 
mon carrier application. Joint board 72. Served May 15. 
Certificate proposed. General commodities, with certain excep- 
tions, in the performance of collection and delivery service 
within an area embracing Connersville, Ind., and points within 
one mile thereof. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
ervice. 
‘ Virginia (Peaks)—-MC 95983, Jesse T. Dyson, contract car- 
rier application, embracing also Sub. No. 1, Same, extension 
of operations, New Jersey points. Examiner W. W. McCaslin. 
Served May 15. Permit recommended. Lumber from Rich- 
mond, Va., and points within 60 miles thereof, to points in the 
District of Columbia, Maryland, Delaware, and New Jersey, 
and points in Pennsylvania within 90 miles of Reading, Pa., 
over irregular routes. 

Missouri (St. Louis)—-MC 93908, Oris E. Hecker, dba O. 
Hecker, contract carrier application. Joint board 135. Served 
May 15. Dismissal proposed at request of applicant. Petroleum 
products between points in Illinois and Missouri, over irregular 
routes. 

Maine (Bangor)—MC 93682, Albert J. Cole, dba Cole’s 
Express, common carrier application. Joint board 70. Served 
May 15. Certificate recommended. Continuance of operation, 
potatoes from points in Aroostook county, Me., to Milford, 
Bucksport, Winterport, Searsport, Bangor and Portland, Me., 
and of catalogs from Bangor and Houlton, Me., to points in 
Hancock, Penobscot, Piscataquis, Somerset, Waldo, and Wash- 
ington counties, Me., over irregular routes. 

North Dakota (Grand Forks)—-MC 92623, W. H. Thomp- 
son, dba Merchants Transfer, common carrier application. 
Joint board 300. Served May 15. Certificate proposed. General 
commodities in the performance of collection and delivery 
service within an area embracing Grand Forks, N. D., and 
points within one mile thereof. The joint board, however, 
found that operation by the applicant as a common carrier of 
general commodities within an area embracing the Grand Forks 
railroad terminal district, under contract with rail carriers, 
was not subject to regulation under the motor carrier act. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Michigan (West Branch)—MC 92660, William Tulloch, 
common carrier application. Joint board 76. Served May 15. 
Denial proposed, on a finding that transportation of general 
commodities in the performance of collection and delivery serv- 
ice within an area embracing the West Branch, Mich., railroad 
and railway express terminal district for the Michigan Central 
Railroad Co. and the Railway Express Agency, Inc., was not 
subject to regulation under the motor carrier act. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Michigan (Lansing)—-MC 90850, Roy W. Fowler, dba Fow- 
ler Cartage, common carrier application. Joint board 76. Served 
May 15. Certificate recommended. General commodities in 
the performance of collection and delivery service between 
points within an area embracing Lansing, Mich., and points 
within 8 miles thereof. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Massachusetts (Boston)—-MC 82108, Arthur A. Lamb, com- 
mon carrier application. Examiner R. J. Flood. Served May 
1). Certificate proposed. Continuance of operation, boilers, 
steel tanks and smokestacks and parts thereof, including in- 
stallation equipment from Boston, Mass,, and points within 10 
miles of Boston, and Fitchburg, Lawrence, and Lowell, Mass., 
to points in Rhode Island and New Hampshire, and the same 
commodities with the addition of heavy machinery and parts 

tween points within Maine, Massachusetts, New Hampshire, 
Vermont, Rhode Island, and Connecticut, over irregular routes. 

Indiana (Marion)—MC 74588, Ralph Marcuccilli, contract 

carrier application. Examiner F. Roy Linn. Served May 15. 


enial recommended. General commodities between points in 
Indiana, Illinois, Missouri, Michigan, Ohio, Kentucky, Iowa, 
Pennsylvania, West Virginia, and Wisconsin, over regular and 
regular routes. 

Mississippi (Jackson)—-MC 66746, L. B. McGhee, contract 
carrier application. 


Joint board 97. Served May 15. Certifi- 
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cate proposed. Continuance of operation, packing house prod- 
ucts from and to certain points in Mississippi, over irregular 
routes. 

New York (Watkins Glen)—MC 38975, Charles M. Knowles, 
dba Knowles Express, common carrier application, embracing 
also MC 1757, Sub. No. 1, Same, extension—eggs. Examiner 
B. Freidson. Served May 15. Certificate proposed. Con- 
tinuance of operation, specified commodities, to and from 
Watkins Glen, Hector, Elmira, and New York, N. Y., serving 
specified intermediate and off-route points, over irregular 
routes. Denial of applications in all other respects proposed. 

Illinois (Chicago)—-MC 36832, American Transit Lines, Inc., 
common carrier application. Examiner Curtis C. Henderson. 
Served May 15. Certificate recommended. Continuance of 
operation, specified commodities, between designated points in 
Illinois, New York, Ohio, Michigan, Pennsylvania, Iowa, 
Nebraska, Missouri, and Kentucky, over irregular routes. 

Wisconsin (Galesville)—-MC 34279, Sub. No. 1, Walter 
Allen Harrison, common carrier application. Joint board 142. 
Served May 15. Certificate proposed. Sand and gravel, from 
Winona, Minn., to Galesville, Ettrick, Nelson, and Arcadia, Wis., 
over regular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Oklahoma (Fleetwood)—-MC 30802, Sub. No. 1, W. L. 
Weatherly and O. C. Walker, dba Walker and Weatherly ex- 
tension—Okeene, Okla. Joint board 16. Served May 15. Denial 
of certificate proposed. Flour and feed from Okeene, Okla., 
to Lubbock and Abilene, Tex., and points in the vicinity of 
those Texas points, over irregular routes. 

Utah (Salt Lake City)—-MC 13501, Utah Transportation 
Co., common carrier application. Examiner H. J. Vinskey. 
Served May 15. Denial of application proposed. Persons and 
their baggage, in special or charter service, between Salt Lake 
City, Utah, and points in Utah, Idaho, Wyoming, Colorado, 
Arizona, Nevada, and California, over irregular routes. Excep- 
tions, if any, must be filed within 25 days from date of service. 

New Jersey (Irvington)—-MC 8684, Henry Werner, common 
carrier application. Examiner G. E. Sullivan. Served May 15. 
Certificate recommended. Continuance of operation, household 
goods between points within a described area in New Jersey, 
on the one hand, and all points in Connecticut, Massachusetts, 
New York and Pennsylvania, on the other; and of other specified 
commodities from and to points in Connecticut, New York, 
Massachusetts, and Pennsylvania, over irregular routes. 

North Carolina (Cherryville)—-MC 2253, Sub. No. 1, Caro- 
lina Freight Carriers Corporation, extension of operations— 
Hartsville, S. C. Examiner W. W. McCaslin. Served May 15. 
Certificate proposed. Finished cotton piece goods from Harts- 
ville, S. C., to points in Maryland, Pennsylvania, New Jersey, 
New York, Connecticut, Rhode Island, and Massachusetts, over 
irregular routes. 

New Mexico (Tucumcari)—MC 801, Sub. No. 4, H. R. 
Priddy, dba Tucumcari Truck Lines, extension, Clovis, N. M. 
Joint board 87. Served May 15. Certificate proposed. Gen- 
eral commodities, with exceptions, between San Jon and Clovis, 
N. M., serving all intermediate points, except that no service 
is authorized from or to Clovis, over the following route: From 
San Jon over New Mexico highway 39 to Grady, thence over 
New Mexico highway 18 to Clovis, and return over the same 
route. 


Oregon (Portland)—-MC 73781, Williamette Hauling Co., 
broker application. Examiner James C. Cheseldine. Served 
May 15. Denial of license proposed. General commodities in 
interstate or foreign commerce. 

lowa (Davenport)—-MC 101264, LeRoy Hitchcock and P. J. 
Goodfellow, contract carrier application. Joint board 54. 
Served May 16. Permit proposed. Tankage, meat scrap, meat 
meal, bone meal, blood flour, and fertilizer from Davenport, 
Ia., to points in Illinois, over irregular routes. 

lowa (Sioux City)—MC 101225, Sub. No. 1, LeRoy Ander- 
son, common carrier application. Examiner Reece Harrison. 
Served May 16. Certificate proposed. Contractors equipment 
and machinery, boilers, tanks, heavy machinery, and com- 
modities which by reason of their size, weight or length, re- 
quire special equipment and handling, between points in Iowa, 
Nebraska, South Dakota and points in Minnesota on and south 
of U. S. highway 52, over irregular routes. 


Massachusetts (Everett)—-MC 101196, Sidney Ostrovitz, 
common carrier application Joint board 134. Served May 16. 
Denial of permit proposed. Bakery products, mattresses, 
studio couches and bedding between Boston, Cambridge and 
Everett, Mass., and points in Massachusetts, Rhode Island, and 
Connecticut, over irregular routes. 

Indiana (Lafayette)—-MC 101171, Harry Hillhouse, dba 
Harry’s Transfer, common carrier application. Joint board 72. 
Served May 16. Certificate recommended. General com- 
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modities, in the performance of collection and delivery service, 
between points within an area embracing Lafayette, Ind., and 
points within one mile thereof. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Missouri (St. Louis)—-MC 101169, Louis Messerly, common 
carrier application. Joint board 135. Served May 16. Denial 
of certificate proposed. General commodities between points 
in the St. Louis, Mo., commercial zone, over irregular routes. 

lowa (Iowa City)—MC 101127, Tom Kelly, dba Kelly 
Central Transportation Co., common carrier application. Joint 
board 54. Served May 16. Certificate proposed. Specified 
commodities, including live stock, between points in Illinois 
and Iowa, over irregular routes. 

Rhode Island (Natick)—-MC 101077, Edgar Peltier, com- 
mon carrier application. Joint board 134. Served May 16. 
Certificate recommended. Foundry sand from West Greenwich, 
R. I., to Middletown and Rocky Hill, Conn., and Fitchburg and 
Worchester, Mass., and copper rolls between West Warwick, 
R. I., and Fall River, Mass., over irregular routes. 

lowa (Breda)—MC 101048, Otis Smith, common carrier 
application. Joint board 138. Served May 16. Denial for 
want of prosecution proposed. Live stock, farm supplies, farm 
machinery, and building material, between Breda, Ia. and 
points within 25 miles thereof, on the one hand, and Omaha 
and South Omaha, Neb., on the other, over irregular routes. 

Arkansas (Texarkana)—MC 101028, G. C. Henson, contract 
carrier application. Joint board 288. Served May 16. Denial 
of certificates proposed. Lumber between points in Arkansas, 
within 100 miles of Texarkana, Ark., and points in Oklahoma 
and Missouri, over irregular routes. 

Texas (Galveston)—-MC 100992, R. S. Loverless, common 
carrier application. Joint board 77. Served May 16. Certifi- 
cate proposed. General commodities, in pick-up and delivery 
service of line-haul motor carriers between points within an 
area embracing Galveston, Tex., and points within one mile 
thereof, over irregular routes. 

Minnesota (St. Peter)—-MC 100966, Ben H. Thieman, dba 
St. Peter Dray Line, common carrier application. Joint board 
145. Served May 16. Certificate recommended. General com- 
modities, in the performance of collection and delivery service, 
at St. Peter, Minn. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

West Virginia (Bluefield)—-MC 100940, H. A. Austin and 
William L. Smith, dba Service Storage & Transfer Co., con- 
tract carrier application. Examiner W. W. McCaslin. Served 
May 16. Denial of permit proposed. Pickles and vinegar from 
Spartanburg, S. C., and New Bern, N. C., to Bluefield, W. Va., 
over specified routes. 

New Mexico (Santa Fe)—MC 100727, Hunter Clarkson, 
Inc., Santa Fe-Lamy passenger operation. Joint board 87. 
Served May 16. Certificate proposed. Passengers and their 
baggage, and express and newspapers in the same vehicle with 
passengers, between Santa Fe, N. M., and Lamy, N. M., and 
passengers and their baggage in special operation between 
Santa Fe and Lamy, over described routes. 

Utah (Monticello)—-MC 100644, A. J. Redd, L. Frank Redd, 
Anna Redd and K. S. Summers, dba Redd Livestock Co., con- 
tract carrier application. Joint board 213. Served May 16. 
Denial of permit proposed. General commodities between 
Monticello and Durango and Dolores, Colo., and intermediate 
points, over specified regular routes. 

Rhode Island (Pawtucket)—-MC 95636, Sub. No. 1, Eugene 
Lemieux, common carrier application. Joint board 134. Served 
May 16. Denial of certificate proposed. Household goods and 
office furniture between points in Connecticut, Massachusetts, 
and Rhode Island, over irregular routes. 


Michigan (Mackinaw City)—-MC 93210, Eugene Olsen, con- 
tract carrier application. Joint board 76. Served May 16. 
Denial of application proposed on finding applicant’s operation 
as a common carrier of general commodities, in the performance 
of collection and delivery service, within an area embracing 
the Mackinaw City, Mich., railway express terminal district, for 
the Railway Express Agency, Inc., not subject to regulation 
under the motor carrier act. In support of its recommended 
finding the joint board cited the Commission’s decision of 
December 27, 1939, in Railway Express Agency, Inc., Determina- 
tion of Status. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Colorado (Denver)—-MC 89857, Charles L. Young and Earl 
E. Young, dba Young Brothers Storage and Transfer Co., 
common carrier application. Joint board 126. Served May 16. 
Denial of certificate proposed. General commodities, in collec- 
tion and delivery service for line-haul motor carriers at Denver, 
Colo., over irregular routes. 

Colorado (Colorado Springs)—-MC 89018, Sub. No. 3, Nel- 
son Bros., Inc., Texas extension. Examiner M. T. Corcoran, 
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Served May 16. Permit proposed, Petroleum products, in bulk 
from Pampa and Borger, Tex., to Colorado Springs, Colo., over 
irregular routes. 

South Dakota (Bonesteel)—-MC 88681, Sub. No. 1, Ewalq 
J. Velder, dba Velder Line—Sioux City, Ia., extension. Jojnt 
board 138. Served May 16. Certificate proposed. Passengers jp 
the same vehicle with passengers, baggage, express, and news. 
papers between O'Neil, Neb., and Sioux City, Ia., over U. § 
highway 20, except no passengers may be picked up at Willis 
Neb., or points intermediate to Sioux City when destined t 
Sioux City or pointed beyond. Nor, said the joint board, should 
applicant pick up passengers in Sioux City destined to Willis 
or intermediate points. 

Illinois (East Dubuque)—-MC 69596, Sub. No. 1, Alfred 
Runde, La Crosse, Wis., extension. Examiner Reece Harrison, 
Served May 16. Permit proposed. Malt beverages and advertis. 
ing matter from La Crosse, Wis., to East Dubuque, III., over 
described routes, and return of empty beverage containers. 

Kansas (Coffeyville)—MC 58938, Sub. No. 2, Squaw Transit 
Co., extension of operations. Examiner P. H. Dawson. Served 
May 16. Permit proposed. Machinery, materials, supplies, and 
equipment, incidental to or used in the construction, develop. 
ment, operation and maintenance of facilities for the discovery, 
development, and production of natural gas and petroleun, 
between Coffeyville, Kan., Bartlesville, and Tulsa, Okla., Park. 
ersburg, W. Va., and Houston, Tex., on the one hand, and points 
in Arkansas, Colorado, Illinois, Indiana, Kansas, Kentucky, 
Louisiana, Missouri, Michigan, Nebraska, New Mexico, Ohio, 
Oklahoma, Texas and West Virginia, over irregular routes. The 
authority recommended is on condition that applicant request 
revocation of the authorities granted in MC 58938 and MC 
58938, Sub. No. 1. 

lowa (Wilton Junction)—-MC 29167, Sub. No. 1, Harry 
Harper, dba Harper’s Ferry, Illinois, Indiana, Iowa extension. 
Joint board 53. Served May 16. Certificate proposed. Tankage, 
feed, fertilizer and seeds, and other commodities, between 
points in Illinois and Iowa. 

Oklahoma (Muskogee)—-MC 16007, Sub. No. 2, J. R. Con- 
seth and A. G. Moore, co-partners, dba M. & G. Contract Serv- 
ice Co., extension of operations—Peoria, Ill. Joint board 135. 
Served May 16. Denial of permit proposed. Beer and empty 
beer containers between St. Louis, Mo., and Peoria, Ill. 

Colorado (Rocky Ford)—MC 10124, Sub. No. 1, John W. 
Law, salt—Colorado and Kansas. Joint board 43. Served May 
16. Certificate proposed. Salt and mineral feed blocks from 
points in Kansas to points in Colorado, over irregular routes. 

Massachusetts (Quincy)—MC 7674, Sub. No. 1, Margaret I. 
Bonome, dba Leonard Bonome, Connecticut, Rhode Island and 
Massachusetts extension. Joint board 134. Served May 16. Cer- 
tificate proposed. Monuments and memorials from Moosup and 
Waterbury, Conn., and Newport and Providence, R. I., to Quincy 
and West Quincy, Mass., over irregular routes. 


CHICAGO SHIPPERS PLEASED 


Chicago shippers should profit materially from the ruling 
by the Commission reducing all carload commodity rail freight 
rates to the Pacific coast, it is stated by transportation officers 
of the Chicago Association of Commerce. The reduction, ef- 
fective May 15, will enable Chicago manufacturers and dis- 
tributors to make new strides in competing in the western mar- 
kets, it is stated. 

Association of Commerce officials say the change should 
also be beneficial to the railroads, putting them in a much bet- 
ter position to profit, just as the streamlining of their passenger 
trains aided their passenger traffic. : 

Coming shortly after the action of the carriers in reducing 
freight schedules to the coast from a seven to a six day basis, 
the new combination of Chicago freight moving west faster 
and cheaper will also go far in counteracting previous eastern 
competition and its use of the Panama Canal in reaching Pa 
cific Coast consumers, the association says. 


LOANS TO RAILROADS 


As of April 30 the Reconstruction Finance Corporation had 
disbursed $696,974,461.06 in loans to railroads, according to the 
corporation’s monthly statement. Repayments amounted 1 
$230,027,712.86. In addition to $816,740,216.95, the total of loans 
authorized, the corporation said it had approved in principle 
loans in the amount of $126,515,875 on the performance 0 
specified conditions. 

Senator Glass and Reresentative Steagall have introduced 
identical bills, S. 3938 and H. R. 9678, which, among other 
things, would raise the limitation on maximum outstanding 
loans to railroads by the RFC from $350,000,000 to $500,000,000, 
the maximum not applying to loans made prior to 1939 when 
the maximum of $350,000,000 was fixed. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. M-1048, the Commission has suspended 
from May 12 until August 10, the operation of certain schedules 
as published on 3rd revised page 63 to tariff MF-I. C. C. No. 1 
of Cascade, Inc., dba Cascade Fast Freight, Portland, Ore. 
The suspended schedules proposed to reduce the commodity 
rates on fresh, frozen, salted or smoked fish, between various 
California points, on the one hand, and, on the other, Oregon 
and Washington points. The following is illustrative: 


Fresh fish between San Francisco, Calif., and Astoria, Ore., present 
rate in cents a 100 pounds, minimum 10,000 pounds, 132; proposed rate, 
120; between San Francisco, Calif., and Portland, Ore., present rate in 
cents a 100 pounds, any quantity, 132; proposed rate, 120; between 
San Francisco, Calif., and Seattle, Wash., present rate in cents a 100 
pounds, any quantity, 132; proposed rate, 120. 


In I. and S. No. M-1049, the Commission has suspended 
from May 13 until August 11, the operation of certain schedules 
as published on 18th revised page 215 to tariff MF-I. C. C. No. 8 
of Pacific Inland Tariff Bureau, Inc., Agent, Portland, Ore. 
The suspended schedules proposed to establish a new reduced 
commodity rate of 19 cents a 100 pounds, on sugar, minimum 
40,000 pounds, from Toppenish, Wash., to Portland, Ore.; in lieu 
of ge commodity rate of 33 cents, minimum 10,000 
pounds. 

In [. and S. No. 4785, the Commission has suspended from 
May 15 until December 15 the operation of certain schedules 
as published in supplement No. 21 to Agent J. J. Quinn's tariff 
I. C. C. No. 12 and in Agent J. J. Quinn’s tariff I. C. C. No. 15. 
The suspended schedules propose new and revised loading rules 
on watermelons shipped in carloads from stations in southern 
territory. 

In I. and S. No. M-1052, the Commission has suspended from 
May 15 until August 13 the operation of certain schedules as 
published in supplement No. 52 to tariff MF I. C. C. No. 7 of 
Western Trunk Line Motor Common Carriers Bureau, Agent. 
The suspended schedules proposed to establish new and reduced 
commodity rates on canned goods from Brighton, Denver, 
Greeley, Longmont, Loveland, Lupton and Pueblo, Colo., to 15 
points in Iowa and 5 points in Nebraska; in lieu of higher class 
or commodity rates. The following is illustrative: 

Canned goods, minimum 18,000 pounds (rates in cents a 100 pounds), 


from Denver, Colo., to Des Moines, Ia., present 64, proposed 45; Mar- 
shalltown, Ia., present 65, proposed 45. : 


In I. and S. No. M-1051, the Commission has suspended from 
May 15 until August 13 the operation of certain schedules as 
published in supplements Nos. 76 and 79 to tariff MF I. C. C. No. 
123 of Agent D. T. Waring, Washington, D. C. The suspended 
schedules proposed to cancel the present minimum charge of 50 
cents a shipment on medicine between points in Delaware, Mary- 
land, New Jersey, New York and Pennsylvania; thereby making 
applicable the general minimum charge of 75 cents where the 
first class rate is 76 cents or less, and 100 cents where the first 
class rate exceeds 76 cents. 

In I. and S. No. M-1050, the Commission has suspended from 
May 15 until August 13 the operation of certain schedules as 
published in supplement No. 45 to tariff MF I. C. C. No. B-45 
(W. L. Meyers series) of Central States Motor Freight Bureau, 
Inc, Agent, Chicago, Ill. The suspended schedules proposed to 
establish new commodity rates on house heating furnaces, parts 
and related articles, minimum 20,000 pounds, from Holland, 
Mich., to Minneapolis and Winona, Minn., of 60 and 50 cents a 
100 pounds, respectively; in lieu of present class rates of 71 and 
$l cents, respectively. 

In I. and S. M-1053, the Commission has suspended from 
May 16 until August 14 the operation of schedule MF-I. C. C. 
No. 1 (issued April 12, 1940), of Harry Jurin, Jacob Rauter 
and Rudolph Ebisch, doing business as Jurin Trucking Com- 
pany, Long Island City, N. Y. The suspended schedule pro- 
posed to establish a new any-quantity contract carrier min- 
mum charge of two cents a gallon on paints, varnishes, 
*namels and painters’ supplies from Long Island City, N. Y., 
‘0 points in Connecticut, Massachusetts, New Jersey, New York 
and Pennsylvania. This carrier has no present schedule of 
minimum charges on file with the Commission. 


C. AND E. I. REORGANIZATION 


. Federal Judge John P. Barnes, at the conclusion of a hear- 
Ing in Chicago May 13, directed the three reorganization mana- 
gers of the Chicago-and Eastern Illinois Railway to file supple- 
mental reports within two weeks concerning their progress in 
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effecting the plan for reorganizing under Section 77 of the 
bankruptcy act. John W. Barriger, chief examiner of the rail- 
road division of the Reconstruction Finance Corporation, who is 
one of the managers, stated in a report to Judge Barnes that 
almost all of twelve problems involved in the matter of first 
mortgage bonds, which would be received by the Reconstruction 
Finance Corporation, had been settled. Kenneth D. Steere and 
Carroll M. Shanks, the other two managers, agreed that that 
matter would be cleared up within a week. They said there 
would be little trouble in coming to an agreement with the 
finance corporation or other interested parties about the in- 
come mortgage involved. They recently filed a report asking 
that an additional ninety days be granted in which to conclude 
the reorganization, which has been delayed by the first mort- 
gage bond problem. The reorganization plan was affirmed by 
Judge Barnes Jan. 10, 1940. 


N. Y. C. Abandonment 


The present and future public convenience and necsesity 
are not shown to permit abandonment by the New York Central 
of part of its Lansing branch extending approximately 23.56 
miles from a point about one mile south of Logan Street, Lan- 
sing, Mich., in a general southerly direction to the north yard 
limits of the branch in Springport, Mich., and the Commiss on, 
division 4, should so find, says Examiner Ralph R. Molster in 
a proposed report in Finance No. 12670, New York Central 
abandonment. 

Among the reasons assigned by applicant for abandonment 
weer that very little traffic originated on the branch except at 
Eaton Rapids, and that the segment had, for some time, been 
operated at a loss. The possibility of abandoning the segment, 
according to the report, has been under consideration by appli- 
cant for a number of years, the first investigation having been 
made in 1933. 

If the part were abandoned, the report said, the applicant 
expected to lose the revenues from a portion of the traffic which 
was moved to or from the “exclusively-served” intermediate 
stations, but expected to retain all the bridge traffic. Savings 
from abandonment, it added, were estimated to embrace over 
$50,000 for rehabilitation, some $23,000 annually thereafter for 
normal maintenance, all the railway taxes, practically all the 
car hire, and most of the interest on funded debt. 

“There is in the record a definite threat of diversion of 
traffic from the applicant at Lansing in retaliation for loss of 
the railroad at Dimondale, if permitted, and a promise of addi- 
tional business, if the segment is preserved,” says the report. 

The state commission, the report said, did not feel it should 
recommend that the application be denied, but drew attention 
to certain parts of the record and suggested that the Comm’‘s- 
sion take into consideration the methods used by the applicant 
in reducing the revenue of the line proposed to be abandoned 
by the diversion of traffic and deliberately allowing the prop- 
erty to deteriorate. 

The proposed abandonment clearly arises, ultimately, the 
examiner says, from unification of the New York Central Sys- 
tem, for, without the Lansing branch, the applicant would be left 
without direct access to Lansing except that it now has the 
right to use the Michigan Central’s Saginaw branch. Yet, he 
added, the record was silent as to any provision, or intention 
to provide, for compensation for loss to employes that might be 
occasioned by exercise of the desired permission to abandon, by 
application thereto, in part, of the savings from an abandon- 
ment made possible only through unified operation authorized 
by the Commission pursuant to the established policy of con- 
solidation of railroads. 

Manifestly, the examiner said, the applicant was not in a 
position to support operation of unprofitable lines, but it had 
long deferred its conclusion to propose abandonment of the 
segment, and the proposal seemed now to have been precipi- 
tated by the system’s general want of prosperity in the last 
two years, and by the approach of the day of reckoning with 
respect to maintenance. However, he said, no substantial in- 
jury or injustice to the applicant should ensue if the directly- 
affected public were given a reasonable further opportunity to 
show what could be done by co-operation in the effort to pre- 
serve the line. The examiner cited Chicago, St. Paul, Minne- 
apolis & Omaha Abandonment, 189 I. C. C. 469, which was de- 
cided February 10, 1933, and pointed out that after seven years 
the Fairmont branch was still in operation. Denial of the appli- 
cation for abandonment, the examiner recommended, should be 
without prejudice to renewal after the expiration of one year. 


FINANCE APPLICATIONS 
Finance No. 12114. Supplemental. Southern Railway Co. asks 
authority to withdraw $7,939,000 of Mobile & Ohio 4 per cent general 
mortgage bonds as collateral for a note, originally $24,270,204, but 
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now reduced to $20,067,741.96, held by the Reconstruction Finance 
Corporation when the Gulf, Mobile & Northern pays $7,295,000 and net 
interest for those bonds. The payment, to be made on account of 
an agreement incident to the creation of the Gulf, Mobile & Northern, 
is to be applied to the reduction of the Southern’s obiigation to the 
m F.C. 

Finance No. 12863. New York, Susquehanna & Western by its 
trustee asks authority to abandon its line extending about 11.79 miles 
from a point west of Hainesburg Junction Tower, N. J., to Strouds- 
burg, Pa. Applicant said it desired abandonment because the expenses 
of operation, maintenance and taxes exceeded the revenue derived from 
traffic over the line. 

Finance No. 12864. Wichita Falls & Oklahoma Railway Co., asks 
authority to extend from July 1, 1936, to July 1, 1951, the obligation 
and lien of its matured and outstanding first mortgage six per cent 
bonds, issued under mortgage dated July 1, 1906, amounting to $353,500. 

Finance No. 12865. Wichita Valley Railroad Co., asks authority to 
extend from July 1, 1936, to July 1, 1951, the obligation and lien of 
its matured and outstanding first mortgage six per cent bonds, issued 
under mortgage dated July 1, 1906, amounting to $744,000. 

Finance No. 12866. Northern Railway Co., asks authority to extend 
from July 1, 1936, to July 1, 1951, the obligation and lien of its matured 
and outstanding first mortgage six per cent bonds, issued under mort- 
gage dated July 1, 1906, amounting to $516,000. 

MC F-886. Supplemental. L. G. Hogshire, Norfolk, Va., asks au- 
thority to purchase 20 shares of the capital stock of the N B & C Motor 
Lines, Inc., from W. O. Moore, the owner, for $2,765.10. Previously 
the applicant had purchased a like amount of stock from Moore which 
represented 50 per cent—the purpose here being to acquire the remain- 
ing 50 per cent. 

MC F-1219. Keeshin Motor Express Co., Inc. (Illinois), Chicago, 
Ill., asks authority to lease the properties and operating rights of Na- 
tional Freight Lines, Inc. 

MC F-1220. Andrew B. Crichton, M. E. Crichton, C. N. Crichton, 
and R. W. Crichton, dba Super Service Motor Freight Co., Nashville, 
Tenn., asks authority to lease the operating rights of Crandon Truck- 
ing, Inc., with an option to purchase. By a petition accompanying the 
application, applicant asks authority temporarily to operate the prop- 
erties under lease for a period of 180 days. 

Finance No. 12877. Meridian & Bigbee River Railway, by its trus- 
tee, W. E. Hopkins, asks authority to issue $4,000 in short term notes, 
the proceeds of which are to be used in payment of the balance due 
on one locomotive purchased from the Illinois Central. The notes are 
to be payable in the amount of $200 monthly at an interest rate of 4 
per cent. 

Finance No. 12878. Bridgton & Harrison Railway Co. asks authority 
to abandon its line from Bridgton Junction to Bridgton, Me., a distance 
of 15.92 miles. The company said that operation of the line for the 
last several years had resulted in a loss and that continued operation 
would result in further losses. 

MC F-1221. Raymond Bros. Motor Transportation, Inc., St. Cloud, 
Minn., asks authority to purchase the business properties and rights 
of Adolph and Herman Muehring, co-partners, dba Schmidt’s Truck 
Line, Duluth, Minn. 

MC F-1222. Hudson Bus Transportation Co., Jersey City, N. J., 
asks authority to acquire control of the De Luxe Coach Service Co., 
Inc., of New Jersey, through purchase of its stock. 





PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Transportation Co. asks that order of August 3, 1938, and as sub- 
sequently modified, be further modified to prescribe as minima within 
the territory embraced herein a 75 cent rate, any quantity, on fireworks 
from or to Staten Island, N. Y., to or from Boston, Cambridge, Everett, 
Somerville and West Hanover, Mass. 

No. 28157, Arthur Serra & Co. vs. Alton & Southern et al. Defend- 
ants ask Commission to reconsider decision by division 2. 

No. 28230, Celotex Corporation vs. A. C. & Y. et al.; and No. 28168, 
Masonite Corporation vs. N. O. & N. E. et al. Armstrong Cork Co. 
asks rehearing. 

1. & S. No. 4650, meats and packing house products, Chicago to 
C. F. A. Respondents ask that report and order be modified by eliminat- 
ing requirement of finding 3. 

MC-F 947, Louis H. Huber et al., purchase, C. W. Clever. L. H. 
Huber, W. C. Huber and N. F. Huber, dba Huber & Huber Motor 
Express, applicant, and Huber & Huber Motor Express, Inc., asks 
authority for Huber & Huber Motor Express, Inc., to intervene and 
be substituted in place and stead of applicant. 

1. & S. M-1007, sugar, Baltimore and Philadelphia to western Penn- 
sylvania. R. H. Michael and John Girard, dba Michael and Girard, ask 
Commission to vacate and set aside its order of April 4 in so far as 
that order suspends the effective date of the rate of 25 cents a 100 
pounds applying on sugar, beet or cane, in barrels, boxes, bags and 
cartons, truckload, minimum weight 10,000 pounds, from Baltimore, 
Md., to Pittsburgh, Pa., published in Item No. 60-C of Supplement No. 
6 to Michael and Girard MF I. C. C. No. 3. 

No. 28081, American Fruit Growers, Inc., et al. vs. L. & N. et al. 
Defendants ask Commission to strike complainants’ motion to strike 
certain statements from defendants’ reply to complainants’ petition for 
rehearing and reconsideration by the entire Commission. If this motion 
to strike is not granted, defendants ask for the privilege of replying 
to complainants’ argument with a view to showing that the cases cited 
and relied on in complainants’ motion to strike are not precedents which 
warrant a reopening and reconsideration of this case by the Commission. 

No. 28063, National Fertilizer Association, Inc., vs. A. C. & Y. et al. 
E. Rauh & Sons Fertilizer Co. and Smith Agricultural Chemical Co., 
interveners, ask Commission to strike out and reject ‘‘defendants’ peti- 
tion for reconsideration on the question of reparation.’’ 

Electric railway docket No. 12, in the matter of status of Portland 
Traction Co. Railroad Retirement Board asks that Commission recon- 
sider its determination herein and make a specific finding as to whether 
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the Portland Traction Co. on August 29, 1935, or at any time thereafter 
has operated as a part of a general steam railroad system of trans- 
portation. 

1. & S. M-599, Kinney Truck Lines, classes and commodities between 
Minnesota and North Dakota. Northern Pacific and Great Northern, 
protestants, and Chicago, Milwaukee, St. Paul & Pacific and Minne- 
apolis, St. Paul & Sault Ste. Marie ask reconsideration on the record 
as made and oral argument. 

No. 28023, Bull Steamship Line et al. vs. Abilene & Southern et al. 
Southwestern railroads, defendants, ask Commission to modify its 
order of January 8 and postpone the effective date of said order from 
June 20 to July 20, or, in the alternative, allow the schedules to become 
effective on five days’ notice. 

No. 27161, Swift and Co. et al. vs. A. C. & Y. et al., and two sub 
numbers, Cudahy Packing Co. vs. Same, and Armour and Co. vs. Same. 
Complainants ask that Commission assign these cases for further hear- 
ing, such hearing to be restricted solely to proof as to the amount of 
the overcharges due to complainants under decisions of the Commission 
herein; and that thereafter the Commission enter its order awarding 
reparation to the complainants against the defendants in the amounts 
which the Commission may have found to be due on such proof as js 
offered on said hearing. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Erie. 
Wilkes-Barre & Eastern, Delaware & Hudson, Lehigh Valley, Lacka- 
wanna & Wyoming Valley and New York, Ontario & Western, respond- 
ents, ask Commission to modify its report of November 7, 1938, and 
order of January 4, 1939, so as to permit respondents to publish rates 
on Buckwheat No. 1 and smaller sizes of anthracite ‘o the same basis 
as prepared sizes of anthracite to Erie R. R. stations Kimbles, Mast 
Hope and Lackawaxen, Pa. 

MC-F 1185, Paul A. Mavis, control, Schrader Transportation Co., 
Inc. Paul A. Mavis asks that Commission find that no authority is 
required for the instant and proposed transaction and that the applica- 
tion be dismissed for want of jurisdiction. 

Finance No. 9918 and Sub. Nos. 1 and 2, Missouri Pacific et al. 
reorganization. International-Great Northern first mortgage bondholders 
protective committee asks approval of its election of William Carnegie 
Ewen as an additional member of the committee and for recognition 
of Kenneth McEwen as New York counsel. 

1. & S. No. 4660, flavoring syrup New Orleans io Mississippi. Coast 
Transportation Co., Inc., protestant, asks leave to have stricken from 
respondent’s reply to petition of Coast Transportation Co., Inc., et al. 
for reconsideration, all of paragraph 6, pages 20 1nd 21 of said reply. 

No. 28011, Blish Milling Co. vs. Alton et al. Defendants ask Com- 
mission to grant a reopening, reconsideration and reversal of its 
decision of April 2 with respect to the applicability of the Maysville 
sixth class Docket 15879 class rates on grain and grain products at 
Lexington, Ky., under the intermediate rule in the official class rate 
tariffs. 





SIGNAL SYSTEMS 


The Pacific Electric; Pennsylvania-Reading Seashore Lines; 
Baltimore & Ohio; New York Central, and Gulf, Mobile & 
Northern have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from May 16. 

The New York, New Haven & Hartford; New York Central; 
Boston & Providence; and Old Colony have filed applications 
with the Commission for approval of proposed modification of 
signal systems or devices under paragraph (b) section 26 of the 
interstate commerce act. Any interested party desiring hearing 
—— the Commission in writing within 15 days from 

ay 15. 

The City of St. Louis Municipal Bridge Railway; Southern 
Pacific Co.; Chicago, St. Paul, Minneapolis & Omaha; Elgin, 
Joliet & Eastern; and Missouri Pacific have filed applications 
with the Commission for approval of proposed modification of 
signal systems or devices under paragraph (b) section 26 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 
days from May 10. 

The Southern Pacific Co.; and Texas & New Orleans have 
filed applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within 15 days from May 11. 

The Southern Pacific Co.; and Texas & New Orleans have 
filed applications with the Commission for approval of proposed 
modification of rules, standards and instructions prescribed 
by order of April 13, 1939, under paragraph (c) section 26 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 days 
from May 11. 


Cc. & E. |. REORGANIZATION 
Formal applications have been filed with the Commission for 
authorization to twelve individuals to serve as directors and 
officers of the Chicago & Eastern Illinois Railway, in accordance 
with terms of a plan of reorganization for the property. The 
slate of directors and officers is as recorded in The Traffic World. 
May 11, p. 1163. 
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Estimated Citrus Fruit Weights 


Users of the Bruce box as a container of citrus fruits have 
asked the Commission to suspend supplement No. 224 to Agent 
Miller’s citrus tariff 232A, I. C. C. No. 1828, which states rates 
on citrus fruits by the package instead of by the hundred 
pounds. This request is in continuance of the fight begun by 
the users of that container when they learned that the railroads, 
in purported compliance with the decision of the Commission 
in I. and S. No. 4511, estimated weights on citrus fruits, pro- 
posed stating their weights by the package instead of by the 
hundred pounds (see Traffic World, April 27, p. 1032). 

This protest was made in behalf of W. H. Clark Fruit Co., 
Gentile Brothers, Rogers & Freeman, Sheffield & Montgomery, 
Snively Groves, Inc., Stanford Fruit Growers, Inc., successors 
to Worthy Stanford, lessee, Stapling Machines Co., and South 
Lake Apopka Citrus Growers Association. 

According to the request for the suspension, the schedules 
are in direct conflict with the findings of the Commission in 
L and S. No. 4511, in contravention of the conclusions and find- 
ings in Waverly Growers’ Cooperative vs. Akron, Canton & 
Youngstown, 226 I. C. C. 647, and in conflict with the principles 
applied in the findings made in the Florida citrus case, 222, 
1.C. C. 293. 

The schedules, it is asserted, unlawfully provide for exact- 
ing from shippers using 83-pound Bruce packages of grapefruit, 
charges as high as those applied to 100-pound standard nailed 
packages of oranges, penalizing grapefruit shippers by an ex- 
cess weight of some 6,800 pounds a car—a weight that is not 
transported, thereby not only discriminating against shippers 
using the Bruce box but burdening Florida growers with a huge 
freight bill for a transportation service not rendered. The re- 
quest for suspension said it should not be forgotten that these 
penalties ultimately came out of the pocket of the growers. 

The plan of tariff construction followed by respondents, 
says the protest, is not only “complicated and ambiguous,” in 
violation of the Commission’s tariff regulations but is in direct 
conflict with the many and consistent findings of the Commis- 
sion which condemned the package basis of rates on citrus 
fruits and which admonished the carriers that rates must be 
applied to actual average weight. 

Southwestern carriers have asked the Commission to post- 
pone from May 21 to May 28 the effective date of its order 
in the case. If the request were granted, they said they would 
take the necessary steps voluntarily to postpone the effective 
date of the suspended schedules. 

An all-day argument was made May 15 before the entire 
Commission about estimated weights on citrus fruit. The whole 
subject was covered, lightly in some spots, although the precise 
points set for discussion were only two. 


The two points were embraced in two questions: Should the 
Commission suspend tariffs stating rates by the package; 
should the Commission issue an affirmative order requiring the 
railroads to publish rates on the estimated rates found reason- 
able by it in its report in I. and S. No. 4511, estimated weights 
on citrus fruits, as requested by shippers from Florida and 
Texas (see Traffic World, April 27, p. 1032). 


Because they found so many difficulties, the railroads, in 
I. and S. No. 4511, instead of filing tariffs stating their rates in 
cents a hundred pounds, based on the estimated weights of the 
different sorts of citrus fruits in various sorts of packages and 
intended to preserve the present revenues of the carriers from 
the citrus traffic, the carriers filed tariffs stating their charges 
by the package. Such rates are dated to be effective from 
Florida, May 21, from Texas, May 28, and from California, 
June 25. 

Applications for suspension of the package rates caused 
the Commission to set down I. and S. No. 4511 for argument on 
the points hereinbefore mentioned in the course of which those 
interested in the many ramifications of the proceeding covered 
much of the ground that had been traversed before. They did 
that so as to lay a foundation for what they had to say with 
respect to the pressing questions raised by the filing of the 
package rates. 


Those who argued the questions divided into three bodies. 

ne was composed of railroad representatives opposing the 

Suspension of the tariffs, Frank W. Gwathmey for the Florida 
lines; G. E. Duffy for the Southern Pacific and Toll R. Ware, 
for the southwestern railroads. A second body supported the 
railroads in their proposal to dispose of the matter by means of 
the package tariffs. It was composed of T. C. Maurer, for the 
Indian River Citrus Exchange; S. R. Greer, for Texas shippers; 
William E. Lamb, for the National Wooden Box Association 
and Karl D. Loos, for the California Citrus League. The third 
Ody consisted of those advocating suspension and was com- 

hosed of M. W. Wells, for the Florida Growers and Shippers 
fague; J. S. Lavin, for the Florida commission and others; 


1239 


Luther M. Walter, for the Bemis Bag Co. and others; Wilbur 
LaRoe, for the Clark Fruit Co., and others; and Frank Tour- 
tellot, for the Dr. P. Phillips Co. 

The position of those advocating suspension, broadly stated, 
was that the tariffs were unlawful because they used the pres- 
ent estimated weights which the Commission had condemned 
as a foundation for the proposed by the package charges. In 
answer to that Mr. Gwathmey observed that the complainants 
in the Waverly case, cited by those advocating suspension, 
were now asking that the by the package rates be permitted to 
become effective. Mr. Loos contended there could be no com- 
promise in the matter—that either the rates had to be by the 
package or based on actual weight, the latter being regarded 
by some as an impossible solution. Mr. Gwathmey contended 
that the case was not really between the railroads and their 
customers but between the railroads and the representatives 
of rival container manufacturers who had come in on the ship- 
per side. 


G. M. & N.-RFC Loan 


Authority to make a $7,500,000 loan from the Reconstruc- 
tion Finance Corporation has been granted the Gulf, Mobile & 
Northern by the Commission, division 4, in Finance No. 12846, 
G. M. & N. reconstruction loan. The loan is for the purpose 
of protecting and furthering the proposed consolidation of the 
G. M. & N. with the Mobile & Ohio. 

Proceeds of the loan are to be used by the G. M. & N. 
to purchase from the Southern Railway $7,839,000 principal 
amount of Mobile & Ohio general mortgage 4 per cent bonds 
for $7,538,166, including accrued interest. 

In Finance No. 12274, the Commission approved a loan 
of $9,500,000 by the RFC to the Gulf, Mobile & Ohio, the new 
company to be created through the consolidation of the G. M. 
& N. and the M. & O. One of the purposes of this loan was to 
provide funds for the purchase of the M. & O. bonds from 
the Southern. Purchase of those bonds from the Southern is 
involved in the consolidation plan. 

The $9,500,000 loan was approved on the condition that the 
Gulf, Mobile & Ohio acquire the unencumbered title to the 
property and assets of the M. & O. While proceedings toward 
that end are under way toward entry of a court decree, the 
Commission said it was unlikely that a decree of confirmation 
could be obtained before July 1. The G. M. & N.’s contract to 
buy the M. & O. bonds expires on that date. 

On completion of the consolidation, the Gulf, Mobile & 
Ohio will assume obligation for the loan authorized to be made 
to the Gulf, Mobile & Northern. 

In approving the transaction, the Commission made the 
customary certification that the G. M. & N. was not in need 
of judicial reorganization and reasonably could be expected 
to meet its fixed charges. 

The loan would be secured by pledge with the RFC of 
the $7,839,000 of M. & O. bonds to be purchased from the 
Southern, $839,000 of G. M. & N. first mortgage Series C-5 
per cent bonds, and $2,229,000 of New Orleans Great Northern 
first mortgage 5 per cent bonds. 


Arkansas Coal to St. Louis 


What was regarded as the first phase of the fight of St. 
Louis to rid itself of the smoke nuisance by means of freight 
rates was disposed of May 14 when the Commission refused 
to suspend tariffs reducing the rate on coal from Arkansas- 
Oklahoma group mines to St. Louis from $3.05 to $2.75 a net 
ton. The $2.75 rate became effective May 15. 

At the time of refusal the second phase of that fight was 
expected to come up when the Frisco published the rate of $2 
a ton from those mines to St. Louis when the coal was shipped 
in train lots, under discussion long before the $2.75 rate was 
published (see Traffic World, April 20, p. 968, and May 11, 
p. 1165). 

The rate of $2.75 was proposed by the St. Louis-San Fran- 
cisco and the Kansas City Southern and their connections in 
the affected territory of origin. Requests for suspension were 
made by, among others, the Illinois Coal Traffic Bureau, Fifth 
and Ninth Districts Coal Traffic Bureau, Kentucky Coal Agency, 
Inc., Central Illinois District Coal Traffic Bureau, Illinois Com- 
merce Commission, and Coal Trade Association of Indiana. 

It was obvious, said the protest of the Illinois, Indiana and 
Kentucky organizations mentioned that the reduction proposed 
by the Frisco and the Kansas City Southern would seriously 
threaten the disruption and destruction of the entire present 
related coal rate adjustment from the producing groups in 
Arkansas, Oklahoma, Kansas and Missouri to points in Mis- 
souri, and from the Illinois, western Kentucky and Alabama 
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producing groups to points in Missouri and Arkansas, with a 
consequent disastrous revenue loss to the railroads involved, 
many of which were now and for several years had been in 
receivership. 

Protestants treated the proposed $2.75 rate and the sug- 
gested $2 a ton trainload rate as parts of the same thing. They 
said they were informed and believed and therefore stated that 
one of the principal objectives of the respondents in that mat- 
ter was to have what they conceived to be a more proper yard- 
stick of carload rates with which to measure their proposed 
trainload rates to such points, “respondents being of the opin- 
ion that they could not justify a difference of $1.05 per net ton 
from the Arkansas-Oklahoma mines to St. Louis and the inter- 
mediate points involved, and the proposed trainload rate of $2 
per ton, but that they could justify a difference of 75 cents per 
ton between the proposed reduced carload rates of $2.75 per 
ton and the proposed trainload rate of $2 per ton from such 
mines to such destinations.” They said that if the proposed 
trainload rate was also published by the various other railroads 
which served mines in the Arkansas-Oklahoma group to St. 
Louis and intermediate points on their lines and the lines of 
their connections, such rates would result in substantial reduc- 
tions to a much wider destination territory than was involved 
in the proposed reduced carload rates. 

“In view of the fact that the reduced carload rates pro- 
posed by the respondents are but a part of and are directly 
connected with the proposed trainload rates which will, unques- 
tionably, be published very shortly, we respectfully submit,” 
said the protestants, “that the Commission should suspend the 
effective date of such proposed reduced carload rates pending 
publication and petitions for suspension of the proposed train- 
load rates, so that it will be possible to deal with the situation 
involved comprehensively and as a whole rather than by piece- 
meal litigation.” 

Ever since the first mention of the $2 a ton trainload rate 
the justification for it mentioned in the informal discussion 
about it has been that a low rate is needed on the Arkansas- 
Oklahoma coal, said to be semi-anthracite and therefore rela- 
tively smokeless, so that the poorer folk in St. Louis could 
comply with that city’s anti-smoke ordinance. That ordinance, 
it has been claimed, by its specifications makes it unlawful for 
any one in St. Louis to burn such coal as comes from the nearby 
mines in Illinois and Kentucky without the use of smoke con- 
sumer devices which would be too expensive for householders 
but not too expensive for the large consumers of coal. 


In defense of the $2.75 rate the Kansas City Southern and 
the St. Louis-San Francisco quote the St. Louis anti-smoke ordi- 
nance, following it with the declaration that the Arkansas-Okia- 
homa group mines from which it would apply produce a very 
high grade of semi-anthracite or smokeless fuel which meets 
the requirements of the ordinance. They pointed out that in 
the year ended with March only 37 carloads of coal moved from 
the Arkansas-Oklahoma group to St. Louis “and it became 
necessary to reduce the rate.” They said that the thirty mines 
in that group, in the period, July 1, 1939, to March 31, 1940, 
averaged only 99 days in operation and produced only 342,907 
tons. Originally they said a proposal was made to establish 
a rate of $2.55, but that that proposal was not endorsed by the 
Southwestern Freight Bureau. They said the $2.75 proposal 
was approved by that bureau and observed that no southwest- 
ern line was among the protestants asking for the suspension 
of that rate. Answering a contention that the $2.75 rate was 
less than a reasonable minimum one, the two carriers made 
comparisons with other rates, including one from Welch, W. 
Va., in the eastern smokeless field, tending, as they said, to 
show that while the rate is not a maximum reasonable basis 
it is higher than a reasonable minimum basis. 

Informal talks about the proposed $2 rate have been made 
to members of the Commission by both operators and those 
interested in the effort of St. Louis to get rid of smoke. They 
visited the Commission while they were attending the hearings 
on prices held by the Bituminous Coal Board (the successor to 
the Bituminous Coal Commission) last week. The operators 
producing coal not usable in St. Louis under the terms of the 
ordinance without smoke-consuming devices suggested that 
there was more politics than anything else in the St. Louis 
side of the matter. 


F. D. D. M. & S. REORGANIZATION 


The trustees of the Fort Dodge, Des Moines & Southern 
Railroad Co., in Finance No. 12545, have submitted an amend- 
ment to the plan of reorganization made necessary by the de- 
termination of the court having jurisdiction of the position of 
all creditors of that carrier and has established the amount of 
unmortgaged assets. The trustees said it was necessary to 
amend the plan to conform with the court’s decision. 


Tariffs of Freight Forwarders 


TRAFFIC WORLD 





Continuing its campaign for the elimination from its files 
of tariffs of forwarders the Commission, in Ex Parte MC 3] 
tariffs of forwarding companies, has ordered that the tariffs of 
about thirty such carriers be rejected and stricken from its 
files June 11. It based its order on a finding that the operations 
of the respondents in this proceeding and their tariffs of “go. 
called joint rates with motor carriers on file with us, are jn 
all essential respects similar to those of the Acme, as found in 
Acme Fast Freight, Inc., Common Carrier Application,” 17 
M. C. C. 549, decided July 24, 1939. The validity of the order jn 
that case, the report said, had been sustained by the courts, 
April 8 (see Traffic World, April 13, p. 907). 

The companies the tariffs of which have been ordered 
stricken were among forty-nine supposed forwarders sum- 
moned by a show cause order of the Commission to present 
facts tending to show that they and their tariffs were not such 
as, under the Acme decision should be rejected and stricken 
from the Commission files. 

In its report the Commission said that a number of motor 
carriers participating in some of the questioned forwarder 
tariffs made returns to the show cause order. Their principal 
contentions, it said, were that they had a legal right to main- 
tain joint rates with forwarding companies such as Acme, and 
that if they were prohibited from making such joint rates they 
would be deprived of a large volume of their business. By 
way of answer to those contentions the Commission said that 
for the reasons set forth in the report in the Acme case, the 
former contention was untenable, and that the latter conten- 
tion, of course, could not be permitted to outweigh the re- 
quirements of the law. 

The carriers affected by the order that is to become ef- 
fective June 11 are: 


Anchor Forwarding & Distributing Co.; Bluebonnet Forwarding Co.: 
Central Forwarding Co.; Central Forwarding, Inc.; James Gallagher, 
Inc.; Hugh F. Gannon, Inc.; Highway Express & Forwarding Co., Inc.: 
Pacific States Express; Petaluma & Santa Rosa Express Co. (Robert 
Anderson dba); W. E. Stanchfield Transfer Company, Inc.; Texas 
Freight Co., Inc.; Trans Seas Shipping Co. (David F. Harms dba): 
Universal Terminal Warehouse Co.; Canadian Consolidated Car Co., 
Ltd.; Central States Freight Service, Inc.; Corpus Christi Distributing 
Service, Inc.; Flynn Forwarding Co., Inc.; General Carloading Co., 
Inc.; Gulf Carloading Co., Inc.; Highway Lake Freight Co. (W. A. 
Mackay dba); International Forwarding Co.; Lone Star Package Car 
Co., Inc.; Merchants Carloading Co., Inc.; Merchant Shippers Associa- 
tion, Inc.; Modern Carloading Co.; National Carloading Corporation; 
Overland Package Freight Service, Inc.; Springmeier Shipping Co.; 
Texas Package Car Co., Inc.; Trans-Continental Freight Co.; Univer- 
sal Carloading & Distributing Co.; and Universal Carloading & Dis- 
tributing Co. of Texas. 


At the time the order of rejection and striking was promul- 
gated concerning the before mentioned companies the Commis- 
sion issued another show cause in this proceeding against 
Chain Deliveries Express, Inc., New York; Coastwise Express 
Co., Philadelphia; Empire Freight Co., Inc., Los Angeles; Gor- 
don Storage Warehouses, Inc., Omaha; International Forward- 
ing Co., Inc., New York; Interestate Truck Service, Inc., Wheel- 
ing, W. Va.; American Transportation Co., Detroit; and E. V. 
White, agent, Washington Highway Freight Tariff Bureau, 
Olympia, Wash. They are directed to show cause, on or before 
June 15, why their tariffs, as specified in the order, should not 
be rejected and stricken from the files. 


ILLINOIS GRAIN EXPORT RATES 


The Central Freight Association, Illinois Freight Associa- 
tion, and Western Trunk Line Committee, by joint action at 
Chicago, May 15, agreed to reduce from 28 to 24 cents the 
through rate on whole grain from central Illinois to north 
Atlantic ports for export (see Traffic World, May 4, p. 1086). 
The new rate was to be published May 16 or 17, to become 
effective July 1, and the tariff will be amended May 25 to 
include any railroads that decide by that date to participate. 
The joint group decided against applying the 24-cent rate to 
soy beans. 


FIBRE BOX RULE REVISION 

The classification simplication committee of the railroads 
has formulated a revision of Classification Rule No. 41, fibre 
boxes, on which hearings are to be held in room 401, 143 Lib- 
erty Street, New York, June 4; in room 310, Chicago Union 
Station, June 11; and Empire Hotel, San Francisco, Calif., June 
18. A. H. Greenly, chairman of the committee, Union Station, 
Chicago, has advised that those desiring time to be heard should 
make application to him. He has also advised that anyone 
interested may obtain a copy of the revised rule by writing to 
his office in the Union Station at Chicago. 
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New Haven Reorganization 


Objecting to the elimination of the Old Colony from the 
reorganized New Haven, the Railway Labor Executives’ Asso- 
ciation and the Brotherhood of Railroad Trainmen in Finance 
No. 10992, New York, New Haven & Hartford reorganization, 
have filed a petition with the Commission for rehearing and 
reargument before the entire body on the plan of reorganization 
of that carrier approved by division 4. In connection with that 
report and order, division 4 disapproved a plan for the reor- 
ganization of the Old Colony as part of the New Haven. The 
labor organizations object to the exclusion of the Old Colony. 

According to the labor petition, the report and order of 
4 would divest the Commission of its authority to require the 
continued operation of “this highly important instrumentality of 
commerce as a part of the New Haven system, or any other 
railroad system.” 

Inasmuch as the independent operation of the Old Colony 
is impossible, says the labor petition, the effect of the report of 
division 4 approving the plan, is to permit and require the 
abandonment of the Old Colony lines without a hearing on or 
consideration of the public convenience and necessity, or in 
the alternative to permit the acquisition of all or part of them 
by the reorganized New Haven at some future date at such 
price as it sees fit to offer, and under such franchise or 
franchises for operation as it chooses to accept. 

According to the labor petition, the report an dorder of 
division 4 are based on a so-called segregation study, based 
on a formula use of which has resulted in the charging of the 
Old Colony lines with an operating deficit, ‘which is largely 
fictitious.” The petition alleges the order of division 4 approving 
the plan is based on findings of fact unsupported by the evi- 
dence; that it is against the public interest; contrary to the 
letter and spirit of section 1(18-20) of the interstate commerce 
act; and divests the Commission of jurisdiction over a railroad 
now in bankruptcy and closes every possible avenue to a prac- 
ticable reorganization. 


Class Rate Investigation 


The governors of Alabama, Florida, Georgia, Mississippi, 
the Carolinas and Tennessee, have filed with the Commission a 
response to the petition of the Association of American Rail- 
roads in which that organization suggested that the regulating 
body “slenderize’ the amount of statistical information re- 
quested from them in No. 28300, class rate investigation, 1939, 
and in the companion case, No. 28310, consolidated freight 
classification (see Traffic World, April 27, p. 1037). 

The response, signed by Prentice Cooper, governor of 
Tennessee, as chairman of the Southern Governors Freight Rate 
Conference, expresses skepticism as to the soundness of the 
estimate of the railroads that the compilation of the information 
desired by the Commission would cost $3,000,000, largely be- 
cause the men of the regular staff employed in making the com- 
pilation would be working on overtime pay. The railroads 
estimated that if the Commission would modify its request as 
suggested by them the cost would be reduced to $91,250. 

The governors, emphasizing the size of the proceeding ex- 
pressed the view that the data assembled should be such as 
would develop the essential facts and expressed the belief that 
a study made in accordance with the modifications suggested 
by the railroads would not be worth the $91,250 which the car- 
riers estimated. The governors agreed with the railroads in 
Some of their suggestions but disagreed in others. For in- 
Stance they said that based on the freight commodity statistics 
issued by the Commission, it appeared that the traffic test 
sought to be made by the carriers would include but about 
20.11 per cent of the tonnage terminated. That volume surely, 
the governors said, was not sufficient to constitute a real traffic 
Study. The governors said they concurred in the view that 
certain heavy moving commodities as to which information was 
available from the Commission’s freight commodity statistics 
might well be eliminated from the traffic study. But they said 
they did not think the list of commodities proposed in the 
petition of the carriers was sufficient. They pointed out that 
many commodities omitted from the carriers’ proposed list 
no doubt moved on either class rates or some fixed relation 
to class rates. They suggested that the Commission’s. staff 
decide what should be eliminated from the list. They ex- 
Pressed the belief that all commodities that moved on class 
rates or percentages of first class were absolutely essential 
in the proposed study. 

“Our fear,” said the governors in their conclusion, “is that 
we may have been too liberal in going along with the carriers’ 
Suggestions, but certain it is that the information, which we 


Insist shall be developed by the traffic test, is the minimum 
that should be required.” 
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Commenting on the request of the carriers for oral argu- 
ment on their request the governors said that in view of the 
complexity and technical nature of the matters presented, they 
submitted that oral argument could be of little, if any, help to 
the Commission and would only further delay the making of 
the study which they insisted had already been unduly delayed. 

Southwestern states, commenting on the petition of the Asso- 
ciation of American Railroads, for a shrinking of the Commis- 
sion’s questionnaire in No. 28300 and No. 28310, make their docu- 
ment a vehicle for carrying observations about interterritorial 
rate levels. They call their document a response of southwestern 
states to the petition of the carriers for a modification of the 
Commission’s order of Jan. 9, 1940. The response is signed by 
representatives of Arkansas, the Arkansas commission, Louisiana 
and its commission, Oklahoma, and its commission and Texas. 
Among the signers, who are members of a steering committee 
are Governors Bauley, of Arkansa, and Philips, of Oklahoma. 

The steering committee said that while the principal objec- 
tion of the railroads appeared to be to the expense of providing 
data they thought it essential in a proceeding involving so broad a 
scope that the Commission and all the parties have available for 
consideration all data necessary for an intelligent study in order 
that conclusions, fair to all the parties and to the territories in- 
volved, might be reached by the Commission. They discussed the 
proposals of the railroads for shortening the Commission’s re- 
quirement at length and suggested that in the end, that as the 
Commission had initiated the proceeding, it was the Commission’s 
duty to decide what was necessary in the way of data. The com- 
mittee said its answer should not be construed as insisting on the 
railroads’ bearing any unnecessary expense and providing data 
to be used in these proceedings. 

The question of the division of the United States into rate 
zones, the committee said, had been before the Commission for a 
long time and in all statistic cost analyses that had been pre- 
sented the findings had shown that they were deficient in cer- 
tain respects. 

“The southwest believes that there is no difference in cost of 
transportation, when all factors are considered, as between the 
southwest, on the one hand, and Central Freight Association 
territory, on the other,” says the committee. “The southwest 
definitely knows that if there be a difference in cost of transporta- 
tion that such difference in cost does not occur at a fixed spot, 
which will justify increasing rates on one side of such spot by as 
much as 20 per cent. The division of the United States, or a 
portion of the United States, into rate territories, which division 
is based solely upon names of railroads, regardless of their par- 
ticipation in the traffic in a particular zone, cannot show the true 
cost of transportation in that zone. The assignment of traffic 
which the Santa Fe system originates in Oklahoma to the Central 
Western region can not show the cost of transportation, or the 
revenue of transportation, in Oklahoma as contrasted with 
Iowa.” 


Seatrain Rates Protests 


“The Commission will appreciate that the matter is one 
of great seriousness to Seatrain,’”’ says Seatrain Lines, Inc., in 
concluding an answer to the protests against its tariff, I. C. C. 
No. 28, proposing rates to be used in connection with the ex- 
tension of its service to Texas City, Tex. “It has invested mil- 
lions of dollars in its new ships and terminal. All arrange- 
ments have been made to begin operations in about two weeks 
(from May 9). If it is prevented from doing so, it will suffer 
irreparable injury for which it will have no means of redress. 
Naturally it prays the Commission to permit the tariffs to 
become effective.” 


The answer is directed toward the petition of Agwilines, 
Inc., et al. for a striking, rejection or suspension of the tariff; 
the petition of the eastern railroads for suspension; the peti- 
tion of the Boston Port Authority for suspension; and the 
petition of the Galveston Chamber of Commerce et al. that the 
Commission strike, reject or suspend the tariff (see Traffic 
World, May 11), dated to be effective May 17. 

The petitions, says Seatrain, represent efforts to prevent 
its inauguration of service with its new vessels between Texas 
City and Hoboken by depriving Seatrain of any effective tariff 
naming rates for such service. A similar effort, Seatrain asserts, 
was made by some break-bulk steamship lines in connection 
with its tariff I. C. C. No. 26, naming terminal charges and 
providing rules and regulations relating to terminal services 
at Texas City. But that effort, says Seatrain, was rejected 
by the Commission and the tariff was permitted to become 
effective. Seatrain submitted the Commission should similarly 
deny the present petitions. 

Seatrain treats the efforts made by the petitioners men- 
tioned as an effort to persuade the Commission, by use of its 
suspension power, to accomplish something, prevention of serv- 
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ice, the suspension power does not cover. It pointed out that 
suspension of the terminal tariff was sought the petitioners 
on a plea that the new service would violate the Panama 
Canal part of the interstate commerce act. It pointed out 
that the suspension power extended only to suspension for the 
consideration of a rate alleged to be unlawful. 

The point here, said Seatrain, was that the statute per- 
taining to suspension provided no authority for the exercise of 
the suspension power to prevent a carrier’s engaging in trans- 
portation, even if such operation would violate some other 
section of the interstate commerce act. Seatrain asserted 
that the power to reject a tariff extended only to a tariff 
“which does not provide and give lawful notice of its effective 
date.” 

If a carrier has the right to operate, then certainly, said 
Seatrain, the Commission may not by rejecting or suspending 
its tariff subject it to penalties for engaging in transportation 
without having its schedules on file with the Commission. If 
it has not the right to operate, continues Seatrain, then there 
are other methods provided by statute for enforcing compliance 
with the prohibitions of the interstate commerce act. Thus, it 
says, the carrier may be punished by being held liable for 
penalties for unlawfully engaging in transportation, or if the 
circumstances warrant, the Department of Justice, at the 
request of the Commission, may bring an action to compel, by 
mandamus or injunction, obedience to the statute. But in en- 
forcing the provisions of the act, continues Seatrain, the ma- 
chinery of enforcement provided therein must be followed. 
And the Commission may not reject or suspend Seatrain’s tariff 
for any other purposes than those for which to suspend or reject 
has been conferred. 

A further and conclusive argument in support of the view 
here urged, said Seatrain, was that to reject or suspend the 
tariff for the reasons urged would amount to a prejudgment 
of Seatrain’s right to operate without affording Seatrain a 
hearing or a fair adjudication of its rights which the law 
guaranteed. It was submitted that under the provisions of the 
interstate commerce act, Seatrain might neither be enjoined 
from engaging in transportation nor subjected to penalties for 
doing so without a fair trial, and the act provided a means by 
which a fair trial might be had. Suspension or rejection of its 
tariff, Seatrain added, would have the practical result of pre- 
venting its operation without having had its day in court on 
the question whether its operation would actually be unlawful. 

Such action, Seatrain further argued, would be a prejudg- 
ment of the issues in docket No. 25546, where the Commission 
had before it for determination the question whether the facts 
in connection with the stock ownership of the Missouri Pacific 
and the Texas & Pacific and Seatrain’s proposed operation 
between Texas City and Hoboken brought the situation within 
the Panama Canal act and whether, even if the Panama Canal 
act was applicable, the Commission should not grant the ap- 
proval sought by the railroads. It might well decide in that 
proceeding, said Seatrain, that the canal act had no applica- 
tion at all. And, of course, said Seatrain, if that was the case 
every basis for protestant’s contentions was nonexistent. It 
would be most improper for the Commission to suspend the 
tariff, said Seatrain, to prevent its operating on the assumption 
that such operation was unlawful when the Commission in the 
pending formal proceeding, after hearing, might well decide 
just the opposite. 

The answer also controverted the representations made by 
the protestants concerning the rates. 

Meanwhile, the Maritime Commission declined to suspend 
a tariff of Seatrain, U. S. M. C. No. 12, which published, effec- 
tive May 13, so-called port-to-port rates on various commodi- 
ties between Hoboken, N. J., and Texas City, Tex. In acting, 
the commission denied a petition filed by Agwilines, Inc., South- 
ern Steamship Co., Lykes Coastwise Line, Inc., and the South- 
ern Pacific Co. They asked the commission either to reject or 
strike the tariff from its files. As an alternative they asked 
that the tariff be suspended. 


The Commission, May 16, refused to suspend the Seatrain 
Line, Inc., rates, thereby following the example set by the 
Maritime Commission. 


STATUS OF PUBLIC STOCK YARDS 


With a view to permitting parties to introduce evidence 
with respect to changes made since the last hearing affecting 
or alleged to affect the status of the stock yard companies 
named in the orders entered in Ex Parte 127, status of public 
stock yard companies, as common carriers subject to the inter- 
state commerce act, the Commission has assigned that proceed- 
ing for further hearing, June 5, at the Hotel Sherman, Chicago, 
Ill., before Examiners Carter and Haden. 

Certain stock yard companies, parties to the proceeding, 
had petitioned the Commission for an opportunity to introduce 
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evidence relating to changes in the organization and operations 
of the companies with respect to the unloading and loadin 
of interstate shipments of live stock transported to and from 
the public stock yards of the companies. 


Outstanding Orders Vacation 


The Commission has issued “show cause” orders as to why 
orders in a number of proceedings decided several years ago 
and still outstanding should not be vacated and set aside go 
far as they require the continued maintenance and observance 
of rates, ratings, routings, charges, rules, regulations or prac- 
tices. Parties have been cited to show cause, if any there be, on 
or before June 10. Replies to any return are to be made not 
later than July 1. The cases to which the show cause orders 
apply follow: 

Nos. 15516, Atlas Portland Cement Co. vs. B. & A. et ad. 
16243, Indiana Coke & Gas Co. vs. A. & W. et al.; 16611, 
Citizens Gas Co. of Indianapolis vs. A. C. et al.; 18112, Atlas 
Portland Cement Co. vs. C. of N. J. et al.; 18311, E. C. Klipstein 
& Sons Co. vs. C. of N. J. et al.; 18344, McGinnis-Burdette 
Lumber Co. vs. A. T. & N. et al.; 18496, John F. Evans, dba 
The City Fuel Co. vs. I. C. et al.; 18626, Birmingham Traffic 
Bureau vs. I. C. et al.; 18718, American Window Glass Co. ys, 
B. & O. et al.; 18744, Glens Falls Portland Cement Co. vs. 
B. & A. et al.; 18985, Maine & New Hampshire Granite Corpora- 
tion vs. B. & O. et al.; 19363, Milwaukee Coke & Gas Co. ys, 
A. & W. et al.; 19378, Zenith Furnace Co. vs. A. C. & H. B, 
et al.; 19387, Chicago By-Products Coke Co. vs. A. & W. et al.: 
19403, By-Products Coke Corporation vs. A. & W. et al.; 19783, 
Federated Metals Corporation vs. St. L.-S. F. et al.; 19847, 
Cook, Swan & Young Corporation et al. vs. A. N. et al. 
19978, Standard Plate Glass Co. vs. B. & O. et al.; 20097, Big 
Lakes Box Co. et al. vs. S. P. et al.; 20233, Nueces County 
Navigation District No. 1 vs. A. & S. et al.; 20279, Hercules 
Cement Corporation et al. vs. L. V. et al.; 20337, Leonard 
Crossett & Riley, Inc., et al. vs. A. T. & S. F. et al.; 20366, 
Hurd Lumber Co. vs. Ann Arbor et al.; 20372, Cady Lumber 
Corporation et al. vs. Apache et al.; 20426, Salina Chamber of 
Commerce et al. vs. A. W. et al.; 20426, Sub. No. 1, Midwest 
Coal Association vs. A. T. & S. F. et al.; 20429, Enterprise 
Wheel & Car Corporation vs. Southern et al.; 20486, T. A. 
Winkleman, as Benton Produce Co. vs. St. L.-S. F. et al.; 20565, 
Hugo Strauss Packing Co., Inc., vs. A. & V. et al.; 20583, Con- 


tinental Steel Corporation vs. A. C. & Y. et al.; 20605, Hill- 
Lawson Co. vs. A. & E. et al.; 20620, Jackson Traffic Bureau 
for H. L. Ruoff vs. A. T. & N. et al.; 20728, Northwestern 
Potato Exchange, Inc., et al. vs. A. & S. et al.; 20815, Sub. No. 
1, Old Town Woolen Co., Inc., vs. B. & M. et al.; 20816, Pet 
Milk Co. vs. Pennsylvania et al.; 20853, Northwestern Potato 
Exchange, Inc., vs. A. T. & S. F. et al.; 20950, Kistler Leather 
Co. vs. L. & N. et al.; 21008, Marble Products, Inc., vs. L. & N. 
et al.; 21036, Lawton Glass Sand Co. vs. B. & O.; 21131, Oden- 
Elliott Lumber Co. vs. Southern; and 21246, Western Pur- 
chasing Co. vs. A. T. & S. F. 

Nos. 16176, Somerville Iron Works vs. Southern et al.; 
16356, Krupp Foundry Co. vs. Southern et al.; 16809, Car- 
son, Pirie, Scott & Co. et al. vs. A. T. & S. F. et al.; 17799, 
Stauffer Chemical Co. vs. Pacific Electric et al.; 18187, Trans- 
portation of Strawberries by Express, in Carload Lots, from 
Florida, Georgia, North Carolina, South Carolina, Alabama, and 
Virginia, to Points in Official Classification Territory; also 
Dewberries from North Carolina and South Carolina to the 
Same Destinations; 18431, Florence Pipe & Foundry Co. Vs. 
N. Y. N. H. & H. et al.; 19235, Knoxville Freight Bureau, on 
behalf of Southern Extract Co., Inc., vs. Southern et al.; 19414, 
Caruso, Rinella, Battaglia Co., Inc., vs. Norfolk Southern 
et al.; 19414, Sub. No. 1, Same vs. Pennsylvania et al.; 19414, 
Subs. 2 to 7, inclusive, Same vs. Norfolk Southern et al.; 19516, 
Arizona Corporation Commission et al. vs. A. T. & S. F. et al.; 
19516, Sub. 1, L. Jo Hall vs. A. T. & S. F. et al.; 19653, Inter- 
state Sand & Gravel Co. vs. Wabash et al.; 19884, Beatrice 
Creamery Co. vs. A. T. & S. F. et al.; 20054, E. J. Corbett 
et al. vs. Canadian Pacific et al.; 20171, Loose-Wiles Biscuit 
Co. vs. Eastern Steamship Lines, Inc., et al.; 20171, Sub. 1, Na- 
tional Biscuit Co. vs. B. & O. et al.; 20373, J. M. Gibbs y Cia VS. 
Pacific Electric et al.; 20375, Wallace Coal Co. vs. St. Louis & 
Hannibal et al.; 20528, Southern Builders Material Co., Inc., VS. 
A. G. S. et al.; 20539, Hammond Lumber Co. et al. vs. Southern 
Pacific et al.; 20623, Cartan & Jeffrey Co. et al. vs. B. & O. 
et al.; 20641, Woodsum Coal Co. vs. N. Y. N. H. & H. et al.; 
20641, Sub. No. 1, City Fuel Co. vs. N. Y. N. H. & H. et al.; 
20643, Grand Island, Neb., Chamber of Commerce, for and 
in Behalf of S. T. Farmer Canning Go. vs. C. B. & Q. et al.; 
20895, W. L. Drake vs. A. T. & S. F. et al.; 21116, Hartol 
Products Corporation vs. C. of N. J. et al.; 21148, William 
Cooper & Nephews, Inc., vs. B. & O. et al,; 21199, Geo 
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E. Breece Lumber Co. vs. A. T. & S. F. et al.; 21201, Pueblo 
Bridge & Construction Co. vs. A. T. & S. F. et al.; 21204, Lanett 
Bleachery & Dye Works vs. D. S. S. & A. et al.; 21361, U. S. 
Hame Co. vs. N. Y. C. et al.; 21461, Milne & Hector Co. et al. 
vs. M. & W. et al.; 21565, New England Granite Producers 
Freight Committee vs. N. Y. N. H. & H. et al.; 21640, Jefferson 
Wood Working Co., Inc., vs. A. C. & Y. et al.; and Ex Parte 98, 
Through Routes and Joint Rates Between Ohio & Mississippi 
Transit Co. and Other Common Carriers. 

The Commission has also issued “‘show cause” orders as to 
two additional groups of cases citing interested parties to show 
cause why they should not be vacated and set aside. In the 
first group parties are cited to show cause on or before June 13 
and replies to any return are to be made not later than July 
3. In the second group parties are cited to show cause on or 
before June 14 and replies to any return are to be made not 
later than July 5. The first group of the cases follows: 

Nos. 17006, Upson Co. vs. Ann Arbor, et al.; 19490, Wolff 
Manufacturing Corporation vs. A. & S., et al.; 19606, Lemmon 
Grocery & Produce Co. vs. C. M. & St. P.; 19656, James O’Meara 
and Cut Stone Contractors of Washington, D. C. vs. B. & O., 
et al.; 20086, Sumter Packing Co. vs. A. C. L., et al.; 20102, 
John J. Quinn Co., Inc. vs. A. B. & A., et al.; 20102, Sub. 1, 
County Commissioners of Volusia county, Fla. vs. A. B. & A., 
et al.; 20107, Advance Bag & Paper Co. vs. C. of N. J., et al.; 
20133, Transcontinental Oil Co. vs. A. & S. A. B., et al.; 20133, 
Sub. 1, Pure Oil Co. vs. C. R. I. & P., et al.; 20133, Sub. 2, Na- 
tional Refining Co. vs. A. T. & S. F., et al.; 20317, Bedford Pulp 
& Paper Co. vs. C. & O., et al.; 20325, Duffy-Trowbridge Stove 
Manufacturing Co. vs. A. T. & S. F., et al.; 20386, Commercial 
Club of Faulkton, S. D. vs. C. M. St. P. & P., et al.; 20415, 
State of Idaho, Ex Rel. Public Utilities Commission of Idaho 
vs. Oregon Short Line, et al.; 20449, Walter Verhalen Co., et al. 
vs. A. T. & S. F., et al.; 20450, National Steel Barrel Co. vs. 
L. & N., et al.; 20455, Gordon Candy Co., et al. vs. A. C. L., 
et al.; 20505, Hallsboro Manufacturing Co., et al. vs. A. C. L., 
et al.; 20553, Warren Manufacturing Co. vs. B. & M., et al.; 
20636, American Newspaper Publishers Assocation vs. B. & A., 
et al.; 20735, General Alloys Co. vs. A. C. & Y., et al.; 20766, 
Fredonia Linseed Oil Works Co. vs. M. P., et al.; 20778, Fort 
Smith Traffic Bureau, et al. vs. A. V. IL, et al.; 20793, J. F. 
Garvey Co. vs. A. B. & A., et al.; 20837, United States Lime 
Products Corporation vs. A. T. & S. F., et al.; 20903, South- 
western Broom Manufacturing Co. vs. A. T. & S. F., et al.; 
20967, Proctor & Gamble Co. vs. A. G. S., et al.; 20988, H. C. 
Obermoller, et al. vs. A. T. & S. F., et al.; 20989, City of 
Crawfordsville vs. C. C. C. & St. L., et al.; 21056, Beacon Milling 
Co., Inc. vs. A. & S, et al.; 21127, Southern Pine Association, 
et al. vs. A. & R., et al.; 21130, Pittston Paper Corporation vs. 
L. V.; 21181, Riverside Monument Works vs. Erie, et al.; 21203, 
Traffic Bureau of Sioux Falls Chamber of Commerce vs. G. N., 
et al.; 21224, Pfaltzgraff Pottery Co. vs. Pennsylvania; 21228, 
Creomulsion Co., Inc. vs. Southern; 21228, Sub. 1, Same, vs. 
Southern, et al.; 21259, O. A. Smith Agency, Inc. vs. C. of G., 
et al.; 21270, Roach Creek Coal Mines, Inc., et al. vs. Ann Arbor, 
et al.; 21320, Freight Department, Concord Chamber of Com- 
merce, Concord, N. H. vs. B. & M.; 21320, Sub. 1, International 
Shoe Co. vs. B. & M.; 21320, Sub. 2, New England Traffic 
League, et al. vs. B. & M., et al.; 21415, W. P. Brown & Sons 
Lumber Co., Inc. vs. Pennsylvania, et al.; 21422, Same vs. 
Pennsylvania, et al.; 21464, Carroll-Graham Bottle Co., Inc. vs. 
C. & N. W., et al.; 21524, Blanchard Lumber Co., et al. vs. 
N. Y. N. H. & H., et al.; 21549, Boger & Crawford vs. S. A. L., 
et al.; 21596, Pioneer Compost Co. vs. Southern Pacific, et al.; 
21617, Consolidated Rendering Co. vs. B. & M.; 21652, Ameri- 
can Cross Arm Co. vs. Southern; 21646, M. N. Cartier & Sons 
Co, vs. N. Y. N. H. & H., et al.; 21675, National Bag Manu- 
facturing Co. vs. Ann Arbor, et al.; 21702, Chamber of Com- 
merce, Hastings, Neb., et al. vs. C. & N. W., et al.; 21711, 
Dixie Foundry Co. vs. Evansville & Ohio Valley, et al.; 21798, 
Potato Implement Co. vs. Ann Arbor, et al.; 21810, Empire 
Refineries, Inc., et al. vs. A. T. & S. F., et al.; and 22104, Loose- 
Wiles Biscuit Co. vs. B. & M. 


The second group of cases follows: 


Nos. 19264, Union Sanitary Works vs. A. & S., et al.; 19688, 
Fruit Dispatch Co., et al. vs. A. & R., et al.; 19688, Sub. 1, Jack- 
Sonville Traffic Bureau, Inc., et al. vs. A. & R., et al.; 19771, 
Norfolk-Portsmouth Freight Traffic Commission vs. A. & R., 
et al.; 19771, Sub. 1, Same vs. A. C. L., et al.; 19897, Builders’ 
Association of Kansas City, Mo., Inc. vs. C. B. & Q., et al.; 
19951, Ohio Hydrate & Supply Co. vs. Pennsylvania, et al.; 
19967, Valley Grain Co., Inc. vs. C. C. C. & St. L., et al.; 20080, 
Southern Cotton Oil Co., et al. vs. F. E. C.; 20119, Kraft Cheese 
Co. vs. L. A. & S. L., et al.; 20135, Phoenix Flour Mills, et al. 
Ws. A. T. & S. F., et al.; 20146, Penn Facing Mills Co., et al. 
hs Ann Arbor, et al.; 20205, C. Hager & Sons Hinge Manu- 
acturing Co. vs, A. T, & S. F., et al.; 20234, Acme Glass Co., 
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Inc. vs. Pennsylvania, et al.; 20234, Sub. 1, Berney-Bond Glass 
Co. vs. Pennsylvania, et al.; 20243, Mutual Cotton & Oil Co., 
et al. vs. A. T. & S. F., et al.; 20244, Miller Brothers 101 Ranch, 
W. A. Brooks and J. E. Carson, trustees vs. A. T. & S. F., et al.; 
20246, Washington Building Lime Co. vs. Pennsylvania, et al.; 
20246, Sub. 1, Same vs. Pennsylvania; 20357, Brown Cracker & 
Candy Co. vs. M-K-T, et al.; 20387, Norfolk Tidewater Termi- 
nals, Inc. vs. C. & O., et al.; 20461, Southern Cotton Oil Co., 
et al. vs. A. T. & S. F., et al.; 20588, Inyo Chemical Co. vs. 
D. & R. G. W., et al.; 20639, Watson Brothers Steel Co., et al. 
vs. N. Y. C., et al.; 20639, Sub. 1, Bettcher Stamping & Manu- 
facturing Co., et al. vs. C. C. C. & St. L., et al.; 20639, Sub. 2, 
E. P. Bartlett & Co., et al. vs N. Y. C., et al.; 20688, David B. 
Scott, as receiver of Natural Soda Products Co., et al. vs. D. & 
R. G. W., et al.; 20688, Sub. 1, Inyo Chemical Co. vs A. T. & S. F., 
et al.; 20784, Wilkoff Co. vs. A. & B. B., et al.; 20825, Caruso, 
Rinella, Battaglia Co., Inc. vs. Norfolk Southern, et al.; 20848, 
Merwin Manufacturing Co. vs. B. & O., et al.; 20852, City of 
Newport News, Va. vs. A. & R., et al.; 20865, Celotex Co. vs. 
A. C. L., et al.; 20892, American Radiator Co. vs. N. Y. C., et al.; 
20897, Valley Grain Co., Inc. vs. Southern, et al.; 20906, W. H. 
Daugherty & Son Refining Co. vs. B. & O.; 20934, Globe Ma- 
chine & Stamping Co. vs. B. & O., et al.; 20975, J. L. Weinburg 
vs. A. T. & S. F., et al.; 21046, Buckeye Rolling Mill Co. vs. 
B. & O., et al.; 21066, Board of Railroad Commissioners of the 
State of North Dakota vs. B. F. & I. F., et al.; 21066, Sub. 1, 
Der Staats Anzeiger, et al. vs. B. F. & I. F., et al.; 21073, George 
E. Fern vs. B. & O., et al.; 21168, Greater Muskegon Chamber 
of Commerce vs. P. M., et al.; 21233, John P. Squire & Co., 
et al. vs. B. & A., et al.; 21233, Sub. 1, Armour & Co. vs. B. & A., 
et al.; 21234, Caruso, Rinella, Battaglia Co., Inc. vs. Norfolk 
Southern, et al.; 21265, International Shoe Co., et al. vs. C. of 
N. J., et al.; 21337, J. J. Lane vs. A. T. & 8S. F., et al.; 21337, 
Sub. 1, Same vs. K. C. M. & O. of T., et al.; 21344, Morse Rogers 
Steel Co., et al. vs. N. Y. C., et al.; 21348, Meridian Traffic 
Bureau for B. M. & E. Feibleman, et al. vs. A. G. S., et al.; 
21380, Chamber of Commerce of Traverse City, Mich., et al. vs. 
C. & N. W., et al.; 21381, Hill, Hubbell & Co., et al. vs. A. & S., 
et al.; 21381, Sub. 1, Same vs. A. & N. W., et al.; 21390, Lane & 
Fort vs. A. T. & S. F., et al.; 21390, Sub. 1, Same vs. Panhandle 
& Santa Fe, et al.; 21417, Traffic Bureau, Moline Association 
of Commerce, et al. vs. A. T. & S. F., et al.; 21476, Perrine- 
Armstrong Co. vs. Pennsylvania, et al.; 21514, Builders Associa- 
tion of Kansas City, Inc. vs. St. L.-S. F.; 21526, James B. Clow 
& Sons vs. L. V., et al.; 21531, Oscar White vs. A. T. & S. F., 
et al.; 21531, Sub. 1, H. E. Crosby, et al. vs. A. T. & S. F., et al.; 
21540, Lexington Board of Commerce vs. C. & O.; 21540, Sub. 1, 
Louis Des Cognets & Co. vs. C. & O.; 21546, Proctor & Gamble 
Co. vs. B. & O., et al.; 21557, Lima Sheet Metal Products Co. 
vs. Pennsylvania, et al.; 21577, Rapp Lumber Co. vs. L. & N.; 
21797, L. A. Baker, trading as Baker Lumber Co., et al. vs. 
A. G. S., et al.; 21832, J. J. Lane vs. A. T. & S. F., et al.; 21904, 
Williamson Veneer Co. vs. B. & O., et al.; 21936, H. Myers vs. 
A. C. L., et al; 21984, E. O. Finley vs. A: T: & S. F., et al.; 
22017, Miami Valley Coated Paper Co. vs. Cincinnati Northern, 
et al.; and 22034, M. L. Cottingham vs. A. T. & S. F., et al. 


Use of Refrigerator Cars 


Labeling action of the Association of American Railroads 
in proposing rules which would reserve for the railroads the 
right to supply refrigerator cars for shipments of perishable 
products, not including packing-house products, as “rank dis- 
crimination,” dairy products shippers continued their fight May 
10 for legislation which would make it unlawful for the carriers 
to refuse to accept cars supplied by shippers. 

Appearing before a subcommittee of the House interstate 
and foreign commerce committee, those interests urged prompt 
enactment of H. R. 8242 and H. R. 7466. These bills, similar 
in context, would write a new sentence at the end of subsection 
11 of section 1 of part 1 of the interstate commerce act, the 
effect of which would make it unlawful for any common car- 
rier to refuse to accept “such safe and adequate refrigerator 
cars” as provided by shippers for the transportation of fresh 
meats, packing-house products, or dairy products, including 
butter, eggs, cheese, and dressed poultry. Proponents of the 
legislation began presentation of their arguments before the 
subcommittee May 9 (see Traffic World, May 11). 

Claims of discrimination of the proponents were based on 
the fact that the so-called Big Four would be permitted to use 
their 12,000 special refrigerator cars under the A. A. R. rules, 
while the use of some 3,000 special cars, owned by private car 
companies and assigned to shippers of dairy products and small 
packers, would be banned. 

Uniformly the shippers of dairy products told the subcom- 
mittee that the character of their traffic was such as to require 
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Haven't We Met 
Your Breakfast Before! 


@ Chances are, part of your breakfast this morning was in our 









refrigerator yesterday! That is, if you live in the East. Eggs or bacon, 
oranges or cantaloupe ... every minute of every day modern Erie 


refrigerator cars are speeding perishables like these to market. 


What’s picked fresh arrives fresh when Erie takes it through. 
That’s why Erie now hustles more Western fruit and vegetables into 


New York and New England markets than any other railroad! 


See for yourself how Erie service saves time where time means 
money. Call the Erie Agent on your next shipment — whatever 


it may be. 
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special cars. They all expressed a preference to continue to 
use special refrigerator cars assigned to them under contract 
with private car companies. They expressed serious doubt that 
the railroads could supply adequate cars for them. 

O. C. Ellis, traffic manager for the Jerpe Commission Co., 
Inc., was the first witness to appear before the subcommittee 
May 10. He termed the action of the A. A. R. as “arbitrary and 
discriminatory.” He pointed out icing costs with special refrig- 
erator cars obtained from private car companies ranged from 
$12 to $12 less a unit than costs with railroad equipment. His 
company, a shipper of cream, butter, eggs and poultry, he said, 
would be subjected to inconveniences by using railroad equip- 
ment. 

Asked from the bench whether passage of the legislation 
would mean anything to the railroads from a financial stand- 
point, Mr. Ellis replied in the negative, but added that it was 
the railroads’ contention that it would mean more empty car 
mileage. 

C. S. Swanson, an official of the Jerpe Commission Co., con- 
firmed Mr. Ellis’ statement. He declared that shippers of dairy 
products must have a certain type of car and expressed the fear 
that if they had to take equipment assigned by the railroads 
they were apt to get cars that were not suitable for the trans- 
portation of their traffic. 

J. G. Neville, traffic manager of the Seymour Packing Co., 
of Topeka, Kan., and chairman of the transportation committee 
of the Kansas Poultry & Egg Shippers Association, declared 
that the use of special refrigerator cars supplied by private car 
companies had kept a good amount of traffic on the rails. While 
confessing that he had a pro-railroad attitude, he predicted 
that if the A. A. R. rules went into effect many thousands of 
pounds of butter traffic would be diverted to motor carriers. 

Mr. Neville declared that he was interested in the pro- 
posed legislation for two reasons: first, in the interests of 
economy to assure proper handling of the traffic; second, in the 
interest of fairness and equality to all shippers. He said that 
practical railroad men had given him no assurance that the 
carriers could supply adequate cars at all times. 

The witness pointed out that members of the Kansas Poul- 
try & Egg Shippers Association would have to use cars as- 
signed by the railroads in Kansas on dairy products traffic, 
whereas the so-called Big Four packers could use their own 
equipment. This he described as “rank discrimination.” 

Representative Ryan, author of one of the house bills, 
asked Mr. Neville whether his interests obtained any “induce- 
ments” from the use of special refrigerator cars of private car 
companies other than the increased efficiency, which the wit- 
ness had testified they afforded. The witness answered in the 
negative. The congressman then asked if the big packers re- 
ceived any “inducements,” and when the witness replied that 
through hearsay he understood that they received an allow- 
ance of some sort, a steady stream of questions came from 
the bench. 

This point was finally clarified through statements by 
Chairman Pearson of the subcommittee and J. Carter Fort, 
counsel for the A. A. R., to the effect that filed tariffs pro- 
vided for certain allowances to the big packers which had 
received the sanction of the Commission. Mr. Neville would 
not describe the allowances as “rebates” and accepted the ex- 
planation of them as offered. When Chairman Pearson asked 
whether Mr. Neville thought the allowances sanctioned by the 
Commission were “discriminatory,” the witness replied in the 
affirmative. 


Herbert Schroeder, traffic manager of the Washington Co- 
Operative Egg & Poultry Association, Seattle, Wash., told a 
story of how claims for breakage and spoilage on egg traffic 
had been trimmed through use of improved refrigerator equip- 
men of the private car companies. Also appearing for the Pacific 
Cooperative Poultry Producers of Oregon, he advocated the 
passage of the legislation and declared that the western rail- 
roads were not in favor of the A. A. R. rules. 


Harrison F. Jones, executive secretary of the National 
Poultry, Butter & Egg Association, Chicago, IIll., told the com- 
mittee that competition between private car companies and 
carrier controlled companies had developed refrigerator cars 
to their present state of efficiency. He testified that the addi- 
tional costs for icing in use of railroad equipment was one of 
the particular reasons why dairy products shippers had asked 
Congress to enact the proposed legislation. He also told how 
damage claims had been trimmed through use of the improved 
refrigerator cars of the private concerns. 


C. R. Hillyer, counsel for many organizations of farmers 
cooperatives, dairy products shippers, and small meat packers 
filed statements on behalf of other proponents of the measure. 
These were by Phil J. Noonan, president and general manager 
of the North American Creameries, Inc., of Paynesville, Minn.; 
M. S. Hartman, traffic manager and attorney of the Fairmont 


Creamery Co., Omaha, Neb.; James C. Norgarrd, general] 
manager of the Farmers Union Cooperative Creameries, Super- 
ior, Neb., and George Turner, traffic manager of the Land 0’ 
Lakes Creameries, Minneapolis, Minn. 

W. C. Kendall, chairman of the car service division of the 
A. A. R., came to the defense of the proposed rules of the asso- 
ciation, as the subcommittee resumed its deliberations May 15. 
He declared that under the proposed rules the railroads would 
give full effect to the Commission’s decision in I. and S. No, 
3887, in which abuses in the use of refrigerator cars were con- 
demned by the tribunal. He said the legislation was not neces. 
sary, that it would not work in the interests of those it was 
purported to serve, and that it would override provisions of 
I. and S. No. 3887 and Rule 36. The latter reserves to the rail. 
roads the right to supply refrigerator cars. 

While the House subcommittee was taking evidence on the 
legislation, the Senate interstate commerce committee voted a 
favorable report on the amended Shipstead proposal, S. 2753, a 
companion to H. R. 8242 and H. R. 7466. 

Mr. Kendall told the House subcommittee that the legisla- 
tion would result in “chaos” with respect to the cars that the 
shippers could force on the railroads. Under the measure, he 
said, individual shippers could “shop around” for old refrigera- 
tor cars, recondition them, and place them in service. Equip- 
ment of that sort, he declared, would not make for efficient 
railroad operation. He expressed the fear that rebates might 
become legalized under the legislation. 

Mr. Kendall charged that individuals representing affected 
car companies had urged shippers to press for legislation and 
that they had gone so far as to dictate as to what witnesses 
before Congress should testify to. In support of that allega- 
tion, he read to the committee a letter sent by a general agent 
of the North American Car Corporation to ope urging 
them to press for the legislation. Attached to the letter was a 
form letter, which the general agent recommended that ship- 
pers copy on their own letterheads, to be sent to congressmen 
urging that the legislation be enacted. 

Mr. Kendall said that the “fundamental fallacy” of the 
proposed legislation was that it would take away from the 
railroads control over car supply. He expressed the fear that 
it would set a precedent for giving other shippers of perishables 
control over their car supply. 

Replying to testimony of proponents of the legislation that 
an emergency existed, Mr. Kendall pointed out that the rail- 
roads were negotiating at present to take over the cars of the 
private companies which were affected. If those negotiations 
were not completed prior to September 30, the effective date 
of the A. A. R. rules, he said a further extension of the ef- 
fective date would be made. In this regard, he said no emer- 
gency existed. 

At this point Representative Ryan asked if the effective 
date of the rules would be postponed unti! the next session of 
Congress, in event no action was taken at the present session. 
Mr. Kendall replied that the rules would become effective after 
30 —_—e with the private car companies were com- 
pleted. 

The car companies affected by the A. A. R. rules, the 
equipment of which the railroads propose to take over, are 
the North American Car Corporation, Mather Stock Car Co., 
Dairy Shippers Dispatch, and the Harbor Tank Line Co. 

Mr. Kendall defended the A. A. R. proposal, in that it 
exempted cars of meat packers. He said that the packers had 
supplied their own cars and built them at a large investment 
The railroads, he added, did not have to supply cars for standby 
service for the packers. On the other hand, he pointed out, 
the railroads had to supply standby cars for shippers of dairy 
products, and that the latter made no investment in equipment. 


The A. A. R. official declared that allegations made by pro- 
ponents of the legislation that damage was greater in railroad 
cars than in private cars could not be supported. He insisted 
that refrigeration charges were less in railroad cars than in 
the cars of the private companies. In the latter statement, he 
presented an opposite view from that offered by proponents 
of the legislation. 

Hitting at statements made that the railroads under the 
proposed rules would not be able to supply adequate and effi- 
cient cars, Mr. Kendall told of the vast expenditures that the 
carriers had made in refrigerator equipment, the sums they 
had spent in maintenance, and the large amount of research 
they had done to improve equipment. As of January 1, he 
said, the railroads had a total investment of $352,599,498.81 in 
refrigerator equipment. He added that in the last five year's 
they had built in excess of 15,000 cars at an investment of 
over $57,000,000. In the last five years, he further pointed 
out, they spent $122,123,037 for maintenance. 

Originally, the amended Shipstead proposal contained the 
same language as the measures before the House sub-commit- 
tee. It was broadened to cover all perishable products. It 
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provided, however, that shippers of perishables shall have 
the right to supply cars which the Commission approves as 
adequate, in event of inability or refusal of the railroads to 
supply safe, adequate and proper refrigerator cars. It was 
amended to embody a prohibition against discrimination. 

The text of the bill agreed on by the Senate committee is 
as follows: 


That paragraph (11) of part I of the interstate commerce act, as 
amended, is amended by adding at the end thereof a colon and the 
following: 

Provided that in the case of inability or refusal of any carrier by 
railroad to supply safe, adequate and proper refrigerator cars to ship- 
pers in interstate commerce of perishable food products or commodities, 
and which are suitable to protect the marketability of such shipments, 
such shippers shall have the right to supply such carrier such refrigera- 
tor cars as the Commission approves as being safe, adequate and proper 
for the transportation of such products and commodities: provided 
further, that if any carrier by railroad is unable to or refuses to sup- 
ply safe, adequate and proper cars to a shipper in interstate commerce 
of perishable food products or commodities and which are suitable to 
protect the marketability of such shipments, and (1) refuses to accept 
any refrigerator car so approved by the Commission and tendered to 
such carrier by such shipper for the transportation in interstate com- 
merce of any such products or commodities, and (2) or unjustly dis- 
criminates either between private car companies supplying refrigera- 
tor cars to such shippers or between shippers owning refrigerator cars 
to such carriers as herein provided, such refusal or unjust discrimina- 
tion, as the case may be, shall be deemed to be an unjust and un- 
reasonable practice with respect to car service. 


STATUS OF C. A. & E. 


The Chicago, Aurora & Elgin Railroad Co. is not exempt 
from provisions of the railway labor act, the Commission, di- 
vision 2, has decided in electric railway docket No. 12, Chi- 
cago, Aurora & Elgin Railroad Co. The proceeding was insti- 
tuted by the Commission at the request of the National Media- 
tion Board. 


PIPE LINE EARNINGS 


Large oil pipe line companies in the first quarter this year 
reeeived $51,908,130 in transportation revenue, an increase of 
5.7 per cent over the same period last year when they received 
$49,113,932. These figures, based on reports from carriers 
having annual operating revenues of more than $500,000, were 
shown in a Commission compilation, statement Q-600. In the 
1940 quarter the companies originated on line and received 
from connections 328,276,706 barrels of oil as compared with 
269,601,511 barrels in the corresponding period. 

Transportation revenues received by the larger companies 
in the first quarters of 1940 and 1939, respectively, were shown 
as follows: Humble Pipe Line Co., $5,879,787 and $5,592,757; 
Gulf Refining Co., $4,766,835 and $4,615,008; Sinclair Refining 
Co., $4,182,858 and $4,295,737; Stanolind Pipe Line Co., $4,234,- 
630 and $4,378,687; Shell Pipe Line Corporation, $3,375,578 
and $3,772,251; Magnolia Pipe Line Co., $3,352,980 and $3,553,- 
998; Texas Pipe Line Co., $3,094,328 and $2,138,284; and Illinois 
Pipe Line Co., $2,985,093 and $1,984,469. 


JOHNSON TO I. C. C. 


Temporarily held up at the request of Senator McCarran, of 
Nevada, the nomination of J. Monroe Johnson, Assistant Secre- 
tary of Commerce, to.be a member of the Commission, was con- 
firmed by the Senate, May 14, without objection. 

Senator. McCarran objected to the consideration of the 
nomination when it was called up May 8 (see Traffic World, 
May 11, p. 1176). He declined to state why he had made the 
Tequest but it was assumed he wished to have action deferred 
until after the Senate had disposed of the joint resolution dis- 
approving the President’s order making the Civil Aeronautics 
Authority a board in the Department of Commerce and abolish- 
ing the Air Safety Board. The Senate rejected the resolution 
shortly before the Johnson nomination was confirmed. 

The air authority situation and the nomination were linked 
together because the White House had announced that appoint- 
ment of Mr. Johnson as a commissioner would open the way to 
appointment of Robert H. Hinckley, chairman of the Civil Aero- 
nhautics Authority, as Assistant Secretary of Commerce, with 
Supervisory authority over air matters. 


R. C. C. DISTRIBUTION 


_ E.G. Buckland, president of the Railroad Credit Corpora- 
tion May 16 authorized the following statement: 


A liquidating distribution will be made May 31, 1940, of % of 1% of 
the fund as of April 30, 1940, amounting to $367,556.76. Of this amount 
$312,567.78 will be paid in cash and $54,988.98 will be credited on car- 
riers’ indebtedness to the Corporation. This will bring the ‘total amount 
distributed to $58,073,998.25, or 79% of the original fund contributed by 
carriers participating in the marshalling and distributing plan, 1931. Of 
this total, $30,591,894.06 will have been returned in cash and $27,- 
482,104.19 in credits. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by est Publishing Company, St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





Regulation of Common Carriers 


(Supreme Court of Ohio.) Where Public Utilities Com- 
mission specifically retained continuing jurisdiction over subject 
of emergency rates in order establishing maximum switching 
rates, the commission has jurisdiction of subsequent complaint 
seeking cease and desist order against collection of emergency 
rates, and fixation of rates. Gen. Code, Secs. 524, 525, 528, 541. 

Under order of Public Utilities Commission granting au- 
thority to make emergency charges authorized by order of In- 
terstate Commerce Commission reciting that emergency charges 
‘may be added,” such charges on bituminous coal in carloads 
transported in line-haul were permissive and not mandatory, 
and railroads were not required to publish or establish emer- 
gency charges. 


Under order of Interstate Commerce Commission author- 
izing emergency charges for switching “except when in con- 
nection with line-haul shipments upon which there is no line- 
haul emergency charge,” no emergency charge could be as- 
sessed for reciprocal switching movement following line-haul 
movement, if no emergency charge was made for line-haul, 
and hence railroad which did not avail itself of the privilege 
of exacting emergency charges for line-haul movements was 
not subject to emergency charges for switching services. Gen. 
Code, Secs. 504, 524, 525, 527, 566, 567, 569, 579, 614-68. (Penn- 


sylvania R. Co. vs. Public Service Commission, 26 N. E. Rep. 
2d 583.) 


Motor Act Prosécutions 


Federal Judge Frank LeBlond Kloeb of the district court 
at Toledo, O., has fined Ben Wolf, a motor carrier, $500 on a 
plea of guilty to an information charging him with transport- 
ing canned goods from the plant of the Lippincott Co. at 
Napoleon, O., to points in Georgia, Mississippi, Kentucky, and 
Tennessee, without authority, in violation of the motor carrier 
act, according to a statement by Secretary Bartel, of the 
Commission. Of the fine, $100 was paid immediately. The de- 
fendant was permitted to pay the remainder in three install- 
ments. 

In the federal court at Indianapolis, Ind., Judge Robert C. 
Baltzell has fined the Gerard Motor Express, Inc., the Walker 
Bros. Stone Co., and Kenneth Bowen of Bloomington, Ind., $100 
each, on pleas of guilty to informations charging violations of 
the motor carrier act, according to another statement by the 
secretary. The Gerard Motor Express, Inc., was accused of 
transporting coffee between Chicago, IIl., on the one hand, and 
Evansville, Ind., on the other, including the intermediate point 
of Vincennes, Ind., as a common carrier, without authority from 
the Commission. Kenneth Bowen was charged with transport- 
ing property as a common carrier from Bloomington to various 
points in Illinois and Ohio without authority and without hav- 
ing filed rates and charges. Walker Bros. Stone Co. was named 
as aider and abettor in the alleged offenses of Bowen. 


The Commission has been advised that Clarence J. Wil- 
liams, of Marshalltown, Ia., has pleaded guilty to two indict- 
ments returned by a grand jury in the United States district 
court at St. Paul, Minn. The first indictment charged the Na- 
tional Tea Co., of Minneapolis, Minn., Bos Freight Lines, Inc., 
Albert H. Bos, and Williams with conspiracy to violate section 
222 (c) of the motor carrier act. The second indictment charged 
Bos Freight Lines, Inc., as principal, and Albert H. Bos and 
Williams, as abettors, with granting rate concessions. Sen- 
tence on Williams was deferred by the court pending full dis- 
position of the cases, a statement issued by the Commission said. 

L. T. Campbell, Jr., and Amos Norris have been fined $550 
each by the federal court for the eastern district of Texas on 
pleas of guilty to an information charging them with operating 
as a contract carrier without a permit and with transporting 
property without having tariffs on file. Of the fines, each of 
the defendants was ordered to pay $150, and the balance 
of the fines were suspended for a probationary period of a 
year, according to another statement by the Commission. 

Herbert A. Henry, of Owensboro, Ky., has been fined $240 
and costs by the district court for the western district of Ken- 
tucky on a plea to an information charging him with operating 
as a common carrier without a certificate, without having tariffs 
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on file, and for failure to comply with insurance regulations of 
the Commission, another statement by the Commission said. 

C. E. Newbold of Owensboro, Ky., has been fined $25 and 
costs by Judge Sanford in the federal court for the western dis- 
trict of Kentucky on his plea of guilty to a two-count informa- 
tion accusing him, as a common carrier of property by motor 
vehicle, of having failed to remit C. O. D. collections to ship- 
pers within the ten days’ period specified in his tariffs, accord- 
ing to a statement by Secretary Bartel of the Commission. In 
addition, according to the statement, Newbold Transportation 
Co., Inc., and C. E. Newbold as its president, were fined $175 
and costs on their pleas of guilty to a seven-count informa- 
tion charging the corporation with having operated as a motor 


‘carrier without having filed tariffs. Newbold was accused in 


that information with having aided and abetted the corpora- 
tion which succeeded him as a carrier, in performing trans- 
portation without having covering tariffs, in a specified period. 

Herbert O. Carpenter, doing business as Red Ball Express 
Line, of Brookhaven, Miss., has been fined $300 on a plea of 
guilty in the federal court for the southern district of Mis- 
sissippi, Jackson division, to an information charging violations 
of the motor carrier act, according to a statement by Secretary 
Bartel, of the Commission. Carpenter was accused of trans- 
porting property as a common carrier without authority and 
without having filed tariffs naming rates for such transporta- 
tion, with charging and receiving a greater compensation for 
the transportation than the rates specified in his tariffs, with 
granting concessions from the rates in his tariffs, and with 
failure to remit C. O. D. collections to shippers within the ten- 
day period specified in his tariff. 





Air Transportation 





National Aviation Day 


The National Aviation Day Association, Inc., of Washington, 
through its chairman, John J. Crim, has announced that plans 
are well under way to conduct celebrations of national avia- 
tion day, August 19, in every state in the Union. 

By contacting the governors of states, heads of patriotic or- 
ganizations, women’s clubs, civic, and other groups, Mr. Crim 
said the association found there was a tremendous interest 
in all phases of aviation. 

“There has been immediate response and support for our 
program, calling upon all states to assist in making national 
aviation day, which was officially designated by Congress, in 
honor of the birth-date of Orville Wrights—only living founder 
of aviation—a truely significant occasion,” said he. 

“In view of the general public interest manifest, it is 
evident that American citizens are keenly aware of the great 
importance of aviation, both industrially and as a potent arm 
of our national defense.” 

Many governors, the chairman said, had pledged issuance 
of proclamations, officially recognizing national aviation day 
in their states, in line with the official, Congressional obser- 
vance. He further said that many state boards of aviation 
were preparing their own celebrations. 

The chairman pointed out that his association was prepar- 
ing an educational program, to be used in conjunction with 
planned celebrations. Other than Chairman Crim, officers of 
that association are: Paul A. Strachan, vice-chairman; Gilbert 
E. Hyatt, Sr., treasurer; C. H. C. Baker, secretary, and Patrick 
J. Taft, general counsel. 


Air Authority to Commerce Dept. 
The Traffic World Washington Bureau 


The Senate refused May 14 to join the House in prevent- 
ing President Roosevelt’s reorganization order relating to the 
Civil Aeronautics Authority becoming effective. Senate con- 
currence was necessary to kill the order. 

The order makes the Authority a board in the Department 
of Commerce and abolishes the Air Safety Board of three mem- 
bers. It will become effective June 11 unless Congress changes 
the date. For administrative reasons the transfer may be made 
July 1 if Congress so provides. 

The vote in the Senate rejecting the joint resolution dis- 
approving the President’s order was 46 to 34—a much larger 
majority for the President than was expected. The House vote 
was 232 to 153 against the order. 

Two principal lines of attack were made against the order. 
One was that if it were carried out the independence of the 
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Authority would be destroyed. The other was that the air 
safety record when the Bureau of Air Commerce of the De. 
partment of Commerce was supervising air safety was bad 
while a record for safety had been made since the advent of 
the Civil Aeronautics Authority which was created by the act 
of June 23, 1938. The Authority dies, therefore, after an exist- 
ence of a little less than two years. 

President Roosevelt entered the controversy over his order 
by reading a prepared statement defending it to newspaper- 
men (see Traffic World, May 4, p. 1111). He said the Author. 
ity, under the order, would become an independent board in 
the Department of Commerce—and he capitalized “independ- 
ent’”—performing the basic regulatory functions. It would 
continue to appoint and control its own personnel and submit 
its own budget, said he. 

Certain of the Authority’s functions will be transferred to 
the Administrator who will continue to exist under the new 
set-up. 

The function of investigating accidents, as the President 
explained, is transferred to the Civil Aeronautics Board “which, 
unlike the present Air Safety Board, will not be helpless to take 
positive steps toward preventing the recurrence of accidents.” 
The President contended the cause of safety would be advanced 
by the changes. 

Senator McCarran, of Nevada, one of the originators of 
the legislation creating the Authority, led the fight in the 
Senate against the order. 

With the transfer of the Authority to the department it 
was assumed that the President would nominate Robert H. 
Hinckley, chairman of the Authority, to become Assistant Sec- 
retary of Commerce, the White House having announced that 
the President contemplated doing that if the Authority were 
transferred to the department. As Assistant Secretary of Com- 
merce Mr. Hinckley would, among other things, have super- 
vision over air matters. 


AIR EXPRESS SHIPMENTS UP 


March air express shipments by the Railway Express 
Agency totaled 84,336, an increase of 18.76 per cent over 
March, 1939. Gross revenue was up 19.6 per cent for the 
month. 


France to U. 8. Air Flights 


Experimental flights from France to the United States and 
return are to be undertaken this summer by Air France Trans- 
Atlantique, carrying French government freight, officials and 
mail, according to the Civil Aeronautics Authority. Special 
permission to make the flights was granted on the basis that 
no commercial service was involved. The service is to be in- 
augurated with a schedule of one round trip every three weeks, 
later to be increased to one every two weeks. The Authority's 
statement said: 


The plans of the French company include flying the northern route 
from Bordeaux via Ireland and Newfoundland to New York, using Far- 
man land planes, powered by four Hispano Suiza motors of 800 h. p.. 
of the same type that have been used on the regular service from 
Africa to South America between Dakar and Natal. The southern route 
from Biscarosse via Lisbon, the Azores and Bermuda, to New York 
will be flown with the ships used last year—two Latocoere flying boats, 
the ‘‘Lieutenant de Vaisseau Paris’’ and the ‘‘Ville de Sainte Pierre,” 
each powered with six of the same type motors as the Farmans. Com- 
pany employes will be among the official passengers carried. The first 
schedules will be operated over the southern route. 

LaGuardia Airport will be used as the United States terminus, 4l- 
though authorization has been granted to land at Port Washington oI 
Floyd Bennett as alternates, depending on the type of Aircraft oper 
ated. No mail will be carried on eastbound flights. 

The flights are expected to be begun almost immediately and will 
be continued until November 1. 


REVENUE TRAFFIC STATISTICS 


Class I steam railways, including switching and terminal 
companies, carried 129,292,448 revenue tons of freight in Feb- 
ruary this year as compared with 111,696,424 revenue tons IN 
the same period last year, according to a Commission comM- 
pilation, statement M-1220. From this tonnage the roads re 
ceived $257,174,041 compared with $224,519,410 in the like 
period last year. 

For the two months ended with February the roads cal 
ried 275,047,930 revenue tons of freight and received therefrom 
$539,751,839 as compared with figures of 232,509,782 and $471; 
031,368, respectively, in the same period last year. 

The number of revenue ‘passengers carried in February 
was 34,829,987 and the revenue received from passenger travel 
was $31,916,383, compared with figures of 33,389,489 and $30, 
212,251, respectively, in the same month last year. 
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A. T. C. of A. Spring Meeting 


Board of Directors Sends Proposed Constitution Back to Committee for Reinsertion of Original 
Objects—Association Votes to Study Proposals for Scholarships, a Monthly 
Magazine, Etc.—Miller and Warner Speak 


By R. J. Bayer, Staff Correspondent at Tulsa, Okla. 


Sixty-six clubs answered the roll call at the first business 
@ session of the spring meeting of the Associated Traffic Clubs 
of America at the Mayo Hotel, Tulsa, Okla., the morning of May 
14. C. R. Musgrave, vice-president, Phillips Petroleum Company, 
Bartlesville, Okla., was in the chair. The invocation was by Dr. 
H. Bascom Watts, pastor, Boston Avenue Methodist Church, 
Tulsa. There were addresses of welcome by E. M. Gallaher, city 
attorney, for the mayor of Tulsa; E. W. Smartt, chairman, state 
board of public affairs, for the state of Oklahoma; W. S. Larsen, 
president, Traffic Club of Tulsa, and Mrs. Calla Waldrep, presi- 
dent, Women’s Traffic Club of Tulsa. Mr. Smartt spoke at some 
length on the rising burden of American taxes and the necessity 
of taking the affairs of government out of the hands of the 
professional politicians. 


Board Recommendations Adopted 


J. M. Fitzgerald, vice-chairman, Eastern Railroad’s Commit- 
tee on Public Relations, New York, reported as chairman of the 
board of directors. His report contained several specific recom- 
mendations. These included instructions to the executive com- 
mittee to develop plans for promoting Associated Traffic Club 
meetings in member clubs, with regional vice-presidents or 
other officers in charge and the programs approved by the execu- 
tive committee; that the executive committee, or a special com- 
mittee appointed by the president investigate the circulation and 
advertising possibilities of a monthly magazine to be published 
by the association and ascertain the production costs of such a 
publication; that the executive committee or a special committee 
to be appointed by the president study the possibility of setting 
up an association transportation scholarship, a report to be made 
at the annual meeting in Philadelphia next October; that the 
executive committee or a special committee to be appointed by 
the president “arrange for the publication of a series of articles 
on the value of transportation management and endeavor to 
place copies in the hands of chief executives of consumers of 
transportation service throughout the country”; that the execu- 
tive committee, or a special committee to be appointed by the 
president, “encourage an early conference of leading traffic 
executives for the formation of an institute of transportation 
and lend aid in the professionalization of traffic management.” 

All of these specific recommendations were adopted, to- 
gether with an appropriation of $500 to “defray necessary ex- 
pense, if any, in complying with the instructions.” 

The report also contained a general resolution, “that the 
executive committee be instructed to observe all the announced 
aims and purposes of this association in the management of its 
affairs, taking whatever action is indicated as the proper course 
to pursue in carrying out this policy.” It also was adopted. 


Objects to Be Retained 


On the matter of the revision of the association’s constitu- 
tion, a proposal for which has been in the hands of member units 
for the prescribed thirty days, which was docketed for considera- 
tion and vote at the session (see Traffic World, March 30, p. 799), 
the report of the board said that at its session, on Sunday, May 12, 
it had been voted to send the matter back to the special com- 
mittee in charge with instructions to revise the article stating the 
objects of the association so as to make it read substantially as 
it exists in the present constitution and to render a revised 
report for submittal to the member clubs thirty days before 
the annual meeting, scheduled for Philadelphia in October. Be- 
cause of this action by the board, Mr. Fitzgerald said, the matter 
would not be considered at the Tulsa meeting. 

The report of the board, as a whole, was adopted. 


Committee Reports 


Because of the time consumed in considering and voting on 
the recommendations in the report of the board, a motion was 
made and adopted that reports of the speakers’ committee, the 
Sustaining membership committee, the finance committee, the 
membership committee and the committee on education and re- 
Search be accepted, without reading, for publication in the pro- 
ceedings of the meeting. Only the report of the committee on 


education and research contained a recommendation requiring: 
action, and that was put over for consideration at the board meet- 
ing after the close of the convention. 

The report of the speakers’ committee, written by M. A. 
Keith, Columbus, O., as chairman, said that the committee had 
been able to meet all demands for speakers since the Chicago 
meeting last fall. It said that the committee was at work on a 
revision of its speakers’ list which it expected to have ready for 
distribution by the time of the annual meeting. It asked that 
member units forward to the committee names of speakers to 
be placed on its list. 

The finance committee report, Walter Bockstahler, Chi- 
cago, chairman, showed that the cash funds of the association 
had increased from $7,521 to $8,319 since the Chicago meeting. 
The membership report, D. S. Mackie, Chicago, chairman, 
showed the addition to the membership of the Rochester Wom- 
en’s Traffic Club, the Bridgeport Women’s Traffic Club, the 
Springfield, Mass., Traffic Club and the Tri-City Traffic Club 
since the Chicago meeting, raising the total membership to 105 
clubs. The board had elected the Rochester Women’s Traffic 
Club to membership at its meeting on May 12. The sustaining 
membership report told of efforts to obtain additional sustain- 
ing memberships and plans for adding others in the coming six 
months. There had been a substantial increase in sustaining 
memberships since the Chicago meeting, it said. It was written. 
by Harold W. Roe, Tulsa, chairman. 


Miller Speaks on I. C. C. Procedure 


The speaker at the morning session was C. A. Miller, vice~ 
president and general council, American Short Line Railroad 
Association, Washington, D. C., past president of the Associa- 
tion of Interstate Commerce Commission practitioners. His 
subject was “Interstate Commerce Procedure under the Trans- 
portation Act of 1940.” He said that, because of the recommit- 
ment of S. 2009 to the joint conference committee by the House 
last week, when “politics sank to a new low,” he was revising 
the title of his address by substituting ‘‘and” for “under.” 

He said that, should S. 2009 still be passed by Congress, 
it would have the effect of widening the field of Commission 
practice to include waterways but that it would “narrow it 
somewhat” with respect to motor carriers. Principal changes, 
so far as procedure was concerned, included in the bill, he 
said, were provisions for creating an appellate division in the 
Commission; for delegating duties to individual commissioners 
and boards of specified employes, and for prohibiting the form- 
ing of divisions along the lines of the transportation industry 
involved. ‘The latter provision would, he said, spell the end 
of such divisions as No. 5, commonly called the motor carrier 
division. Under the new law, he said, the divisions would have 
to be made along functional lines. 


Speaking of Commission procedure generally, he said it 
had originally been designed along wholly non-technical and 
simple lines. By 1910, when, under the Supreme Court’s deci- 
sion in the Illinois Central case, 215 U. S., the Commission 
“took on new life,” the pattern for commission procedure had 
been set. Its success in the way it worked under that pro- 
cedure, he said, paradoxically led to the formation of countless 
other governmert bureaus not so wise in their affairs, that 
had since been built into the great structure of American 
bureaucracy. That development had made necessary recent en- 


deavors to “regulate the regulators” in the Logan Walter bill, 
he said. 


There were originally no special qualifications necessary 
for practice before the Commission, he pointed out. Then the 
Commission made relatively simple rules for admittance to 
practice. Now, he added, non-lawyer applicants for admission 
to the Commission’s bar were required to take written examina- 
tions that were “plenty hard,” and that probably 95 per cent 
of the existing practitioners couldn’t pass. He said, however, 
that those restrictions were not made so much to keep inter- 
ested people from admission to practice before the commission 
as to make certain that those who aspired to such practice were 
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properly qualified. In that connection, the educational activities 
of traffic clubs were particularly valuable, he said. 


Standard of Practice 


The present standard of practice before the Commission, 
as outlined in its rules of practice, he said, was still non-tech- 
nical in the strictly legal sense, but it had become complex and 
detailed. The way in which it differed from court procedure, 
as illustrating its non-technicality, he said, was best illustrated 
by the fact that any citizen, whether or not he could show a 
substantial interest in the matter at hand, might file a com- 
plaint with the Commission. It was only when the matter 
became the subject of litigation in the courts that interest had 
to be shown by the complaining party, he said. The liberality 
with which the Commission permitted interventions, he added, 
was another index of its non-technicality of procedure. In that 
respect it proceeded on the theory that it made for efficiency 
and expedition to have before it all phases of a given cause at 
one time, he said. 


That freedom of intervention and the Commission’s custom 
of according to all a full hearing were the two reasons why it 
had attained to such high respect, he said, adding that on only 
two occasions in its long career had the Supreme Court reversed 
it for faults in record, and that on both those occasions it was 
because it admitted too much rather than not enough. 

The complexity to which Commission procedure has come, 
however, he said, sometimes caused practitioners to overlook 
available avenues in litigation before it. He called attention to 
some of those avenues, specifically the frequency with which 
motions to dismiss were overlooked. Complainants, under the 
Commission’s rules, he pointed, could, if they wished, move to 
dismiss their own complaints. Sometimes that was a useful 
maneuver, he said, especially when a question of jurisdiction 
was involved. An application for permission to issue securities 
might well be followed by a motion to dismiss on the grounds 
of lack of jurisdiction, he said, because, when the motion was 
allowed, it constituted assurance against future litigation on the 
subject. 


Oral arguments were too frequently overlooked by litigants 
before the Commission, he said. Many cases were lost by fail- 
ure of practitioners to avail themselves of this “grace” that 
had, by custom, reached a point where it was seldom denied 
by the Commission when good reason for it could be shown. 

Finally, he said, when the practitioner was faced with an 
adverse decision he felt ought to be taken to the courts, the 
avenue of wisdom and tact was first to apply for rehearing, 
reargument or reconsideration by the Commission. Where such 
an application was allowed, he said, the result not infrequently 
was a reversal which avoided slower and more costly litiga- 
tion. Where it was denied, the practitioner usually found him- 
self in the more comfortable and stronger position of having 
exhausted all other avenues before putting his cause on some 
crowded court calendar, he said. . 


New Honorary Members 


On the recommendation of the board of directors, J. E. 
Fitzwilson, New Orleans, La., a member of the board, who 
recently retired as vice-president of the New Orleans and North 
Eastern Railroad, was elected to honorary life membership. 
C. A. Swope, Louisville and Nashville, New York, recently re- 
tired, was also elected to honorary life membership. To replace 
Mr. Fitzwilson on the board, from which he had resigned, Mr. 
Fitzgerald announced that J. J. Kornfeld, New Orleans, had 
been elected. 


At the afternoon session there were discussions on a num- 
ber of subjects covered by the board report as adopted in the 
morning. Each of these discussions was prefaced with remarks 
from the report of the president as presented to and adopted by 
the board at its May 12 meeting. 


A. T. C. Meetings in Member Clubs 


On the subject of increased interest of member clubs in 
Associated Traffic Clubs’ activities, the president’s report said: 


Director A. L. Peterson, Springfield, Ill., advises he has been sug- 
gesting for the past two years that we promote Associated Traffic Club 
night in each club, and that a vice-president or one of the members of 
the board appear before the local club and address the members on the 
association’s activities. Mr. Peterson states it is his view local clubs 
would obtain a better conception of the work and a greater appreciation 
for the national association by adopting and putting into effect a pro- 
gram of this nature. The executive committee thought well of the idea. 

Replies have not been received from all member units to a personal 
letter addressed club presidents, but several enthusiastic letters indicate 
a desire to know more about our association and a willingness to co- 
operate with us. One of our club presidents writes: 

“It has been my thought for quite some time that there perhaps 
could and should be a closer relationship between the Associated Traffic 
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Clubs and member clubs. In all frankness, while I have been in office 
since July 1, 1939, and prior to receiving your letter, I have not had a 
single communication from the Associated Traffic Clubs indicative of 
any particular interest in the workings or progress, if you will, of 
our club. 

“TI think it might be well if the Associated Traffic Clubs passed on 
to the presidents of member clubs suggestions as to ways and means of 
increasing membership or increasing attendance or bettering the pro- 
grams, formulating programs, etc., based upon ideas which have been 
used in various parts of the country with some degree of success. |] 
think that your idea about promoting an Associated Traffic Club meeting 
in the member units is a grand idea and it is exactly in line with the 
thoughts that I am attempting to express hereinabove.”’ 

The Traffic Club of Fort Worth, Texas, sponsored an Associated 
Traffic Club day for its luncheon meeting, Monday, April 15, at which 
Lamar Land discussed the aims, purposes, accomplishments and ambi- 
tions of our association. 

Your president has accepted an invitation to talk before the Traffic 
Club of Wichita, Kan., the evening of May 16, on the purposes and 
activities of the Associated Traffic Clubs of America. F. A. Doebber, 
executive vice-president, is scheduled to make an address on the asgo- 
ciation at the June 20 meeting of the Eastern Indiana Transportation 
Club, Muncie, Ind. 

In order to provide our officers and directors with material to use 
in the preparation of articles for delivery at meetings of affiliated clubs, 
Executive Vice-President Doebber is preparing a history of accomplish- 
ments from the beginning down to date. 

It should be our constant aim to promote good will and service the 
interests of the individual members of local clubs. To that end plans 
should be developed for officers or directors to visit all member clubs 
at stated intervals when a program devoted to the national association 
could be arranged. A closer relationship between individuals comprising 
the membership of our affiliated clubs and the national association 
would result by carrying out this recommendation. Regional vice- 
presidents should have the responsibility of arrangements for Associated 
Traffic Club meetings in local clubs, furnishing speakers or appearing 
in person. 


Several representatives of clubs who have staged Asso- 
ciated Traffic Club nights told about the affairs. The general 
opinion was that these events not only tended to strengthen the 
bonds between member clubs and the national association, but 
were of value to the member clubs themselves. 


An Association Magazine 


The second subject for discussion was the possible estab- 
lishment of a monthly magazine by the association. On this 
there were no remarks in addition to those from the president's 
report, read to the meeting, which were as follows: 


Several times in the past this association has considered recom- 
mendations that it sponsor a monthly publication, or house organ, 
devoted to the publication of articles on traffic and transportation of an 
informative and educational nature. A periodical of this character, 
provided it could be placed monthly in the hands of every member of a 
traffic or transportation club, would provide a means of bringing about 
closer contact between the several thousand members of local clubs and 
the national association. If ably edited, it should do much to promote 
sound national transportation policies. Apparently, the expense involved 
of printing and distribution has been the principal reason why we have 
not heretofore published a monthly magazine. 

The membership of our affiliated clubs has been variously estimated 
to include twenty-five to thirty thousand individuals. With a subscrip- 
tion of twenty-five thousand or more it should be possible to obtain 
sufficient advertising to defray the cost of production and mailing. Of 
course, before advertising can be obtained, subscribers must be secured, 
or funds made available for free distribution. We believe a large num- 
ber of subscriptions for a monthly publication can be secured at a rate 
of $1 or $2 per year and recommend a canvass of our club members for 
that purpose. Should income from advertising be adequate to defray 
the expense, a monthly magazine, such as here proposed, would provide 
finances for greatly expanding the activities of the Associated Traffic 
Clubs of America. 


There was on the program a discussion of a proposal to 
substitute for the existing one class of $5 sustaining member- 
ships, two classes, one of $5 for executives and one of $2 for 
subordinates. It was explained, however, that this subject was 
tied up with the proposal for a new constitution and that, 
therefore, the entire matter had been put over until the annual 
meeting. 


Value of the Traffic Man 


The two subjects of the value of the industrial traffic man 
and the professionalization of traffic management, although 
separately listed on the program, became intermingled in the 
discussion. On these subjects, the president’s report had the 
following to say: 


In our aims and purposes the association is pledged ‘‘to inspire 
those in traffic work to the importance and dignity of their profession 

. to impress business executives with the necessity, value and im- 
portance of traffic departments.’’ Through the efforts of this association, 
much good has been accomplished and today many traffic and trans 
portation managers are senior executives of large corporations anc their 
functions are considered of great value and importance. But, unfortun- 
ately, there are still too many industrial traffic managers devoting thelr 
time solely to routing traffic, auditing transportation charges and, in 
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many instances, asking for and obtaining reductions in freight rates 
pelow the cost and value of the service. ; 

If chief executive officers of every consumer of transportation service 
realized the necessity for research and planning in order to insure for 
the present and the future adequate and dependable transportation for 
reasonable costs, so essential to the progress and prosperity of business, 
industrial concerns would see to it that those in charge of their trans- 
portation departments were qualified by training and experience to 
grapple with the broad problems of management. Transportation man- 
agers would then report to and be responsible only to the chief execu- 
tive officers; they would be accorded the same rank and privileges as 
the heads of other major departments, and would be consulted on all 
matters of operation and policy management. 

It is suggested the Associated Traffic Clubs of America evolve, adopt 
and execute a plan designed to develop a better understanding of, and 
appreciation for, the services performed by shipper traffic managers on 
the part of heads of industry. A thorough knowledge of the proper 
qualifications and functions of industrial traffic organizations should 
pring about a realization they perform valuable service in planning and 
providing adequate transportation, and through constant research and 
study, changes in distribution result in savings far greater than reduc- 
tions secured in freight rates. 

About ten years ago, under the auspices of this association, the 
Department of Commerce issued an excellent treatise on traffic man- 
agement, but its length prevented executives from reading it. Since busy 
executives have neither the time nor inclination to read lengthy articles, 
it is proposed the story of traffic management be placed before business 
leaders throughout the country in a series of well prepared short re- 
ports, each one not to exceed one page in length. These articles could 
first appear in such periodicals as the Traffic World, Business Week, 
Nation’s Business, and others devoted to business research, after which 
reprints should be mailed direct to corporation executives charged with 
management policy responsibility. , 


Professionalization of Traffic Management 


Notwithstanding the board’s disapproval of a proposal that our 
association sponsor an institute of transportation for the professionaliza- 
tion of traffic management, many of our members are of the opinion this 
is our responsibility and obligation in keeping with the constitution and 
aims and purposes of the Associated Traffic Clubs of America. It has 
been stated many sustaining members affiliated with our association with 
the understanding we would organize and develop a_ transportation 
institute. There were indications a few months ago a meeting of fifty 
to one hundred of the country’s leading industrial traffic managers 
would be called for the purpose of forming a professional group, but so 
far as is known at this time nothing has been done in that direction. 

Professional rank for transportation management is definitely a part 
of our educational program. The continued success of our efforts to 
improve the knowledge of individuals depends on ability of graduates 
to realize some return for their efforts in the way of advancement in 
their economic and social position. Dr. Wilson properly states the issue 
when he says: ‘‘Scholarships will help, but jobs are the thing that will 
do more.’’ Standards of training and experience, plus professional 
ethics, provided through an institute of transportation, would create 
more positions for the qualified, eliminating the unfit and thus offering 
an incentive to the individual to seek higher education in transportation. 
Without professional status interest in transportation education will soon 
disappear, as men and women cannot be expected to spend time and 
money to equip themselves for business responsibility without any 
prospects of reward. 


There was a unanimous feeling on the part of those who 
talked on the subject that the proposal of the president on the 
publication and distribution of articles by prominent men on 
the subject of the value of the industrial traffic man would be 
helpful in instilling appreciation of that value among leaders 
of industry. T. C. Burwell, vice-president, A. E. Staley Manu- 
facturing Company, Decatur, Ill.; Carl Giessow, traffic director, 
St. Louis Board of Trade, and L. R. Capron, vice-president, 
Chicago, Burlington and Quincy, Chicago, spoke on the subject. 
A number of others reverted to the subject under the discussion 
of professionalization. Several favored the idea generally but 
the feeling was that there was need for a definition of just what 
the program for professionalization was. The Associated Traffic 
Clubs, under the board recommendation adopted in the morning, 
should work toward the formation of an institute for traffic 
management, the speakers agreed, but a number, among them 
T. T. Harkrader, traffic director, American Tobacco Company, 
New York, sounded a note of warning against efforts to obtain 
professionalization by statute. 

__ There was a discussion of ways and means of selecting indi- 
Viduals to whom to award scholarships, should the committee 
Voted to be appointed on the subject decide that the association 
should make such awards. These suggestions included regional 
Competitive examinations; the restriction of candidates to those 
Who couldn’t afford a transportation education otherwise, and 
the sharing of the expense of the scholarships by local clubs. 


Warner on Reorganizations 


_ The subject of the address, delivered at the afternoon ses- 
Sion, by Joseph R. Warner, railroad financial expert, Newark, 
was “Railroad Reorganizations: Their Mechanics and 
Prospective Benefits.” 
_He addressed himself to two main points, the first, an ex- 
amination of the delays in railroad reorganization proceedings, 
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and the second, the possible benefits to flow from _ those 
reorganizations. 

On the first point, he explained the immensely complicated 
considerations that had to precede the filing of plans for reor- 
ganization. In the first place, he said, the conflict in the views 
of a variety of creditors, other conflicts among the holders of . 
varieties of stocks, and between the two groups had to he 
weighed. Usually, he said, more than one plan was prepared 
and submitted to the Commission. There was the question of 
the relative value of the various liens represented by the dif- 
ferent mortgage issues, especially in connection with the rela- 
tive value of the segments of property they covered. 

In those cases, he said, there had to be segregations of 
earnings and their allocation to specific mortgage districts. 
Future, not past earnings, had to be the criterion in such allo- 
cations, he said, and they had to be applied in connection with 
considerations of such other factors as the levels of earnings 
in the mortgage districts, the varying operating conditions and 
the differences in maintenance needs and costs. Segregation 
of earnings, he said, was an art “still in the making.” 

Similar complicated problems existed in the allocation of 
expenses and revenues, he said. The former were chiefly prob- 
lems of engineering, operation and cost accounting, he said, 
but the latter had to do largely with rates, and just as rates 
did not vary in proportion to mileage, so was it impossible to 
make revenue allocations on the basis of mileage. In these 
matters there has been some attempt to differentiate between 
line-haul and terminal mileage and the problem has been 
“bridged” by allocating terminating districts a minimum of 25 
per cent of the through haul, he said, but that scheme had 
weaknesses. 

When one added to these problems the adjustments neces- 
sary for the use of facilities of one mortgage district by other 
districts, it became apparent that complexities slowed down 
the process of preparing a reorganization plan for submission 
to the Commission, he said. In these affairs, he said, contrib- 


— — had to be taken into consideration. On that point, 
e said: 


By this time you will probably have acquired considerable respect, 
as we all have, for the intricacies and difficulties involved in attempting 
to allocate earnings by mortgage districts, with, of course, the primary 
objective of determining the relative contribution by each mortgage dis- 
trict to the net of the system. And this problem is not made easier 
by the fact that an allocation occasionally discloses that some mortgage 
appears to be a drain upon the system net, in the sense that its ex- 


penses, assignment of taxes and other costs, exceed the revenues ac- 
credited to it. 


Supplementary Yardstick 


With the segregation of revenues far from a developed science, it 
naturally follows that some other or supplementary yardsticks are 
adopted to test out the relative value to the respective mortgage liens. 
One of these is contributed traffic. A mortgage district may operate 
under such conditions that it does not in itself show a credit on the 
most carefully prepared allocation, but it may nevertheless be en- 
titled to some recognition by reason of the fact that it contributes 
to the rest of the system a very great volume of profitable traffic, the 
revenues from which, on the basis of the operating conditions on the 
mortgage districts over which it moves, undoubtedly adds materially 
to the system’s net. As there is no inviolate rule by which the value 
to the system of such contributed traffic can be appraised, the recogni- 
tion accorded it in reorganization has to be more or less arbitrary and 
a matter of judgment. There are also other elements of value. A 
mortgage district may not in itself be productive of a great amount 
of net revenue and neither may it be a heavy contributor of revenue 
traffic to other portions of the system. But it may serve some very 
useful link in the system operations. It may, for instance, be the route 
over which a substantial amount of the company’s fuel or other ma- 
terials and supplies move. Or again, it may have a value to a foreign 
line considerably greater than the value indicated by its apparent con- 
tribution to the system of which it is now a part. Its loss to the 
present system, however, might far exceed its apparent value as re- 
spects contribution of net or traffic. These are factors which have to be 
and usually are given consideration. 

One does not have to reflect very long on the foregoing to appre- 
ciate in some degree the difficulty and magnitude of the task involved 
in attempting to determine the relative values to a system of the vari- 
ous portions thereof under separate mortgage liens, all of which have 
possibly been operated as a unit for many decades with no thought as 
to their respective contribution to system net. 


Having “harried their staffs for perhaps a year or two,” 
the next step of the creditors was to “sell their plan to the 
Commission.” There it had to meet the competition of the 
debtors plan. Actual hearings, he said, might consume some 
weeks, but they are often spread over as much as two 
years, and “out of this welter of argument and contention, and 
not infrequently confusion, the examiner” was “supposed to find 
an equitable solution.” The interval between the close of the 
hearings and the report of the examiner has at times been 
over a year, he said, and then, after briefs and arguments, the 
Commission might take another year to issue its report. Leav- 
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ing out the possibility of rehearings, he said, the matter then 
went to the court, which either approved the plan in the re- 
port, dismissed it, or sent it back to the Commission for fur- 
ther action. After acceptance by the court, a vote must be 
taken by the Commission among security holders, after which 
there may be more sending back and forth between the Com- 
mission and the court before actual carrying out of the plan 
may begin. 

“This shuttling back and forth, as it has been termed, be- 
tween the Commission and the court, is one of the features 
of the present statute which has been subjected to criticism 
and various substitute legislation has been proposed, but as 
yet not adopted.” 

Procedure was not entirely responsible for the delay, he 
said. A contributing factor was the instability of railroad 
earnings. A plan based on 1936 earnings, he said, might be 
found not good in the light of figures for 1938, and the latter 
again found unacceptable under current conditions. This diffi- 
culty of attempting to evaluate the reasonable prospects of the 
future has “in itself constituted a severe handicap to the early 
consummation of sound and yet at the same time reasonable 
plans,” said he. 


What Are the Benefits? 


Turning then to the question of the benefits to result from 
reorganizations, he said they would correct “outstanding de- 
ficiencies in corporate structures,” but that, “if the inquiry is 
as to whether reorganization, or as it has euphemistically been 
termed, ‘putting them through the wringer,’ will in itself pro- 
vide a solution of the railroad problem, the answer would seem 
to be unequivably ‘no.’ ” 

Leaving out the three large bituminous carriers, the net 
railway operating income of the Class I railroads since 1931 
has averaged 12.6 per cent of the gross revenue, he said, but 
that percentage had to be reduced further, by applying to it 
the 2% per cent required by the Commission to be set aside 
for routine additions and betterments in reorganization pro- 
ceedings, and by retirements of physical properties, until it 
had to be considered, on the basis of future yardsticks, as less 
than 9 per cent. That was the average, he pointed out, but 
in some places, notably in the agricultural areas of the west, 
“hard hit through curtailed crop conditions and rate reduc- 
tions,” the percentage would be lower. Continuing, he said: 


This small proportion of gross carried down to net, which you will 
understand is before the deduction of interest and fixed rentals, might 
well be more than sufficient in an industry where the ratio of turn- 
over in relation to investment is large, or where expenses are flexible 
and readily adjustable to volume, or volume is relatively stable, or 
where the price of the product itself can be adjusted promptly to 
absorb any sharp increase in wage or price levels. The railroads, 
however, have a very low turn-over in relation to investment, cur- 
rently only once in several years. Operating expenses, due to the re- 
quirements of public convenience as respects schedules and services 
even though trains may run light, are not, broadly speaking, as flexible 
as those of other industries which are free to effect a temporary shut- 
down of individual plants during low volume periods. And as to rate 


adjustments, you are acquainted with this procedure and the delay 
involved. 


Income-Outgo Margin Too Narrow 


In the light of conditions under which the railroads operate, the 
margin between income and outgo just cited, is too narrow to afford 
the roads either the resources or credit required to keep their plant 
adequately abreast of modern possibilities, entirely aside from the right 
of investors to some recognition of their contribution to public service. 
It is true that by a process of subordinating existing debt through re- 
organization, to new money given a senior lien over all existing invest- 
ment, some financing can be accomplished. But unless future financ- 
ing can be done in part through other than new first mortgage bonds, 
the roads will gradually work right back to where they may need reor- 
ganization again. There is nothing gained by rectifying errors or 
defects if we do not avoid their repetition. 

You will, therefore, sense that the problem is not just one of capital 
structure or debt. Health of the industry requires a sufficient spread 
between income and outgo entirely aside from any corporate require- 
ments. A tailor-made suit may fit a convalescent better than an old 
one, but it will not make the possessor healthy if he is suffering from 
malnutrition. The progressive telephone industry, for instance, has a 
spread double that of the realistic net of the railroads while the spread 
in the case of the electric light and power industry is between three or 
four times that of the railroads. Even the railroad industry itself had 
a ‘“‘spread’’ between income and outgo before the war double what it is 
now in terms of percentage of gross. 

One of the many adverse consequences of this too narrow margin is 
its supersensitiveness to variations in gross. A sudden contraction in vol- 
ume necessitates a sharp curtailment in maintenance to keep outgo 
within income. Conversely, a sudden expansion in gross creates an 
appearance of prosperity which is more apparent than real and leads 
to false assumptions that the roads can pay higher wages, reduce rates, 
etc. 

Obviously, there exists a need for larger net earnings by the rail- 
road industry. But this requirement cannot be disposed of with the 
pious hope that business volume will improve and produce it. Bear 
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in mind that rail transportation is essentially a mass production in- 
dustry. If, by subsidy to waterways or highways at the expense of the 
general taxpayer, we divert from the roads part of the traffic which, 
under comparable costs, they can handle more cheaply in the public 
interest, the net result is the necessity for proportionately higher rates 
on the traffic which cannot be diverted. The public thus pays two ways, 
through taxes applied to subsidize a few beneficiaries and in higher 
rates on the undiverted traffic. This is a factor which is all too com- 
monly overlooked. 


I have implicit confidence in the fairness of the American public 
when they are correctly informed. Unfortunately, the real fundamental 
problem of the railroad industry has been obscured by red herrings 
drawn across it. We have heard many allusions to the ‘‘wringer’’ as a 
remedy. This implies that there is water in the capitalization which 
needs to be squeezed out. This may be true in a few isolated cases, but 
taking the railroads as a whole, the Commission's valuations thoroughly 
validate by physical values the amount of railroad bonds and stocks 
outstanding in the hands of the public. 


Capitalization Lower Than Valuation 


In the pending reorganization of some of the larger and more im- 
portant properties now in bankruptcy, the Commission is actually re- 
ducing the capitalization to an amount far below the Commission's own 
admitted valuation of the physical properties. Even the Commission, 
in the pursuance of what it deems a conservative attitude, has not 
been able to refrain from expressing regret at the irreparable loss thus 
impoSed on honest investment. Here it is not water, but real and actual 
investment which is being squeezed out. It would seem, however, that, 
where the Commission finds this necessary, it ought to evince an equal 
willingness to permit the physical plant to be correspondingly con- 
tracted by abandonments. Is there not something ironical in being 
required to operate unprofitable mileage in the public interest and yet 
denied the right to reflect it in the recognized investment? Yet those 
who proclaim most loudly for the elimination of the investor's dollar, 
strenuously oppose the abandonment of the very property which that 
dollar may represent. 

We should also beware of false parallels. We occasionally hear 
from congressional sources statements to the effect that the farmers 
should be accorded relief from their debts the same as such relief has 
been accorded to the railroads. Now don’t harbor any illusions of a 
parallel here. I have never heard a Congressman suggest that such 
agricultural relief should be attained by eliminating the owners through 
foreclosure. Yet that is precisely the effect of the vast majority of 
the present reorganizations approved by the Commission. I am not 
here advancing any plea for the stockholders because I recognize the 
rights of the bondholders. But it is unfortunate that the real effect of 
what is transpiring in the railroad picture should be confused in the 
public mind as a precedent to the aid sought in behalf of agriculture. 

It is not my thought to leave with you a gloomy picture. Any in- 
dustry so vital to the large scale dimensions of our economic life can- 
not be allowed to lose all vitality. But the managements, no matter 
how progressive, cannot offer the maximum of efficient, economic serv- 
ice, if the industry is denied an adequate spread between income and 
outgo. And here, gentlemen, lies the root of the problem which cannot 
be evaded by detracting attention to those aspects which may be more 
spectacular, but not fundamental. 


Second Day’s Business Session 


Awards to individuals for distinguished and meritorious 
service in the field of traffic club educational activities, and 
for the best editorials written by members of traffic clubs in 
answer to the question of how member units could best help in 
building programs for the meetings of the national association, 
were made at the May 15 session. F. A. Doebber, traffic man- 
ager, Citizens’ Gas and Coke Utility, Indianapolis, Ind., ex- 
ecutive vice-president of the association, presided. 


The following received the educational certificates: E. F. 
Stock, Traffic Club of Peoria; J. J. Kornfeld, Traffic Club of 
New Orleans, and J. E. Sweeney, Metropolitan Traffic Associa- 
tion of New York. The first two accepted their certificates in 
person and responded gratefully. Mr. Sweeney was not present, 
and Mr. Fitzgerald was delegated to present the certificate 
to him. 


Martha Moore, Women’s Traffic Club of Metropolitan St. 
Louis, won the first editorial prize of $50; Sonya Marks, 
Women’s Traffic Club of San Francisco, the second prize, of 
$25; Geraldine Kaye, Women’s Traffic Club of New York, the 
third prize of $10, and H. E. Folsom, Appalachian Traffic Club, 
the fourth prize of $5. 


Mr. Fitzgerald said that the fact that only nine entries had 
been made in the editorial contest has been discouraging to the 
publications committee and to the board. Unless some way 
could be found to stimulate more interest in these semi-annual 
competitions, he said, it was possible that the board might 
decide to “spend the association’s money in some more use€- 
ful way.” 


Papers by Club Members 


The usual custom of devoting the major part of the second 
day’s session to reports from individual clubs on their activities 
since the last previous meeting, was abandoned. It was al- 
nounced that clubs who wished to prepare such reports If 
writing might file them with the secretary at the meeting oF 
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py mail afterwards for inclusion in the official records of the 
convention. 

Instead, there was a series of papers, prepared by members 
of clubs. These papers included the following: 


The developments and results from the promotion of a course in 
public speaking by the traffic club; presented by Walter Dallow for 
J. E. D’Alton of the Traffic Club of New York, by whom it was pre- 
ared. 
¥ Engaging the cooperation of public school authorities in establish- 
ing traffic classes; H. F. Klocker, Traffic Club of St. Louis. 

Cultivation of civic interest in traffic clubs; W. A. Ruehl, Traffic 
Club of Cleveland. 

Establishing an educational class in connection with a university or 
other institution of higher learning; W. C. Jacobs, Cincinnati Traffic 
Club. 

Why a traffic club publication; read by L. B. Freeman for J. L. 
Merrick, Junior Traffic Club of Chicago, by whom it was prepared. 

Forum meetings and their benefits; by J. H. Butler, Traffic Club of 
Newark. 

Fundamental details in establishing a club-sponsored class in 
traffic; J. L. Burke, Traffic Club of Tulsa. 

Progress of the Ohio bill on professionalization of traffic manage- 
ment; M. A. Keith, Columbus Transportation Club. 

Women’s traffic clubs in the transportation field; Frances Crowley, 
Women’s Traffic Club of Metropolitan St. Louis. 


Suggestions for the promotion of membership campaigns; J. E. Har- 
rison, Traffic Club of Baltimore. 

The expansion of activities and making the work of the Associated 
Traffic Clubs of America of more value to its member units; F. J. 
Rebhan, Traffic Club of Denver. 


Educational and Editorial Sessions 


Executive Vice-President Doebber presided at the luncheon 
of educational committee chairmen May 15, in the absence of 
G. Lloyd Wilson, vice-president in charge of education and 
research. President Musgrave and Board Chairman Fitzgerald 
were present and spoke briefly in encouragement of the work 
of the club educational committees. 

There was a discussion of the type of program held at that 
morning’s session as compared with the former club report 
sessions, and the group adopted a motion favoring the new plan. 

On the day before, there was a luncheon of club publication 
editors at noon, at which President Musgrave spoke. The guests 
were Marshall Smith, Tulsa Daily World; W. P. Stevens, Tulsa 
Tribune, and S. H. Rourke, Oil and Gas Journal, members of 
the judging committee for the editorial contest. 


After the close of the general session the afternoon of that 
day, the club editors met in business session, with R. J. Bayer, 
The Traffic World, vice-chairman of the club publications com- 
mittee, presiding, in the absence of J. L. Merrick, chairman. 
There were discussions of advertising in club publications, and 
of the proposal to establish a clip-sheet for club publication 
editors. The first subject was stricken from the docket, and the 
vote on the latter proposal was adverse. 


Dinner and Entertainment 


The speaker at the dinner was Dr. C. I. Pontius, chairman 
of the board of trustees and president, Tulsa University, on 
“The March of American Education.” He made a plea for the 
reinsertion of spiritual values on American education and the 
planning of courses in institutions of higher learning so as to 
condition students for life in a modern democracy. 

The invocation was by the Rev. E. H. Eckel, Jr., rector, 
Trinity Episcopal Church, Tulsa. W. S. Larsen, president of 
the Tulsa Traffic Club, presided, and Harold W. Roe, general 
chairman of the local convention committees, was toastmaster. 
There were songs by Thressa Flo Grimes and by the Phillips 66 
cal Flies, champion “barber shop quartette.” Nearly 700 at- 
ended. 

On Monday, May 13, delegates and visitors made a trip 
to Woolaroc, the 10,000-acre ranch of Frank Phillips, president 
of the Phillips Petroleum Corporation. A luncheon of barbecue 
buffalo was served and there was entertainment by a cowboy 
band and singers and Indian dancers. Afterwards, the visitors 
made a tour of the owner’s lodge and of the museum of western 
art and historical treasures on the ground. 


On Tuesday afternoon there was a bridge party for the 
ladies at the Tulsa Club, and the next day luncheon was served 
to them there, after which they went on a sightseeing tour, 
which included the Phillbrook Art Center and the Will Rogers 
memorial at Claremore, Okla. 


Board Meeting 


At the meeting of the directors, the afternoon of May 15, 
Jacksonville, Fla., was selected at the place for the 1941 spring 
meeting, and Milwaukee, Wis., for the 1941 annual meeting. 
Philadelphia had already been chosen for the 1940 annual 
meeting. Invitations for future meetings were also received 
from delegations from Baltimore, Md.; Wichita, Kan.; St. Paul, 
Minn., and Louisville, Ky. 
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The board made appropriations for the continuation of its 
educational work and the publication of the Trafficgram, its 
monthly publication, and the A. T. C. Bulletin, its semi-annual 
meeting report. 

The only recommendation in the educational report requir- 
ing board action was a suggestion that appropriations be made 
to permit the vice-president in charge of education and research 
to accept invitations from member clubs or groups of member 
clubs to appear as a speaker on their programs, when the 
expenses incurred were greater than he could well be expected 
to bear personally. The board adopted a motion expressing the 
view that member clubs and club groups who wishes to avail 
themselves of Dr. Wilson’s services as a speaker ought at least 


to contrive ways and means of bearing his traveling expenses 
themselves. 


Significant parts of the report were as follows: 


The work of the educational program of the Associated Traffic Clubs 
of America has been carried forward during the interval between the 
Chicago convention in October, 1939, and the Tulsa convention in May, 
1940, through the usual activities of assisting clubs in arranging educa- 
tional meetings and programs; supplying materials for study; advising 
with respect to subjects for discussion; assisting universities, colleges 
and schools in developing courses of study in transportafion and traffic 
management; correspondence with those in charge of courses and study 
groups in educational institutions and traffic clubs; speaking at classes, 
traffic clubs and traffic forum groups; and in miscellaneous ways en- 
deavoring to help develop greater interest and higher standards of 
educational work in this field. 

The correspondence and time spent in the work continues to grow 
but the evidences of increasing progress are gratifying. 

At the Chicago convention the board of directors relieved the chair- 
man of the committee on education and research of his sole responsi- 
bility for editing the Trafficgram and wisely gave the post of editor-in- 
chief to Robert J. Bayer of Chicago. The vice-president-education and 
research, continued to function as educational editor. In the opinion of 
the latter this change has been most satisfactory. The Trafficgram has 
been materially improved and the contact with the club’s educational 
programs has not been diminished. Reports are sent the educational 
editor-vice-president and after selection of the items they are sent by 
him to the editor-in-chief approximately weekly. If this pian of coilabo- 
ration is as satisfactory to the A. T. C. of A. and to Mr. Bayer as it is 
to me, it is perfect. Mr. Bayer has done a splendid job. 

Further work should be done to strengthen the contacts between 
universities, colleges and schools and the Associated Traffic Clubs of 
America by impressing upon these institutions the progress that has 
been made in the study of transportation and traffic management and 
the opportunities afforded by the field for young men and women. This 
can best be done by qualified traffic and transportation executives 
speaking to the student groups at educational institutions and maintain- 
ing contacts with these institutions when employing additional per- 
sonnel for their offices. 

The other fields—accounting, marketing, banking, and insurance— 
are constantly developing these contacts, and the field of traffic manage- 
ment must do likewise to maintain its position. 


Total Registration 


The secretary announced that the total registration of the 
meeting was 761 individuals representing 70 clubs. Of the 
individuals, 111 registered at Bartlesville on the day of the 
Woolaroc outing, and it was not known how many of that group 
attended any of the business sessions in Tulsa. 





Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TRaFFIC WORLD. 


Members of the Los Angeles Transportation Club will make 
an inspection tour of the Los Angeles county jail May 15. 
Sheriff Eugene Biscailuz will conduct the tour. The club held 
a golf tournament at Santa Anita, Cal., May 17. 


The Transportation Club of Louisville will hold its annual 
spring dinner at the Kentucky Hotel May 21. Leslie C. Smith, 
honorary secretary, National Association of Ice Industries, Chi- 
cago, will be the principal speaker. Governor Keen Johnson of 
Kentucky, Mayor Joseph B. Sholtz of Louisville, and E. J. 
O’Brien, president of the Louisville Board of Trade, will be on 
the program. Luther Stein, vice-president, Belknap Hardware 
Manufacturing Company, will act as toastmaster. The follow- 
ing members of the club have been elected to the board of direc- 
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tors: Chester E. Browne, special freight agent, Baltimore and 
Ohio; D. M. Miles, manager, Meeks Motor Freight Company, 
and A. W. Hayden, manager, Ruff Truck Lines. The club will 
hold its annual outing at the New Albany Country Club July 25. 





The Birmingham Traffic and Transportation Club heard 
Berryman Henwood, trustee, St. Louis Southwestern Railway, 
speak on the subject, “Scrambled Eggs,” at a luncheon meeting 
at the Thomas Jefferson Hotel May 16. 





The Transportation Club of Dallas, at a meeting at the 
Athletic Club May 13, saw the American Airlines sound film, 
“Flagships of the Air.” The club will hold a spring dance at 
the Glen Lakes Country Club May 25. 





The Transportation Club of Des Moines, Ia., will hold a 
May Day party at the Des Moines Golf and Country Club May 
21. 





The Waukegan-North Chicago Traffic Club will hold its 
annual golf outing at the Glen Flora Country Club, Waukegan, 
Ill., June 13. S. F. Hendricks, traffic manager, Cyclone Fence 
Company, is in charge of the event. 





The Pacific Traffic Association of San Francisco will hold 
its annual picnic at Linda Vista Park, Mission San Jose, Cal., 
May 26. Members of the Women’s Traffic Club of San Fran- 
cisco have been invited. The Tuesday traffic forum of the 
association saw a technicolor motion picture, “Building of the 
West,” presented by representatives of the Standard Oil Com- 
pany of California, at a meeting held May 14. 





The Traffic Club of Philadelphia will hold a spring outing 
at the Philmont Country Club May 21. The club will hold a 
golf outing at the Manufacturers’ Golf and Country Club, Ore- 
land, Pa., Sept. 19. 





The Texarkana Traffic Club will hold its semi-annual elec- 
tion of officers at a meeting at the McCartney Hotel June 7. 
A motion picture sponsored by the Missouri Pacific Railroad 
will be shown at the meeting. 





Past presidents of the Traffic Club of St. Louis will speak 
at a meeting to be held by the club at the Hotel Jefferson May 
20. Resident membership of the club: has increased to more 
than 900 since it was organized in 1907, and a majority of 23 
of 31 past presidents still living are expected to attend the 
meeting on May 20. 





Members of the Rail and Water Club of Los Angeles heard 
a talk by Dr. Frederick C. Linvall of the California Institute 
of Technology on refrigeration and passenger car developments, 
at a meeting of the club May 13. 





The Transportation Club of St. Paul heard a talk on “‘Vaca- 
tions” by Max Goodsill, general passenger agent, Northern Pa- 
cific, at a luncheon meeting at the Hotel Lowry May 14. The 
club will hold a golf tournament at Hillcrest Golf Course May 
21 and a dinner and dancing party at White Pine Inn, Bayport, 
Minn., June 4. 





The Toledo, O., Transportation Club will hold its annual 
golf tournament at the Inverness Club June 20. 





The Traffic Club of Topeka, Kan., will hold its annual out- 
ing at White Lakes Country Club June 6. 

The Norfolk-Portsmouth Traffic Club heard talks by can- 
didates for the Norfolk, Va., city council at a dinner meeting 
at the Town Club May 16. 

The Omaha Traffic Club will hold the first of a series of 
golf outings on May 22, at the Field Club. 





Members of the New Haven Traffic Club attended a dinner 
for players in the club’s bowling league, held at Cafe Mellone 
May 15. 





The Bridgeport, Conn., Traffic Association will install its 
new officers at a meeting at the Stratford Hotel May 20. J. J. 
Boylan, assistant general sales manager, Railway Express 
Agency, will speak, and the express company’s motion picture, 
“On Wings of the Morning,” will be shown. The club will hold 
its annual outing on June 20, at Eichner’s Grove, with golfing 
at the Mill River Country Club, Stratford, Conn. 





The Chattanooga, Tenn., Traffic and Transportation Club 
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heard a talk by Berryman Henwood, trustee, St. Louis South. 
western Railway, at a meeting at the Hotel Patten May 15. 
The Standard Oil Company sound film, “Friction Fighters,” 
was shown at the meeting. 





At a meeting of the Traffic Club of Houston May 14, stu- 
dents of the University of Houston debated the subject, “Should 
all forms of transportation be regulated by the Interstate Com- 
merce Commission.” Professor R. W. Baldwin and Alex Mur- 
rell, of the University, sponsored the debate. 





The Traffic Club of New Orleans will observe national 
cotton week with a luncheon at the Hotel Monteleone May 20 
at which William S. Carter, president, Southeastern Cotton 
Shippers’ Association, will speak. His address will be entitled, 
“A Few Discursive Remarks on Cotton and Other Matters in 
Relation to New Orleans.” The club held its annual stag 
smoker at the New Orleans Athletic Club May 18. Its annual 
picnic will be held at Morgan’s Pool, Abita Springs, La., June 23, 





The Traffic Club of Wilmington, Del., will observe railroad 
night at a meeting at the University Club May 22. Holcombe 
Parks, associate director of public relations, Association of 
American Railroads, will speak on “The Public Relations of the 
Railroad Industry.” B. E. Young, manager, railroad section, 
public relations department, A. A. R., will show a sound motion 
picture, “This Railroad Business.” Dr. G. Lloyd Wilson, pro- 
fessor of transportation and public utilities, University of 
Pennsylvania, Philadelphia, will outline the traffic course the 
club intends to conduct the coming fall and winter. The meet- 
ing will be under the direction of the club’s educational com- 
mittee, T. V. Volk, chairman. 





The Transportation Club of St. Paul will hold a golf tourna- 
ment at the Hillcrest Golf Course May 21. Dinner will be 
served. Art Peter is chairman of the golf committee. 


John- Thornberry, director, Kansas City Boys’ Club, will 
be the speaker at a luncheon meeting of the Traffic Club of 
Kansas City at the Hotel Continental May 20. 


CALIFORNIA COUNCIL, TRANSPORT INSTITUTE 


The first annual meeting of the California state council 
of the American Institute of Traffic Management was held in 
Los Angeles May 7, in the rooms of the Los Angeles Transpor- 
tation Club. The following officers were elected: 


President, W. O. Narry, traffic manager, Richfield Oil Corporation, 
Los Angeles; executive vice-president, Lloyd B. Hughes, assistant gen- 
eral traffic manager, Montgomery Ward and Company, Oakland; dis- 
trict vice-presidents, J. C. Somners, traffic manager, Stockton Chamber 
of Commerce; W. G. Stone, manager, transportation department, Sac- 
ramento Chamber of Commerce, and V. B. Windle, traffic manager, 
Whitney and Company, San Diego; secretary, B. E. Anderson, traffic 
manager, California Carloading, Inc., Los Angeles; treasurer, W. E. 
Perkins, traffic manager, Aircraft Traffic Association, Los Angeles. 


_ The 1941 annual meeting will be held May 6 at San Fran- 
cisco. 


AGRICULTURAL EDUCATIONAL AWARDS 


Continuing its support of vocational agricultural activities, 
the Santa Fe Railway will offer 70 educational awards to out- 
standing future farmers of America in its territory this fall to 
permit the winners to attend the National Vocational Congress 
in Kansas City. This is an increase of 25 awards over its 
previous offer, which has stood for several years. E. J. Engel, 
president of the Santa Fe, says the rapid development of 
vocational work and its growing importance to agriculture in 
Santa Fe territory, prompted the company to expand its pro- 
gram. 

Vocational students in Illinois, Missouri, Kansas, Colorado, 
Oklahoma, Texas, New Mexico, Arizona and California will be 
eligible to compete for the awards on a merit basis, the win- 
ners to be determined by the various state vocational authorities 
who will cooperate in carrying the plan through to completion. 

Heretofore, the Santa Fe’s supporting program was limited 
to champion live stock judging teams, one in each of the above 
states, with the provision that the winning team represented 4 
Santa Fe community. Last year six teams, a total of 30 stU- 
dents and coaches, won the Santa Fe awards. 

This year the offer is extended to all classes of teams— 
live stock, dairy cattle, milk products, poultry and meat judg- 
ing—as well as individuals whose work entitled them to pal- 
ticipate in the National Congress.. The number of prizes to be 
awarded in each state will be announced later. 
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New Transportation Act 


“T think the bill is dead,” said Senator Wheeler, chairman 
of the Senate interstate commerce committee, commenting, on 
his return to Washington, May 11, on the recommittal of S. 
9009, the transportation bill, to the conferees. 

Senator Wheeler said the train service brotherhoods were 
responsible for the killing of the bill. 

“I put the bill through the Senate exactly as the railroad 
unions and railroad executives agreed on it with respect to 
the labor provisions,” said he. “They at no time intimated that 
they wished additional changes of the kind asked for in the 
House.” 

Senator Wheeler obviously was disgusted with the action 
of the House in sending the bill back to conference with the in- 
structions in the recommittal motion. 

No comment came from the Association of Railroad Execu- 
tives though it was said at its offices that the general opinion 
there was that the bill was dead. 

It was pointed out that the train service brotherhoods had 
long advocated regulation of inland waterway carriers as a 
means of offsetting discrimination against the railroads and 
their employes but that by making it possible for the recom- 
mittal motion to be adopted in the House they not only in all 
probability would not obtain legislation protecting labor as 
sought but had blocked the regulation of the inland water car- 
riers. If the conference report on S. 2009 had been adopted, it 
was pointed out, the situation as to unification of railroads and 
labor would be exactly what it was now but there would be 
Commission regulation of the domestic water carriers. 

The mystery in the situation was why the train service 
brotherhoods had made the eleventh-hour switch which resulted 
in recommittal. The supposition most generally put forward as 
an answer was that the train service brotherhoods other than 
the Brotherhood of Railroad Trainmen were jealous of the fact 
that the trainmen had obtained elimination of the consolida- 
tion provisions from the bill and could show it had done some- 
thing for the trainmen while the other service unions had not 
and the latter wanted to show they could do something too. 

Few observers of the legislative situation took seriously the 
assertion of D. B. Robertson, president of the Brotherhood of 
Locomotive Firemen and Enginemen (see Traffic World, May 
11) to the effect that the conferees would report the bill back 
in accord with the instructions. Inability of the conferees to 
reach a compromise on the Harrington consolidation amend- 
ment protecting labor was regarded as proof that they could 
not reach an agreement on the broader protection sought in the 
recommittal motion. 


Though the membership of the other-than-train service 
rail brotherhoods or unions supporting the conference report 
greatly outnumbered the train service membership, the latter 
are recognized in Washington as having a far more effective 
lobby than the non-operating rail unions. The big service broth- 
erhoods have their representatives on hand at all times on the 
“Hill.” They are in constant contact with members of Congress. 
When a situation arises such as that with respect to the con- 
ference report on S. 2009, they bring in representatives of local 
divisions of their unions who “contact” their own congressmen. 

en the report was up in the House they were seen in the 
galleries of the House and in the corridors surrounding the 
House chamber. 


The train service brotherhoods, according to a view quite 
generally expressed, had lined up with their enemies—the water 
carriers—to defeat the bill. 

_ When the brotherhoods seek legislation separately of the 
kind proposed for the protection of labor in the recommittal 
motion, it is suggested, it is questionable whether they will have 
the solid support of the waterway group in the House. 

_ Aslant on the attitude of brotherhood leaders was obtained 
Ina letter sent by V. O. Gardner, president of the Order of Rail- 
road Telegraphers, to “Labor,” the organ of the railroad unions, 
in effect criticizing the publication for not having included him 
With the heads of the other five train service brotherhoods 
Seeking protection for labor in the bill. Omission of the teleg- 
raphers, said Mr. Gardner, “leaves a mistaken impression on 
the minds of the readers that all other railroad labor organiza- 
“ons do not desire an amendment that will, if included in the 
bill, afford railway employes adequate protection.” 

“I would be very much grieved if the members of my or- 
ganization got the impression from the article referred to above 
that I am not doing everything I can to protect their interests,” 
said Mr. Gardner. 
an tne editor of “Labor” said he had not been informed of 
_prother Gardner’s position” when the issue referred to went 
0 press, 

Chairman Lea said May 13 he did not expect, for probably 
two weeks, to seek a meeting of the conferees on S. 2009 to 
consider the recommittal motion of the House. He pointed out 
that the House committee on interstate and foreign commerce 
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would be busy for some time with hearings on proposed legis- 
lation relating to distribution of motion pictures. 

Condemnation of the action of the heads of the six train 
service brotherhoods in joining the opponents of the bill to 
have it recommitted continued to be heard at the Capitol. Some 
of the conferees were particularly bitter in their comment. One 
asserted that, so far as he was concerned, he had been “double- 
crossed” enough. 

Responding to a letter of inquiry from Chairman Lea with 
respect to his support of the motion to recommit the bill, A. F. 
Whitney, president of the Brotherhood of Railroad Trainmen, 
said he had, to be sure, advised Mr. Lea that elmination of the 
provisions designed to facilitate consolidations had ‘‘removed 
the source of our opposition to S. 2009.” Continuing, on that 
point, he said: 


But also, as I advised you in that telegram, ‘‘we shall continue our 
earnest effort to obtain legal protection for labor in consolidation and 
abandonment situations.’’ We naturally urge recommitment of the con- 
ference report as affording the only present oppdrtunity of achieving 
legal protection to the railroad workers we represent, the workers most 
seriously affected by railroad consolidations. 


“It is a crying shame that the waterways who were 
resisting regulation as provided in S. 2009 and railroad em- 
ployes playing the ‘dog in the manger’ act with railroad 
owners were able to muster sufficient last minute strength 
to block passage,” said J. F. Rowan, executive secretary of 
the Household Goods Carriers’ Bureau, in a bulletin to 
members. 

The household goods carriers were interested chiefly in 
a provision in S. 2009 under which such carriers would not 
have had to bid for government traffic and there would have 
been prompt payment of government freight bills. 

Senator Johnson, of Colorado, has introduced S. 3974, a 
bill to “clarify” section 3709, Revised Statutes, so that it 
“shall not hereafter be construed as requiring advertising for 
bids in connection with the procurement of transportation 
services when the services required can be procured from 
any common carrier lawfully operating in the territory where 
such services are to be performed.” This would accomplish 
the purpose of the amendment in S. 2009 with respect to 
eliminating bidding for government traffic. 

Railroad brotherhood leaders were in Washington this 
week trying to work out a basis for reviving consideration of 
S. 2009, it was understood. One report was that a written pro- 
posal was to be submitted to the conferees by the labor organi- 
zations. Labor, it was said, was seeking protection along the 
lines set forth in the amendment in the recommittal motion. 
Conferees were cool to suggestions that some solution might be 
found that would permit the conference report to be brought 
up again—on a basis satisfactory only to the six brotherhoods 
that opposed the conference report. 

Even though the conferees should agree to submit an 
amendment that would be satisfactory to labor, it was pointed 
out, such action would not assure adoption of the report, as 
railroad management, no doubt, would then oppose the report 
along with the waterway group opposed to regulation of water 
carriers by the Commission. If labor, however, should agree 
to general language intended to protect labor, such as was in 
S. 2009 as passed by the Senate and by the House, it was be- 
lieved an agreement satisfactory to management might be 
reached. However, there was no reason to believe that the 
brotherhoods that caused recommittal of the bill would agree 
to accept such general language. 


Pullman Conductor Bill 


A dispute between representatives of the Pullman Company 
and Pullman conductors as to the prevalence of drinking and 
drunkeness on Pullmans marked the hearing this week before a 
subcommittee of the Senate interstate commerce committee on 
S. 3798, a bill requiring the company to service its cars in over- 
night runs with a Pullman conductor. 

The bill, introduced on behalf of the Pullman conductors, 
strikes at the practice of the Pullman Company putting porters 
in charge of cars on lines where one or two Pullmans are used 
in a train because of light traffic. The porters in such instances, 
in addition to performing their regular duties, collect the Pull- 
man tickets. This, company, witnesses said, took only about ten 
minutes to a car. 

Pullman conductor representatives, including Charles M. 
Hay, counsel; M. S. Warfield, president of the Order of Sleep- 
ing Car Conductors, and Pullman conductors I. Johnson, of Los 
Angeles; M. B. Cunningham, of Ft. Worth, Tex.; W. M. Slye, 
of Washington, D. C., and A. G. Wise, of Jacksonville, Fla., 
declared that drinking and drunkeness on Pullmans had greatly 
increased since repeal of prohibition and contended in effect 
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that the presence of a Pullman conductor, because of that and 
other reasons, was necessary to protect passengers. 

Champ Carry, vice-president, operating department of the 
Pullman Company, said he did not believe “we have become a 
nation of drunkards” as he said had been suggested by the con- 
ductor witnesses. He thought the public generally knew when 
to stop drinking. He believed that drinking too much on trains 
was not an everyday situation. He made the point that Pullman 
conductors were on the trains as to which it was testified 
that trouble existed. Porters were capable of handling situa- 
tions that developed and did, said he. 

Testimony of the conductor witnesses was definitely unfair 
to the porters, said Mr. Carry. There was no need for a second 
man in the cars where porters were placed in charge, said he. 
The men selected as porters in charge were men of known 
character and reliability, said he. He also said the railroad 
conductors were in charge of trains though the spokesmen for 
the conductors implied that Pullman conductors were in charge 
of Pullmans. The company witnesses contended that the rail- 
road conductor was in supreme command of a train and the 
Pullman conductors and porters were subordinate to him. 

Mr. Carry said he had yet to hear of a single instance 
where a porter had failed to protect the interests of the pas- 
sengers in his charge. The porters were a body of men who 
would stand any investigation, said he. 

One of the points made against the porters by the conduc- 
tors was that they were afraid of dead people and cited in- 
stances of where porters “ran out” when some one died on 
a train. 

“They are afraid of ghosts,” said Mr. Cunningham. 

Removal of the conductors, it was asserted, deprived pas- 
sengers of the safety, comfort and convenience afforded by the 
specially trained conductors. 

Reference was made to a statement issued by the Pullman 
Company to its employes in which it was said that the company 
continued to have costly claims caused by action of intoxicated 
passengers and that all car employes must be alert in looking 
after passengers who had overindulged in drinking to avoid an- 
noyance to those who had retired. 

Mr. Warfield asserted that drinking and drunkeness on 
Pullmans had increased to an extent ‘“‘never before known.” 
Drinking by women had increased more than by men, it was 
asserted. 

Passage of the bill would increase operating expenses and 
result in curtailment of employment, in the opinion of carrier 
witnesses who emphasized that the porters were used as port- 
ers and ticket collectors only on runs where the traffic was 
light and expenses had to be kept down if trains were to operate. 
It was asserted that many trains would be discontinued if con- 
ductors had to be employed as required by the bill. 

Opposing witnesses included J. M. Symes, general manager 
of the western region of the Pennsylvania; E. E. Pierce, general 
passenger agent of the New York Central system; and J. M. 
Hood, president of the American Short Line Railroad Asso- 
ciation. 


Mr. Hood attacked the bill as an attempt at legislative in- 
vasion of the managerial field. 





Rates from the Northwest 


Representative Alexander, of Minnesota, in remarks in the 
House, submitted a letter he had received from R. V. Fletcher, 
general counsel of the Association of American Railroads, with 
respect to statements made previously by the representative as 
to its costing the northwest farmer more to get his grain car- 
ried to Duluth than it did his Argentinian competitor to get his 
grain carried to Liverpool. 

The accuracy of the statement had never been questioned 
before the war, said he. Mr. Fletcher said he wished to call 
attention to certain inaccuracies in Mr. Alexander’s previous 
remarks. In part Mr. Fletcher said: 


You state that the freight rate on grain for 400 miles in the north- 
western section of the country amounts to 16 cents a bushel Our check, 
however, indicates that the rate from Pembina, N. Dak., to Minneapolis, 
a distance of 402 miles, and to Duluth, a distance of 409 miles, is 12.6 
cents. The rate from Devils Lake to Minneapolis, a distance of 418 
miles, seems to be 12.6 cents. The rate from Pierre, S. Dak., to Min- 
neapolis, a distance of 417 miles, is 13.2 cents. Possibly somg cases 
might be found where special conditions would require a rate as high 
as 16 cents, but our tariff men advise that the current going rate into 
Minneapolis for the 400-mile distance is substantially less than 16 
cents. . 

Coming now to so much of your address as deals with ocean rates, 
it is stated that one can now ship grain from Buenos Aires to Liverpool, 
a distance of 7,200 miles, for 13.5 cents a bushel, or about $5 per ton. 
Such rates may have been at one time in effect, but our inquiry at the 
Department of Commerce indicates that the rate from the Argentine to 
European ports is $20 a ton, four times as much as the rate you quote. 


TRAFFIC WORLD 


There is also information to the effect that, in some cases, the rates from 
the River Plate to European ports amounts to $32 per ton. 

You mention also the fact that the rate from Australia to Liverpool, 
a distance of some 15,000 miles, is about the same as the amount paid 
by farmers in the Northwest to ship by rail 400 miles. Our inquiry, 
however, indicates that this ocean rate is now about $25 per ton in 
neutral vessels and $13.75 in British vessels. A rate of 16 cents per 
bushel amounts to about $5.35 a ton. It is possible, of course, that 
these ocean rates have been affected by war conditions. It may be 
worth remembering, however, that when you compare rail rates with 
ocean rates you must bear in mind the violent fluctuations of these 
ocean rates, due to shortage of shipping facilities incident to a war 
of the present character. 


“Now, as Al Smith would say, let us look at the record, 
first calling attention to the obvious fact that only pre-war 
prices are of any value,” said Mr. Alexander. 

He submitted figures showing an average charge of 13% 
cents a bushel for the years 1933-1938 on grain from Buenos 
Aires to Liverpool and 19.66 cents from Sydney, Australia, to 
Liverpool. In part he continued as follows: 


When we consider railroad grain rates in this country we find some 
remarkable discrepancies. Suppose we take the various farm shipping 
points of Dakota just west of Minnesota. Here are the rates and the 
mileages of haul between a dozen shipping points and Duluth, the head 
of the Great Lakes: 


Distance Rate per 

of haul bushel 

Shipping point Miles Cents 
NS A a NC ARI ace ey webs 6 iu'@ B whiie' bas ane ie wie ae 445 14.4 
Re er se ee, nate, Se ae ee eee et 400 13.2 
Ee eas EY Sisal ahead sek SON RRR DES Ow odaee bate 568 16.5 
Ng Sr a le eee oi, Steg bb ernie ecg ae oie hi 642 19.8 
I ORS ei olan icc eee ease bees ath wh > obese eae ed 480 15.0 
eS = ee ee eet en 544 16.8 
i sk ae ce i bal We Bye dt Sos PARE OO Fe 715 20.7 
ee ce ie aera Geeta ork G nS ais MAA Le Seen 598 16.8 
I oa Chia Wee ee ined eadumsle Sen kGas bee ateus 765 21.6 
I eS BP oats nutans wha wy els a apa .. -480 13.5 
ec a poiskices: Yalan eulie 562 15.3 
Ee et NS is hale Oe wig wih amine 424 15.3 


A scrutiny of the foregoing list shows that only grain shipped from 
Astoria is deposited at Duluth for as low as freight charge as grain 
shipped from Buenos Aires to Liverpool. In other words, the Dakota 
farmer’s grain has cost as much or more to be delivered to water at 
the head of Lake Superior, where it is still 4,544 miles from Liverpool 
by the shortest possible route, as it costs, normally, the Argentinian 
farmer to get his grain hauled 7,200 miles, all the way from Buenos 
Aires or River Plate ports to that same Liverpool. So no matter what 
is done to the St. Lawrence River, and I hope something is done soon, 
even if it were dug as deep and wide as the Amazon, or the grain were 
carried for nothing, the United States farmer would still suffer under a 
handicap of several cents per bushel. The prohibitory freight charge is 
the freight charge by the railroads for carrying the grain to Duluth 
from the various shipping points enumerated. And what is true of these 
Dakota shipping points is just as true of other shipping points in other 
parts of our section of the country. No wonder the farmer is broke. 

Now the Canadian farmer does not suffer under any such heavy 
handicap since the Canadian Pacific Railroad charges about one-half 
the rates of the United States Northern Pacific in most instances. Sup- 
pose we take two examples from Senator Wheeler’s own state, Montana, 
and contrast their grain rates with the freight rates for grain on the 
Canadian Pacific Railroad for a similar distance of haul. Turner, Mont., 
is 884 miles from Duluth via the Great Northern Railroad and the 
grain-freight charge for the haul is $8.72 per 2,000-pound ton, or about 
26 cents per bushel. From Billings, Mont., to Duluth is 900 miles by 
the Northern Pacific Railroad Co., and the grain-freight rate is $8.82 
per ton, which is about 26% cents per bushel. The ton-mile rate in 
both cases is close to 9.8 mills per ton-mile. 

Saskatoon, Saskatchewan, is 904 miles from Port Arthur via the 
Canadian Pacific Railroad, and the grain-freight charge is but $4.40 
per ton, which is about 13 cents per bushel, or closely 4.85 mills per 
ton-mile. 

Is it any wonder that in the 9 years which elapsed between 1924 
and 1933 the Canadian farmers exported 2,462,000,000 bushels of wheat? 


REGULATION OF FORWARDERS 

The hearing on proposed legislation regulating freight for- 
warders scheduled for May 24 before a subcommittee of the 
Senate interstate commerce committee will be begun June 3 
instead, according to Senator Reed, of Kansas, member of the 
subcommittee. The postponement was made necessary because 
Senator Wheeler and Senator Reed will be absent from Wash- 
ington in the meantime. The hearing will be on S. 3665 and S. 
= as well as the resolution relating to investigation of for- 
warders. 


TRAIN WRECK BILL REPORTED 

The Senate judiciary committee May 13 ordered a favor- 
able report on S. 3202, introduced by Senator King, which would 
make wrecking of train in interstate commerce a federal offense. 
Previously, the House committee on judiciary ordered a favor- 
able report on H, R. 8086, a companion to the senate bill. 
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Rail Labor Disputes 


Report to Attorney General’s Committee Deals with 
Rail Adjustment Board—Analysis Reveals All 
Not Working Smoothly 


A study of the operations of the National Railroad Adjust- 

ment Board and the National Mediation Board under the 
railway labor act is the subject of a report submitted to the At- 
torney General’s committee on administrative procedure by the 
committee’s investigating staff. 

The report, on which the Attorney General’s committee will 
act later, raises a number of questions as to the operation of the 
adjustment board which have figured recently in criticism of ad- 
justment of disputes by the board. Suggestions for remedying 
some of the situations disclosed are made. 


The investigating staff consists of Walter Gellhorn, director; 
and Ralph S. Boyd, Kenneth C. Davis, Robert W. Ginnane, Wil- 
liam W. Golub, Martin Norr, and Richard S. Salant. 


“The National Railroad Adjustment Board presents the 
opportunity to observe a bi-partisan system in operation,” says 
the report. “The board’s thirty-six members are not govern- 
ment employes, but one-half are employes of carriers and one- 
half of labor organizations. 


“The railway labor act provides that the carriers and the 
labor organizations shall select and compensate their respective 
‘representatives’ on the board, who hold their positions at the 
will of those whom they represent. It is the expressed theory of 
the act that the members shall be ‘associated in interest’ with 
either the carriers or the labor organizations. They are not sup- 
posed to be ‘neutral persons,’ for whose appointment in cases of 
deadlock provision is made. During the past fiscal year the mem- 
bers divided evenly (requiring decision by a referee) in about 
one-half the cases. In these cases the carrier members voted 
one way and the labor members, the other way. They cus- 
tomarily find facts through the free use of what would be re- 
garded in court as hearsay, without witnesses and without oaths 
or cross-examination. Only about one decision in a thousand is 
judicially reviewed, and the system judged by achievement of 
its principal purpose—avoiding any interruptions of railroad 
transportation—seems to be succeeding.” 

It is explained that the board is made up of four divisions, 
Division I dealing with train and yard service employes; Division 
II with shopcraft employes, coach cleaners and power-house 
employes; Division III with station, tower and telegraph em- 
ployes, train dispatchers, maintenance-of-way men, clerical em- 
ployes, freight handlers, express, station, and store employes, 
signal men, sleeping-car porters, sleeping-car conductors, maids 
and dining-car employes, and Division IV with employes of car- 
riers directly or indirectly engaged in transportation by water 
and all other employes not covered by the other divisions. 


“The various divisions operate independently of each other 
and the procedures followed by each differ in many material re- 
spects,”” says the report. 

The board’s single purpose is to receive disputes between 
employes and carriers growing out of grievances or out of the 
interpretation and application of labor agreements, according to 
the report which adds: 


The agreements are comprehensive documents brought into being 


through processes of collective bargaining. As of June 30, 1939, there: 


were 4,069 agreements on record, of which 3,556 were with national 
labor organizations. Most of the agreements contain more than a hun- 
dred ‘‘rules’’ dealing with such matters as hours, piece work, shifts, 
overtime, holidays, lunch periods, emergency service, filling of vacan- 
cles, promotions, reduction of forces, seniority, grievancs, apprentices. 
In addition there are ‘‘special rules’’ applicable to particular crafts. 
For example, a ‘‘boiler maker’’ is defined, his work is elaborately clas- 
sified, detailed provisions are made for his protection and safety while 
at work, and many other details about his duties and rights and lia- 
bilities are prescribed. All these rules with their various interpretations 
become exceedingly intricate, and numerous disputes arise concerning 
their interpretation and application. 

Some of the cases which come before the Board involve personnel 
matters—an employe is not promoted, or he is demoted, or he is dis- 
charged and claims reinstatement with back pay. Seniority questions 
give rise to other cases. To the newcomer to the field one of the most 
interesting types of cases concerns the application of the so-called ‘‘ar- 
itraries’’ and special allowances and penalties. Extreme examples of 
these are the ‘‘starting-time’’ rules and the ‘‘yard-road’’ rules. If a rule 
prescribes that starting time shall be eight o’clock, and the crew is 
Supposed to work eight hours, the crew may get paid for twenty hours 
it starts to work at 7:30 and works eight hours. The theory of this 
8 that the period from seven-thirty to eight is a part of a different 
py day; an eight-hour day is guaranteed, and therefore, for the 
— working day eight hours’ pay is due; but since all the work is 

in a twenty-four hour period, one eight-hour period calls for pay 
at the rate of time and a half, or twelve hours, and those twelve hours 
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added to the other eight hours make a total of twenty hours. Results 
under some ‘“‘yard-road’’ rules may be somewhat similar.* 


In reviewing the preliminary handling of disputes by car- 
riers and employes, the report said it was noteworthy that many 
disputes reach the board from some railroad and few from 
others. 


“Some have liberal policies in the negotiation of cases, and 
others are stricter,” it said. “Some have personnel officers who 
are more successful in negotiation and settlement of cases than 
others. Similar observations are probably equally applicable to 
the representatives of labor unions. A number of the unions 
require their chief executive officers to pass upon all claims 
before they are presented to the board. The transportation 
unions, on the other hand, have not always followed this prac- 
tice, and this very difference is probably a factor which con- 
tributes heavily to the large volume of cases reaching division I 
(transportation) and the relatively small volume of cases reach- 
ing divisions II and III.” 


Adjustment or Adjudication 


Whether the work of the board should be denominated 
“adjustment,” as the board’s name implied, or whether it was 
adjudication, was a matter of interpretation on which opinions 
differed widely, said the report. The question was not merely 
the empty one concerning what labels should be attached for 
convenience but was one on which several important problems 
hinged—methods of proof, methods of presenting cases to 
referees, and questions of notice. 


The report set forth the view of the chief of personnel of a 
large railway who asserted that the board members did not act 
as negotiators or adjusters. He said the most cursory examina- 
tion of the nature of the arguments put up to the board and the 
grounds of its decisions where these were given, conclusively 
demonstrated that it regarded its functions as one of strict legal 
interpretation rather than compromise and adjustment. 

On the other hand, said the report, three members of the 
board in a written statement to the Attorney General’s com- 
mittee, on behalf of and with the approval of all labor members 
of all divisions, declared: 


It is our very definite conclusion based upon the history of the law 
that the Adjustment Board never was intended to function as a court 
of equity, but rather that it should operate as a continuation of the 
conference room method employed upon the various properties where 
men and management ‘talk things through,’’ argue the meaning of 
rules, discuss the application in effect under those rules, and finally 
attempt to reach an equitable ‘‘adjustment’’ based upon our practical 
knowledge of how things are done ‘‘back home.’’ 


“In any event, when a referee is called in, the proceeding 
before the board is much like true adjudication,” said the 
report. “And much of the important work of the board is done 
with the assistance of referees. During the fiscal year 1939, all 
divisions of the board decided 607 cases without referees,. and 
641 cases with referees. Division III has been the least suc- 
cessful in deciding cases without referees, for during the fiscal 
year 1939 it disposed of only 31 cases without referees, but 
required the assistance of referees in 122 cases. Division I 
(which has nearly four times as many cases as all the other 
divisions combined) decided 509 cases without referees and 492 
with referees. In division II, 51 were decided without and 27 
with referees, and division IV decided all its 16 cases without 
referees. The bare statistics probably do not tell the whole 
story, for it must be borne in mind that many of the cases 
which are decided by the board without referees are the rela- 
tively easy and clear cases which admit of little room for 
differences of opinion.” 


Partisanship 


“The intensity with which the bi-partisan spirit manifests 
itself varies among the divisions,’ said the report. “Members 
of division I on both sides have not hesitated to express the 
severest criticism of their colleagues on the other side. Charges 
of attempting to obstruct the board’s business and of asserting 
unreasonable claims are common. All such accusations have 
been emphatically denied by those against whom they have 
been leveled. On the other hand, it is significant that carrier 
and labor representatives in division II are relatively friendly 
and cooperative and get their work done with dispatch and 
without unpleasantness. The objective consequences of these 
fundamental differences between the two divisions may be sum- 
marized by pointing out that since the early days of the board’s 
existence division I and also division III have never come to an 


*These ‘‘arbitraries,’’ penalties, and special allowances, while they 
are frequently specifically stated in the agreements, have to some ex- 
tent been read into the agreements by the adjustment board as a mat- 
ter of interpretation. : ; 
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agreement in choosing a referee, while division II has never 
yet failed to agree in selecting one. 

“Division I is three years behind in its calendar. The vol- 
ume of disputes reaching it is several times that of the cases 
brought to all other divisions. Division II represents more 
employes than division I, but division I handles 80 per cent of 
the cases and division II only 6 per cent. The reason for this 
fact is probably to be found in conditions on the properties 
and the relative simplicity or complexity of collective agree- 
ments, but an analysis of these factors is obviously beyond the 
scope of this report. ... 


Judicial Review 


“The statute provides that ‘Awards shall be final and bind- 
ing upon both parties to the dispute, except in so far as they 
shall contain a money award... . If a carrier does not comply 
with an order of a division of the Adjustment Board within the 
time limit in such order, the petitioner, or any person for whose 
benefit such order was made, may file in the District Court of 
the United States ...a petition. .. . Such suit . . . shall pro- 
ceed in all respects as all other civil suits, except that on the 
trial of such suit the findings and order of the division of the 
Adjustment Board shall be prima facie evidence of the facts 
therein stated... .’ The judicial review is thus at the instance 
of the winning party and never at the instance of the losing 
party, since the only provision is for a suit to enforce the award. 
Theoretically, the railroads do not need to comply with an 
award until an action is brought in court to enforce the award. 
The theory does not accord with the fact, however. Of about 
5,000 awards that the board has made to date, not more than 
a half dozen enforcement proceedings in court have been 
brought, and yet the great preponderance of the awards have 
been complied with. Some awards, however, are never enforced 
either by court action or by economic force, either because of 
doubts as to the success of litigation, or because of insufficient 
general importance. 

“Since the awards are practically enforceable by the unions 
in most instances without going to court, whether the statute 
should provide for judicial review at the instance of the carriers 
is one of the current subjects of controversy. The carriers 
advocate judicial review and the unions are opposed to it. At all 
events, the absence of judicial review at the instance of the 
losing party is a factor which must be borne in mind in apprais- 
ing the procedures of the Adjustment Board.” 


Procedures and Methods 


The report said that the agreements entered into by the 
majority unions with the carriers were regarded by the unions 
as peculiarly theirs, although they applied not only to the 
employes of the carriers who were members of the union, but 
to the non-members as well. In some four hundred cases since 
the establishment of the board individuals have sought to assert 
claims before the board. With the exception of a few isolated 
cases of division IV involving claims of individuals where there 
was no organization of the particular craft or class on the prop- 
erty, no case asserted by an individual had ever been decided 
on the merits by the board, said the report. It said the only 
way that an individual might prevail was taking his case to the 
union and causing the union to carry it through to the board. 

“The question whether or not individual claims should be 
considered is one of considerable importance which should be 
determined by decision rather than by inaction as the result 
of deadlock,” said the report which had pointed out that this 
question had never been resolved by the appointment of a 
referee. 


Old Claims Abuses 


In a footnote, the report stated that when the act was 
enacted Congress deliberately omitted any limitation on the 
time within which claims must be asserted, for hundreds of 
cases were then deadlocked before all kinds of tribunals, such 
as regional boards and system adjustment boards. 

“However,” said the report, “the absence of statutory 
limitation has of late been somewhat abused. Claims five years 
old are frequent, and some have even gone back more than 
fifteen years. A statutory limitation seems obviously desirable.” 


Rights of Individuals 


The report also discusses the practice of the board, be- 
cause of a deadlock not giving notice to individual employes 
whose rights may be affected by particular proceedings. 

“In some cases,” said the report, “an organization will 
assert a claim that the seniority rights of one employe are 
superior to those of some other employe, and it may be that the 
employe whose seniority is questioned will miss his opportunity 
for promotion or will be demoted or even discharged as a 
result of the award of the board. In other cases the question 
may be whether a name should be inserted near the top of the 
seniority roster so that all those on the roster below that point 
will be slightly affected. Should notice and opportunity to 
4 
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be heard be given to those whose rights are affected before 
an award is entered? On this question labor members of the 
board vote ‘No’ and carrier members vote ‘Yes,’ and as a 
result of the deadlock notice ordinarily has not been given.” 

The report said the question had twice gone to court. In 
Nord vs. Griffin, 86 F. (2d) 481 (C. C. A. 7th, 1936), certiorarj 
denied, 300 U. S. 673 (1937), the court granted an injunction 
against the enforcement of an award on the ground that notice 
had not been given, that seniority involved a property right, 
and that the deprivation of seniority without notice and oppor- 
tunity to be heard was a violation of the fifth amendment, 
In Estes vs. Union Terminal Co., 89 F. (2d) 768 (C. C. A. 5th, 
1937), a suit was brought to enforce an award of the board, 
The majority of the court declared that an award in a 
seniority case was unenforcible unless notice had been given, 
but the award was enforced because it was found that the 
employe had actual knowledge of the proceeding and oppor- 
tunity to intervene. 

“These two cases have by no means settled the problem, 
for labor members of the board have refused to acquiesce in 
these decisions, and in several instances since the decision of 
these cases referees have made awards where no notice had 
been given,” said the report. 

The report said that whatever the interest of an employe 
or group of employes in seniority ratings may be in legal 
theory, no one could deny that the interest was often vitally 
important. Discharge or promotion or demotion might be at 
stake. Furthermore, as a practical matter the board’s decision 
would probably be binding, even though there might be the 
theoretical possibility of obtaining judicial relief from an ad- 
verse decision. On this basis, without more, some opportunity 
for presentation of the employes’ side of the controversy by 
some one who would effectively represent their interest seemed 
desirable, said the report. 

The report then discussed the question of whether or not 
the employe or group of employes whose seniority was ques- 
tioned must themselves be given notice and opportunity to be 
heard in order that their case would be adequately presented. 

“Perhaps the best solution to the whole question is that 
the board as a matter of policy and practice should take reason- 
able steps to give notice, especially where a single employe or a 
small group are importantly affected, but that failure to bring 
notice home to every interested persons should not be a ground 
for upsetting an award,” said the report. 

“The foremost problem, however, is not whether notice 
and an opportunity for hearing should be given to affected 
individuals, but whether this and other procedural problems are 
never to be decided and are to remain permanently deadlocked. 
The labor members of the board refuse to permit individuals 
to assert claims to the board; they are equally intent upon 
denying to individuals the opportunity to appear in opposition 
to claims asserted by others. As employes of the unions the 
labor members of the board consider that they are privileged 
to ‘walk out’ whenever they or their unions see fit. Under the 
bi-partisan system as now constituted, either the railroad mem- 
bers or the labor members have power to cause a procedural 
deadlock which ordinarily will result in stalemate.” 

As in the notice cases and the cases involving the assertion 
of claims by individuals, said the report, the board frequently 
deadlocked on questions of procedure or jurisdiction which did 
not go to the merits of particular cases. 

_ “Certainly it is unfortunate that some important questions 
simply remain undecided,—as, for instance, whether claims 
asserted by individuals will be entertained, or whether the 
board should give notice in seniority cases,” said the report. 


Submissions 

The report said that the statute permitted disputes to be 
referred to the board “by either party,” but only one case was 
remembered in which a railroad had ever made a submission. 
The submissions in more than 80 per cent of the cases are made 
ex parte by labor unions and in the remaining cases are made 
jointly by the labor unions and the carriers. ‘ 

The report said that the question whether or not parties 
should be given an opportunity to file briefs and to make oral 
arguments to the referee was a controversial one. It said 
divisions II and IV permitted both briefs and oral arguments 
whenever any party requested them. Division III permits oral 
arguments. On the question of briefs in division III and of both 
oral arguments and briefs in division I deadlocks persist, with 
the carrier members voting in favor of according the privileges, 
and labor members voting against. The report said carrier 
members and carrier representatives who were not members 
of the board had complained bitterly about the denial of 
opportunity to present arguments and briefs to referees. 


Delay In Decisions 


With the exception of division I, said the report, the di- 
visions were all reasonably abreast of their dockets. Division I, 
however, which handles nearly 80 per cent of all the board's 
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cases, is more than three years behind in its docket. In the last 
few years it has disposed of approximately 1,000 cases a year 
and in December, 1939, there were 3,639 cases awaiting decision. 
The report said, not only was division I behind in its docket, 
put it was constantly falling further behind. In December, 
1938, the number of cases awaiting decision was only 2,348. 
The report said many procedural and organizational methods 
were possible for relieving the congested dockets of division I. 

The report said identical problems repeatedly had to be 
carried all the way to a referee before the parties would con- 
sider themselves bound. In the application of the “road-yard” 
rule, it said, the decisions had uniformily accepted the basic 
principle advocated by labor, but the carriers had consistently 
refused to acquiesce in that principle. It said the failure to 
acquiesce in decisions of the board was one substantial cause 
of the large volume of business of division I, and that the 
problem was also of some importance to division III. 


Method in Madness 


“From the standpoint of the carriers, there is no doubt 
method in this madness,” said a footnote to the report. ‘Con- 
servative voters might in 1940 choose a conservative president 
who would choose a conservative mediation board which would 
choose referees acknowledged to be favorable to the carriers 
who would choose to change the precedents in which the rail- 
roads have refused to acquiesce.” 

The report reviews the activities of the National Mediation 
Board and its methods of procedure. 


Rail Wage Statistics 


Class I railways, excluding switching and terminal com- 
panies, reported a total of 994,901 employes as of the Middle 
of February, and total compensation for that month of $152,- 
816,415, according to a Commission compilation of wage statis- 
tics, statement M-300. The employment was 53,218, or 5.65 
per cent, greater than the number reported for February last 
year. The seasonally adjusted index was 0.2 point higher for 
February this year than for January this year, being the same 
as for December last year, and 3.1 points higher than for Feb- 
ruary last year. The total number of hours paid for was 9.28 
per cent greater and the total compensation 9.02 per cent 
greater in February this year than in February last year. 

Compensation for “time paid for but not worked” in Feb- 
ruary was reported as follows: Executives, officials, and staff 
assistants, $34,276; professional, clerical and general, $930,799; 
maintenance of way and structures, $34,945; maintenance of 
equipment and stores, $508,369; transportation (other than 
train, engine and yard), $111,699; and transportation (yard- 
masters, switch tenders, and hostlers), $60,458. 

In the train and engine service compensation was re- 
ported as follows: Straight time actually worked, $32,924,701; 
straight time paid for, $40,340,722; overtime paid for, $2,887,011; 
constructive allowances, $1,055,130; total, $44,282,863. Miles ac- 
tually run totaled 370,722,206 and miles paid for but not run 
totaled 41,386,849. 


Unemployment in Rate-Making 


Addressing the Washington Motor Transport Association 
recently, R. H. Culbertson, traffic manager of Pacific Highway 
Transport, Seattle, Wash., suggested that provision might be 
included in pending transportation legislation (S. 2009) that 
would make it mandatory, in a case dealing with a proposed 
reduction in rates, for “the government regulatory body to con- 
Sider the matter of unemployment.” 

It had become apparent in recent years and particularly 
So in the last few months, observed Mr. Culbertson, that cer- 
tain carriers were using rate reductions for the purpose of 
destroying their competition. While it would be difficult to 
determine the percentage of reductions which had been made 
for that particular purpose, he said he thought it safe to say 
that most recent rate reductions had for their primary purpose 
a diversion of traffic from one carrier to another. Reversing 
that statement he said it did not appear, except in isolated 
cases, that shippers had found it necessary to petition for 
reductions because of market conditions or because traffic 
Could not be moved except at rates below the existing level. 
He said it was evident that if the present trend continued 

nkruptcies would increase and services which were important 
to the general public would be greatly reduced if not entirely 
destroyed. 

The question which immediately presented itself, according 
to the speaker’s view, was whether there was some controlling 
factor which could be used to remedy that situation and whether 
the use of such a factor would be in the public interest. I 
his view the only yardstick which could now be used in rate 
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determinations was composed of discrimination, sufficiency of 
compensation, reasonableness and lawfulness. All those ele- 
ments, according to his view, were very general and invited 
a manipulation of operating cost which, after all, was the only 
satisfactory basis for a rate structure. It was a difficult thing, 
in the eyes of Mr. Culbertson, for a governmental body to deny 
proposed rate reductions to the general public simply on the 
assumption that a particular type of transportation service 
might be adversely affected. On the other hand, he said, he did 
not believe that any one in the country would knowingly give 
support to a program if that program meant additional unem- 
ployment. His conclusion was that the only sensible and 
practical approach was legislative. 

Two points, said Mr. Culbertson, should be included in 
legislation such as he proposed. The first was that the burden 
of proof should be with the proponents of any changes in rates 
and not with, as he said, the protestants, “as in the case at 
present.” He said it was well known that carrier protestants 
dared not appear at a hearing and present their side of a pro- 
posed rate reduction case, as such action on their part would 
result in retaliatory measures by their shippers. Unjustified 
rate reductions, therefore, he said, were allowed to go into 
effect in many cases without any effective opposition. The 
second was that if it were shown that the effect of the proposed 
reductions would be to put people out of employment through 
the diversion of traffic to other types of carriage, the “regulat- 
ing body should be required to take that fact into consideration 
and should be prohibited from authorizing a rate level which 
would have that effect as far as any other type of transportation 
is concerned.” 

Such a provision, in the view of Mr. Culbertson, would 
establish a minimum level which could be definitely determined 
and would give the regulatory body a definite factor or yard- 
stick which could be used to establish a minimum governing as 
to all carriers. 

“If such a provision were written into the law,” said Mr. 
Culbertson, “I believe it would put an end to reductions which 
are not warranted but would also leave the way open for re- 
ductions which are actuated by general commercial conditions 
or justified because of improvements in the operating facilities 
within the industry.” 

Agricultural exemptions provided for by section 203(b) (6) 
of the motor carrier act, said Mr. Culbertson, had resulted in 
the development of a large number of carriers which were en- 
gaged “in the commercial transportation of so-called farm 
products,” that had deprived common carriers, subject to all 
provisions of the motor carrier act, of back-haul traffic. The 
dwindling of such traffic, he said, had gone to the point of dis- 
appearance and the reduction of the rate structure to an un- 
profitable basis and the serious threatening of their entire 
operation. That “unfortunate” situation could be corrected, 
said he, if the exemption were stricken from the law. If that 
could not be done the wording possibly could be changed so as 
to “tie one end of such operations to the farm and the other 
end to the primary market or route of an authorized line-haul 
carrier or railroad.” He said it would greatly increase the 
effectiveness of the regulatory control of such carriers if they 
were required by law to register with the Commission and to 
display identification plates. 


Rail Unemployment Insurance 


Representatives of railroad management and organized 
labor May 13 presented different views to Congress on how the 
railroad unemployment insurance act should be amended, as a 
subcommittee of the Senate interstate commerce committee, 
headed by Senator Minton of Indiana, began consideration of 
legislation looking toward this end. The bills considered were 
S. 3920, introduced by Senator Wagner of New York and backed 
by organized railroad labor, and S. 3925, presented by Senator 
Gurney of South Dakota and supported by railroad manage- 
ment (see Traffic World, May 11, p. 1174). 

Representatives of both factions were in agreement that 
the present act should be amended and were on common ground 
in their belief that the $125,000,000 surplus that has been piled 
up under the present act was more than adequate. Both sides 
also agreed that benefits under the act should be increased. 
Major differences between management and labor, as expressed 
in the two bills and in statements of their representatives to 
the committee are these; labor is insisting on an increase of 
115 per cent in benefits with no change in the present 3 per 
cent tax on the railroads; management proposes to limit the 
increase in benefits to 25 per cent and is seeking a reduction in 
the 3 per cent tax on a sliding scale. 

The labor side of the question was presented by Charles 
M. Hay, counsel for the Railway Labor Executives Association, 
who urged prompt enactment of S. 3920, and management’s 
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views were presented by Dr. Julius H. Parmelee, director of 
the Bureau of Railway Economics of the Association of Amer- 
ican Railroads. He urged prompt action on S. 3925. 

A large portion of Mr. Hay’s presentation was devoted to 
insistence that the present tax of 3 per cent on the railroads 
should not be disturbed. He said it was generally recognized 
that a 3 per cent tax on industry to support unemployment in- 
surance benefits was reasonable. Benefits under the present 
act were described by the labor attorney as ‘“indefensibly” and 
“shockingly” low. He said that the only excuse for providing 
for such small benefits, as set up in the present act, was that 
it had been generally felt that they could not be supported by 
a 3 per cent tax. . 

Responding to a question from Senator Gurney, a member 
of the subcommittee, Mr. Hay conceded that the 3 per cent tax 
had proved to be twice as high as was necessary to take care of 
the benefits under the act. 

Mr. Hay presented strong objection to phases of Senator 
Gurney’s bill, under which the present tax on the railroads 
could be trimmed to 1 per cent. He declared that one of the 
most “lamentable things” that Congress could do was to send 
out a message that the federal legislative body believed that the 
present tax of 3 per cent should be trimmed. 

When the labor attorney presented arguments in favor of 
an increase of 115 per cent in benefits, as provided in S. 3920, 
Senator Gurney interrupted to remark that the present law had 
been in force for less than a year and expressed the opinion 
that the 25 per cent increase suggested by the railroads after 
such a short period of time was reasonable enough. 

Mr. Hay declared that the increased benefits provided in 
S. 3925 would put anywhere from $15,000,000 to $20,000,000 
in the hands of furloughed men. At this point, Senator Gurney 
put a number of questions to the labor attorney. He first asked 
how much in benefits were being paid out under the present 
act. Murray Latimer, chairman of the Railroad Retirement 
Board, who was present, advised that the benefits would run to 
about $15,000,000 in the fiscal year ended June 30. The senator 
next inquired how much was coming in a year from the tax 
on the railroads. He was advised that funds for unemployment 
insurance was coming in at the rate of $60,000,000 a year. 

The senator then remarked to Mr. Hay that even under 
S. 3920 would be a “cushion” of about $30,000,000 a year. He 
also pointed out that under that bill the present reserve would 
continue to be built up, despite the general thought that it now 
was more than adequate. 

Dr. Parmelee contended that there had not been sufficient 
experience with the present act to warrant an increase of 115 
per cent in benefits. He directed much of his time to dispute 
the statement of the labor attorney that a 3 per cent tax for 
unemployment compensation by states was standard. He pointed 
out that under the laws of many states, the payroll tax on 
industry could be trimmed considerably below 3 per cent. 

The management official said that liberalization of benefits 
under the act should not be carried to such a degree as to 
endanger the financial success of the plan. He insisted that 
provisions of S. 3925 were the only “sound and reasonable” 
amendments to adopt at the present time. 

Dr. Parmelee advised the committee that employment on 
the railroads had been on a continued uptrend since last July. 
Recommending caution in raising benefits under the act, he 
pointed out that the drain from the present fund would be 
heavier when the trend of employment was reversed. 

A companion bill to S. 3920 has been introduced in the 
House by Representative Crosser. It is H. R. 9706. 

As the hearing resumed May 14, R. L. Ettenger, Jr., 
assistant to the vice-president of the A. A. R., explained 
provisions of S. 3920 and S. 3925 section by section. He stressed 
the advantages of S. 3925, the management supported bill, 
pointing out that it made for salary payments through stabili- 
zation of employment rather than unemployment insurance 
benefits. Discussing a provision of the latter measure, under 
which the present 3 per cent tax on the railroads could be 
trimmed, he told the committee that there would be no re- 
duction in the rate if the surplus fund went below $100,000,000. 
J. M. Souby, assistant general counsel of the A. A. R., made 
a brief statement on one phase of the management bill. 

J. A. Farquharson, legislative representative of the Broth- 
erhood of Railroad Trainmen, concurred in the position taken 
by Mr. Hay on behalf of the Railway Labor Executives 
Association. In so doing, he placed the trainmen on record 
as supporting S. 3920. He said he did not think it proper to 
reduce the present 3 per cent tax paid by the railroads and 
declared that present benefits should be increased. 

Presenting the views of the Railroad Retirement Board, 
Mr. Latimer said that benefits presently paid were low as 
gauged by any standard. They did not compare favorably, 
he said, with benefits paid by various states under their 
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unemployment insurance acts. The question presented by 
the proposed legislation, he added, was how much of ap 
increase should be made in present benefits. He pointed oy 
that under the labor supported proposal benefits would average 
$11.25 a week and would approach the benefits paid by the 
various states. Under the management supported bill, he saig 
benefits would average $10 a week. 

Dr. Parmelee had testified that the benefit schedule as 
contained in S. 3925 were taken from a letter Mr. Latimer 
wrote in March to the Railway Labor Executives Association 
a copy of which had been sent to the A. A. R. Discussing this 
point, Mr. Latimer said that schedule of benefits had _ not 
been approved with finality and should have been reconsidereg, 

Mr. Latimer declared that it would be unwise to consider 
a reduction in the tax paid by the railroads until it was mad 
certain that benefits paid under the law were adequate. He 
estimated that benefits under the railroad sponsored }il| 
would be increased 24 per cent. He felt, however: that the 
benefits would be increased about 100 per cent on the average 
over a period of years under the labor proposal. He expressed 
the opinion that the 115 per cent increase, as estimated by 
labor representatives, was an overstatement. 

The witness estimated that if the schedule of benefits 
as proposed in the labor supported bill had been in effect 
this fiscal year approximately $27,000,000 would be disbursed, 
as compared with about $15,000,000, which he figured would 
be disbursed up to June 30 under the present law. The 
$27,000,000, he said, would be less than half the tax paid by 
the railroads. He said that in period of light unemployment, 
like at present, reserves should be built up. 

Senator Gurney asked at this point whether it might not 
be a better course to build up a reserve in railroad treasuries 
in good times when unemployment was light, so that employ- 
ment could be maintained in times of depression. Mr. Latimer 
replied that there was no evidence that employers could 
stabilize employment within narrow limits. He pointed out 
that the seasonal character of railroad business made it 
difficult to stabilize employment within the industry. 








Railroad Earnings 


Preliminary reports from 88 Class I railroads, representing 
83.0 per cent of total operating revenue, received and made 
public by the Association of American Railroads, showed that 
those railroads, in April, 1940, had estimated operating rev- 
enues amounting to $262,521,848 compared with $234,186,711 
in the same month of 1939, and $370,924,278 in the same 
month of 1930. Operating revenues of those roads in April, 
1940, were 12.1 per cent above those for April, 1939, but 292 
per cent below April, 1930, said a statement by the association, 
which added: 


Freight revenues of the 88 Class I railroads in April, 1940, amounted 
to $216,309,559, compared with $185,680,740 in April, 1939, and $286,- 
345,709 in April, 1930. Freight revenues in April, 1940, were 16.5 per 
cent above the same month of 1939, but 24.5 per cent below the-same 
month in 1930. Passenger revenues in April, 1940, according to these 
preliminary reports from 88 Class I railroads, totaled $24,600,479, com- 
pared with $26,617,304 in April, 1939, and $50,004,359 in April, 1930. 
For the month of April, 1940, they were 7.6 per cent below the same 
month in 1939, and 50.8 per cent below the same month in 1930. 


Eastern District 


Thirty-five Class I railroads, representing 91.6 per cent of total 
operating revenues in the eastern district, in April, 1940, had estimated 
operating revenues of $143,456,852, compared with $121,100,907 in April, 
1939, and $205,606,116 in April, 1930. Operating revenues of the Class ! 
railroads in the eastern district in April, 1940, were 18.5 per cent above 
the same month in 1939, but 30.2 per cent below April, 1930. 

Freight revenues of those railroads in April, 1940, amounted to 
$117,388,362, compared with $93,362,505 in April, 1939, and $155,142,229 
in April, 1930. Freight revenues of those railroads in April, 1940, were 
25.7 per cent above the same month in 1939, but 24.3 per cent below 
the same period in 1930. 

Passenger revenues of those roads in April, 1940, totaled $15,065,- 
621, compared with $16,548,404 in April, 1939, and $31,449,321 in April, 
1930. Passenger revenues in April, 1940, showed a decrease of 9.0 per 
cent compared with April, 1939, and a decrease of 52.1 per cent com 
pared with April, 1930. 

Southern District 


Eighteen Class I railroads, representing 66.5 per cent of total 
operating revenues in the southern district, had estimated operating 
revenues in April, 1940, of $28,291,766, compared with $27,101,148 in 
April, 1939, and $37,868,802 in April, 1930. Operating revenues of the 
Class I railroads in the southern district in April, 1940, were 4.4 Pe 
cent above those for the same month in 1939, but 25.3 per cent below 
April, 1930. 

Freight revenues of those railroads in April, 1940, amounted te 
$23,400,722, compared with $22,066,766 in April, 1939, and $30,236,060 
in April, 1930. Freight revenues, of those railroads in April, 1940, 
were 6.0 per cent above the same month in 1939, but 22.6 per cent below 
the same month in 1930. 

Passenger revenues of those roads in April, 1940, totaled $2 429,591, 
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compared with $2,431,946 in April, 1939, and $4,294,274 in April, 1930, 
peing 0.1 per cent below April, 1939, and 43.4 per cent below April, 1930. 
Western District 

Thirty-five Class I railroads, representing 78.8 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in April, 1940, of $90,773,230, compared with $85,984,656 in 
April, 1939, and $127,449,360 in April, 1930. Operating revenues of the 
Class I railroads in the western district in April, 1940, were an increase 
of 5.6 per cent compared with the same month of 1939, but a decrease 
of 28.8 per cent compared with April, 1930. 

Freight revenues of those railroads in April, 1940, amounted to 
$75,520,475. compared with $70,251,469 in April, 1939, and $100,967,420 
in April, 1930. Freight revenues of those railroads in April, 1940, were 
7.5 per cent above the same month in 1939, but 25.2 per cent below 
the same month in 1930. 

Passenger revenues of those roads in April, 1940, totaled $7,105,267, 
compared with $7,636,954 in April, 1939, and $14,260,764 in April, 1930. 
Passenger revenues in April, 1940, were 7.0 per cent below those for 
April, 195), and 50.2 per cent below April, 1930. 


Facts About the Railroads 


“Casualties to railway employes, on the basis of million 
man-hours of work, were 73 per cent less in 1939 than in 1921,” 
says the Association of American Railroads. 

“Out of each dollar of operating revenue in 1939, the rail- 
roads paid 8.9 cents in taxes, compared with 6.3 cents in 1929. 

“Claims paid by the railroads of the United States and 
Canada as a result of loss and damage to freight shipments in 
1939 totaled $18,885,330, or a reduction of twelve per cent 
compared with 1938. 

“The longest regular run of a Pullman car is between San 
Francisco and New Orleans, a distance of 2,492 miles. 

“In 1939, railways operating 40.7 per cent of the total mile- 
age of Class I railroads failed to earn their fixed charges, com- 
pared with 4.2 per cent in 1929. 

“The average annual earnings of railway employes in 1939 
was more than 100 per cent higher than in 1916. 

“While the number of railway employes in 1939 was forty 
per cent less than in 1916, the aggregate payroll was 26.9 per 
cent greater.” 


Revenue Freight Loading 


Loading of revenue freight the week ended May 11 totaled 
680,657 cars, according to the Association of American Rail- 
roads. This was an increase of 126,013 cars or 22.7 per cent 
above the corresponding week in 1939, an increase of 138,849 
cars or 25.6 per cent above the same week in 1938, and an 
increase of 15,147 cars or 2.3 per cent above the preceding 
week. 

All districts reported increases compared with the corre- 
sponding week in 1939, except the Central West and all dis- 
tricts reported increases compared with the corresponding 
week in 1938. 


1940 1939 1938 

meeks OF JANUATY. .... 2... 00ccceece 2,555,415 2,288,730 2,256,717 
Beeeks OF WODTUATY ... 0.20. scceces 2,486,863 2,282,866 2,155,536 
ES 2. are 3,122,556 2,976,655 2,746,428 
SE ee eer reer ee 2,494,369 2,225,188 2,126,471 
ES ee or 665,510 572,025 536,149 
ON ee ere 680,657 554,644 541,808 

RE aa eet 12,005,370 10,900,108 10,363,109 


Revenue freight loading by districts the week ended May 
ll and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 6,717 and 6,043; live 
Stock, 1,124 and 1,120; coal, 24,460 and 20,327; coke, 2,160 and 1,542; 
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forest products, 1,211 and 1,087; ore, 3,643 and 1,505; merchandise, 
L. C. L., 38,219 and 39,356; miscellaneous, 66,228 and 59,565; total, 
1940, 143,762; 1939, 130,545; 1938, 118,191. 

Allegheny district: Grain and grain products, 3,575 and 3,601; live 
stock, 696 and 721; coal, 31,545 and 11,650; coke, 3,653 and 1,192; forest 
products, 683 and 765; ore, 10,778 and 3,876; merchandise, L. C. L., 
25,795 and 26,072; miscellaneous, 65,961 and 52,406; total, 1940, 142,686; 
1939, 100,283; 1938, 97,382. 

Pocahontas district: Grain and grain products, 238 and 239; live 
stock, 61 and 74; coal, 35,289 and 372; coke, 343 and 347; forest prod- 
ucts, 617 and 477; ore, 208 and 253; merchandise, L. C. L., 5,514 and 
5,156; miscellaneous, 6,612 and 5,690; total, 1940, 48,882; 1939, 12,608; 
1938, 33,311. 

Southern district: Grain and grain products, 2,479 and 2,401; live 
stock, 818 and 1,031; coal, 15,900 and 5,050; coke, 427 and 392; forest 
products, 11,092 and 9,058; ore, 1,138 and 1,012; merchandise, L. C. L., 
26,151 and 27,081; miscellaneous, 42,122 and 38,720; total, 1940, 100,127; 
1939, 84,745; 1938, 85,389. 

Northwestern district: Grain and grain products, 8,604 and 9,336; 
live stock, 1,969 and 2,608; coal, 3,738 and 2,388; coke, 1,158 and 690; 
forest products, 8,610 and 8,952; ore, 30,599 and 13,146; merchandise, 


L. C. L., 18,411 and 19,099; miscellaneous, 30,584 and 29,999; total, 
1940, 103,673; 1939, 86,218; 1938, 71,179. 
Central Western district: Grain and grain products, 7,425 and 


9,252; live stock 5,296 and 5,671; coal, 5,607 and 1,935; coke, 148 and 
160; forest products, 6,649 and 6,776; ore, 4,760 and 4,927 merchandise, 
L. C. L., 24,611 and 24,656; miscellaneous, 42,022 and 43,505; total, 
1940, 96,518; 1939, 96,882; 1938, 91,766. 

Southwestern district: Grain and grain products, 3,188 and 3,495; 
live stock, 1,529 and 1,558; coal, 1,843 and 777; coke, 119 and 132; forest 
products, 4,489 and 3,474; ore, 446 and 209; merchandise, L. C. L., 10,346 
and 10,748; miscellaneous, 23,049 and 22,970; total, 1940, 45,009; 1939, 
43,363; 1938, 44,590. 


Moving Wheat Crop 


The Association of American Railroads has announced that, 
through its car service division, it has taken steps to insure the 
prompt movement of this year’s winter wheat crop. 

“While the prospective yield in the important producing 
states this year will be considerably below last year’s produc- 
tion, various factors in the general transportation situation 
caused the issuance of orders to all railroads throughout the 
country to expedite the prompt return to their home lines of 
all box cars of western ownership,” it says. 

“By building up their car supply on their own lines in 
advance of harvesting, as they have done in former years, and 
with the co-operation of shippers and receivers of freight 
through the various Shippers Advisory Boards in the prompt 
loading and unloading of cars, railroads serving the wheat-pro- 
ducing territories are able to meet the peak grain movement 
without the slightest difficulty. 


“Based on its condition of May 1, the estimated crop of 
459,691,000 bushels of winter wheat this year is 18 per cent 
below last year and 19 per cent below the average production 
of the previous ten years. In the major producing territory— 
the Southwestern Plains area—there is a much greater reduc- 
tion in crop prospects than elsewhere, the estimate being 36 
per cent below last year and 40 per cent below the ten-year 
average. Comparatively favorable prospects prevail, however, 
throughout the soft winter wheat states of the Ohio Valley and 
the Pacific Northwest.” 


Car Service Orders 


“The importance of box car supply in relation to the annual 
movement of winter wheat harvested in June and July is well 
recognized by all railroad transportation officers,” said the car 
service division in its order. “This year the situation is of 
peculiar interest due to unpredictable trends in the handling 
of all grains, due to government controls, and the complication 
of the European War; thus the car supply may well be affected 
by a sharp rising tide of industrial traffic and the possibilities 





Revenue Freight Car Loading—Week Ended Saturday, May 11 


Grain and Live 
grain prod. stock Coal 
1940 32,226 11,493 118,382 
Se rer ree 1939 34,367 12,783 42,499 
1 1938 32,226 12,166 81,404 
Preceding week May 4........... 1940 33,171 13,073 122,038 
Per cent increase over............ 1939 178.6 
Per cent decrease under ......... 1939 6.2 10.1 
Per cent increase over .......... 1938 45.4 
Per cent decrease under ........ 1938 5.5 
1940 600,999 216,190 2,522,649 
Cumulative 19 weeks to May 11. 1939 597,221 225,108 1,924,578 
1938 633,661 230,656 1,883,116 
Per cent increase over...........- 1939 6 31.1 
Per cent decrease under ......... 1939 4.0 
Rer cent increase over .......... 1938 34.0 
Per cent decrease under ........ 1938 5.2 6.3 


_— 


Per cent to 15 year average, 88.4. 


Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
8,008 33,351 51,572 149,047 276,578 680,657 
4,455 30,589 24,928 152,168 252,855 554,644 
4,073 26,354 12,971 148,845 223,769 541,808 
7,685 31,215 35,482 149,906 272,940 665,510 

79.8 9.0 106.9 9.4 yt De 
2.1 
96.6 26.6 297.6 Bs} 23.6 25.6 
183,687 589,138 274,177 2,759,777 4,858, 753 12,005,370 
127,559 507,576 200,048 2,830,274 4,487,744 10,900,108 
96,863 490,493 148,382 2,806,991 4,072,947 10,363,109 
44.0 16.1 37.1 8.3 10.1 
2.5 
89.6 20.1 84.8 19.3 15.8 
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TRAFFIC WORLD 


Thousands of tons of bulk and packaged goodgMuent sa 
handled at each of the several terminals of this @i&oasta! 
CHAIN. They come from the four corners of fbwer y: 
world . . . car loads, ship loads . . . and, regardle@i& the n 
quantity,all are handled swiftly,safely ,economic\'hie by 
For at each terminal are modern machinery fies th 
equipment to insure efficient and dependable se ot sell 


Shorten delivery time on goods you consigqmodern 
Eastern markets by spotting stocks in one or alm carn 
these key distributing centers. One to 24-hour fs issu‘ 
liveries . . . pool car and motor transport . . fof the | 
regularly maintained throughout each area. Aggeimm 
delays on your foreign shipments by routing expommor pat 
and imported cargoes through CHAIN terming§AIN mr 
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at PHILADELPHIA Eleven mammoth ware- 
houses .. . 2,100,000 square feet . . . located at all key 
centers ... each served by Pennsylvania R. R. sidings 
and other carriers. 

Modern steel-and-concrete construction with sprin- 
kler systems. Low insurance rates. Every convenience 
for prompt and efficient handling of merchandise of all 
kinds. Liberal allowance on stored goods. Special fa- 
cilities for warehousing flour, wool, cotton and canned 
and packaged freight. 

MERCHANTS WAREHOUSE COMPANY 


10 Chestnut Street, Philadelphia, Pa. 
George M. Richardson, Vice-President 
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at BAYWAY (Elizabeth), N. J. Nine modern, 
reinforced concrete warehouses, 100% sprinkler pro- 
tected with 1,070,000 sq. ft. of storage and manufactur- 
ing space; served by the Central R. R. of New Jersey; 
unlimited railroad sidings (with accommodations for 
40 cars); storage-in-transit arrangements in effect. 
Weather-protected loading platforms for trucks. Has 
the largest and best-equipped fumigation plant in New 
York Harbor for fumigating cotton and similar fibrous 
materials, foodstuffs, furniture, etc. The plant is also 
equipped with a Cotton Compress. Accommodations 
for deep-water vessels, barges and lighters for direct 
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handling of consignments into warehouse building. 


A.D.T. 
BAYWAY TERMINAL CORPORATION 


at BUFFAL® @ilroads, 
trucking companiedjeamers 
York barge canal lig@pading a 


ing under cover. 
Capacity, 50 carsgi constr 

equipment. Excepligjpr hand 

of all kinds. Everygianch of 


Bayway (Elizabeth), N. J. R.S. McElroy, Manager 


lling. 
soe EYSTONEMCOMP! 


Seneca and Mialo, N. Y, 
W’. J. Bishop, "@iperal Man 


The Chain of Tyat 


AND ALLIED LY \ 
WALTER B. McKINNEY, Presid@ad ‘ 


at NORFOLK Over a mile of dockage eliminates 
loading and unloading delays. Eight railroads provide 
direct routing to any point. Loading and unloading are 
completed under cover. Eight modern warehouses . . . 
2,200,000 sq. ft... . provide every convenience for the 
safe, prompt handling of merchandise of all kinds. An 
efficient organization assures capable management of 
shipments entrusted to our care. 


NORFOLK TIDEWATER TERMINALS 
James A. Moore, Rs Sete General Manager 


Eastern Seaboard 
Representatives NEW YQRVEST 


HOWARD TERMINAL Veo beante 
OAKLAND, CALIF. New York i Chica 


Generalfiflices 
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at BOSTON _ Nine oceangoing cargo carriers can 

be berthed and worked simultaneously, Direct transfer 

of cargo—ship to rail; 360,000 square feet of covered 

wharf space. Modern concrete-and-steel buildings con- 

tain a half million feet of waterside storage space, 

——— ; pmo pst a pty Sg be ee * ag: —- 

- i, rate. Located on the line of the N. Y., N. H. & H. 

4 SNS ES. R. R., with efficient switching to the B. & A. and the 


™ , . : B. & M. R. R. The strategic location makes it the 
at the PORT of NEWARK A marginal wharf ideal distributing point for merchandise consigned to 


3800 lineal feet in length and 82 feet wide on a ship the various sections of New England, the Middle West 


renin | channel having 30 feet of water. Nine immense, mod- and Canadian points. Vessel operators, shippers, im- 
ip, ; ern warehouse buildings . . . 60 acres for lumber and porters and exporters can increase the efficiency of 
~~ ) other open storage .. . 1414 miles trackage connecting their operations by utilizing our facilities, 


with all railroads . . . modern facilities for prompt BOSTON TIDEWATER TERMINAL, INC. 
and safe handling of merchandise of all kinds, wheth- | 666 Summer Street, Boston, Mass. 


il er rail, automotive or water-borne. The very heart of T. W. Haskell, General M 
> —_— =| a rich, 17,000,000-population market. Served by Penn- peer ° 
UFFALO =] sylvania, New Jersey Central and Lehigh Valley Rail- 

ng companie 4 roads. Storage-in-transit arrangements in effect. 

is canal ligpadi NEWARK _TIDEWATER TERMINAL, INC. 

der cover. Write for particulars. Address 

acity, 50 carsg™construction and fs Port of Newark, N. J. J. A. Lehman, Manager 

nent. Excepir handling goods A 

kinds. Everifanch office except 


KEYSTONE 
Seneca and 
W. J. Bishop,! 


> iii 


pf igater Termimals =| |i teston 4 vatsi 
story building of masonry construction, located in the 
: : pn pt district “ape between a gg 
Py and truck terminals adjacent to new traffic tunnel. 
cD I WAREHOUSES Equipment is modern and complete, consisting of 
whips, elevators and other facilities for the swift, safe 
A Presid@ad St. Station Building, Phila., Pa. ‘ 3 handling of freight. Solid fire partitions divide - 
; structure into four sections, securing a very low insur 
: ance rating. Exceptional care and cleanliness provide 
General ces at Convenient Locations ideal conditions for the storage of foodstuffs, vast 
iy enras quantities of which are received and shipped daily. 
NEW YORYESTERN PACIFIC COAST Served by the Union Freight R. R. Flat Boston rates 
LEO J. COUMBR. D. JonEs R. M. COSTIGAN applicable to and from warehouse. Large open truck 
” Vice-Prei Weffic Representative Pacific Coast Representative é area. A. D. T. service. 


17 State“ ""sportatior: a 632 Skinner Bldg. “ MERCHANTS WAREHOUSE COMPANY 
New York, Qhicage, i, _ Seattle, Wash. ; : 453 Commercial Street, Boston, Mass. T. W. Haskell, Manager 
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of a concurrent increased movement of government corn and 
wheat now in storage in very large volume. 

“As of May 1, there were 465,500,000 bushels of corn held 
by farmers under government loans, and an additional 90,- 
000,000 bushels held ‘by the Commodity Credit Corporation. 
Advice is now published that the export subsidy program will 
be applied to corn and 25,000,000 bushels have been disposed 
of to Great Britain. This may presage an active export move- 
ment of this commodity. The Commodity Credit Corporation 
shows 78,000,000 bushels of wheat in storage under loan as of 
April 27. . 

“The annual seasonal increase in rail traffic is developing. 
While the increase now shown over last year is affected by the 
reduction a year ago in coal production, there are signs of 
increasing activity in the demands for box cars. Possibilities 
in this direction for traffic other than grain must be kept in 
mind. 

“The wheat movement in the Southwest will become active 
in about thirty days. Western roads, regardless of the size of 
the crop, will have their usual rush movement to market the 
first two or three weeks. Many of the Southwestern markets, 
particularly in Texas, are carrying an abnormal supply of old 
grain. With general uncertainty as to old crop movement, and 
with a new crop at hand which may prove greater than now 
anticipated, it behooves western granger lines to build up their 
system car supply.” 


POLITICS AND RATES 


Direct political action to obtain relief from alleged dis- 
criminatory freight rates against the southwest is urged in 
resolutions adopted by the Democratic and Republican con- 
vention of El Paso county, Texas, last week, according to 
Representative Thomason, of Texas. 

In extension of remarks in the Congressional Record of 
May 13, he said the resolutions condemned interterritorial 
freight-rate differentials and sought “direct political action” 
to accomplish their removal. He expressed the hope that state 
and national political conventions would adopt similar resolu- 
tions. 

Freight rate discrimination had retarded the growth and 
business prosperity of El] Paso for many years, said he. 


Handling Export Traffic 


The increased movement of export traffic through Atlantic 
and Gulf ports in April was handled without congestion or de- 
lay, due mainly to the continued co-operation of steamship 
lines, port authorities, exporters and shippers, according to the 
Association of American Railroads. 

“While grain moved through north Atlantic ports in greater 
volume in April, 1940, than in the same month last year, re- 
opening of navigation on the St. Lawrence River is affecting 
the movement somewhat,” said the association. 

“At Boston, 127 cars of grain for export were unloaded in 
April, 1940, compared with 4 in April, 1939; at New York, 588 
cars compared with 411; at Philadelphia, 469 cars compared 
with 228; at Baltimore, 375 cars compared with 172, while at 
Hampton Roads no cars were unloaded in April this year com- 
pared with 27 last year. There was a heavy reduction in the 
grain movement through Gulf ports in April compared with a 
year ago, only 281 cars having been unloaded at those ports this 
year contrasted with 1,101 cars last year. 


“At the Port of New York, the number of cars unloaded 
for lighterage in April, 1940, averaged 779 daily, a decrease of 
53 cars compared with March this year. 

“Eastbound freight, of which approximately 87% was for 
export, lightered in April totaled 542,385 tons compared with 
566,741 tons in March, 1940, and 274,720 tons in April, 1939. 
This was a decrease of 4.3% under March, 1940, but an increase 
of 97.4% above April last year. Slightly less than one-third 
of the railroads’ storage space at the Port of New York is now 
being utilized and there is ample storage space at the other 
principal Atlantic and Gulf ports. 

“At Philadelphia, 1,527 cars of freight for export, other 
than grain, were unloaded in April, 1940, compared with 1,392 
in April, 1939, or an increase of 10%. 

“Cars of export freight, other than grain, unloaded at Balti- 
more in April, totaled 3,215 cars compared with 1,545 cars in 
April last year, or an increase of 108%. 

“At New Orleans, 3,881 cars of export freight, other than 
grain, were unloaded in April compared with 2,694 in the same 
month last year, or an increase of 44%. 

“At Galveston, 2,694 cars of export freight, other than 
grain, were unloaded in April compared with 2,140 last year, or 
an increase of 26%. ‘There was an increase of 6% in the num- 
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ber of cars of coastwise and intercoastal traffic unloaded et the 
port, compared with one year ago. 

“Cars of export freight, other than grain, unloaded at Hous. 
ton totaled 2,107 cars compared with 2,046 last April, cr ap 
increase of 3%. There was an increase of 14% in the number 
of cars of coastwise and intercoastal traffic handled at the port 
this year compared with last April. 

“Cars of export freight, other than grain, unloaded at other 
ports follow: At Portland, Me., 338 cars unloaded compared 
with 86 last year; at Providence, 45 cars unloaded compared 
with none last year; at Chester, 175 cars unloaded compared 
with 104 last year; at Hampton Roads, 1,691 cars unloaded com. 
pared with 1,406 last year; at Wilmington, N. C., 253 cars un. 
loaded compared with 14 last year; at Savannah, 1,132 cars un- 
loaded compared with 839 last year; at Mobile, 1,746 cars un- 
loaded as against 1,325 last year; at Lake Charles, 263 cars 
unloaded compared with 240 last year; at Port Arthur, 164 cars 
unloaded as compared with 47 last year, and at Texas City, 
1,027 cars unloaded as against 945 last year.” 


Railroad Yard Radiotelephone 


Experiment in radiotelephone communications between the 
central control tower of a railroad freight yard and locomotives 
therein as proposed by the Central Railway Signal Co., of Pro- 
viso, Ill., which has received authorization from the Federal 
Communications Commission for that purpose, says a statement 
by that body. The company has received construction permits 
for two Class II experimental stations at Proviso, each to oper- 
ate with 15 watts power, A3 transmission. One will use 300,000 
to 400,000 kilocycles, and the other 35,460, 37,140, 39,140 and 
39,540 kilocycles. ¢ 

Such communication will be limited to the railroad classi- 
fication yard. The messages to be transmitted will consist of 
orders relative to the classifying and sorting process in moving 
freight. The authorizations are for experimental purposes only. 

Though the commission has granted experimental authori- 
zations to certain railroads for the purpose of investigating the 
practicability of train radio communication, it says, no perma- 
nent assignments of frequencies have been asked. An engi- 
neering conference was held by the commission in 1936 to allow 
all interested parties to state their future radio needs. The 
evidence presented at this hearing was used as a basis for allo- 
cating frequencies of from 30,000 to 300,000 kilocycles. The 
railroad companies failed to appear or to make showing at that 
time as to the need for frequency assignments within that range 
for railroad use, said the commission. 


PULLMAN CO. AND ANTI-TRUST LAW 


Announcement at the Department of Justice that the de- 
partment was investigating whether the Pullman Company 
was working with the Brill Car Manufacturing Co. to curtail 
manufacture of new-type cars was incorrect so far as the 
Brill company was concerned, it was stated at the department 
May 13 (see Traffic World, May 11, p. 1175). Stating that the 
Brill company was not involved, a spokesman for the depart- 
ment would give no further information. 


INTERSTATE TRADE BARRIERS 


Formation of a subcommittee of the interdepartmental 
committee on interstate trade barriers to study federal legis- 
lation in light of their application to state laws and _ local 
ordinances in the “war” against trade barriers, has been 
announced by Secretary of Commerce Hopkins. The sub- 
committee is composed of the following members: 

Haskell Donoho, of the solicitor’s office, Department of Agriculture, 
chairman; Guerra Everett, chief of the commercial laws division, Com- 
merce Department; John E. O’Neill, of the Treasury Department, and 
former administrative technical assistant of the Federal Alcohol Ad- 
ministration; Edwin G. Martin, general counsel of the U. S. Tariff 
Commission; Walter F. Young, attorney, marketing laws survey, 
Works Progress Administration; C. Edward Rhetts, of the Department 
of Labor; Kurt Borchardt and Corwin D. Edwards. of the Department 


of Justice, and Howard Fedderson, assistant to Don Montgomery, the 
Consumers’ Counsel. 


CAR SURPLUS REPORT 


Class I railroads in the period April 15-30, inclusive, had 
an average daily surplus of 162,734 cars, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 59,266; auto box, 7,439; 
total box, 66,705; flat, 4,356; gondola, 37,020; hopper, 29,099; 
total coal, 66,115; coke, 445; S. D. stock, 15,816; D. D. stock, 
3,242; refrigerator, 4,428; tank, 317, and miscellaneous cars, 
1,310. Canadian roads reported a total of 3,170 cars, mace UP 
of 2,300 plain box, 100 auto box, 475 flat, 225 S. D. stock, and 
70 miscellaneous cars. 
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U. 8S. Ships to Foreign Flags 


The Maritime Commission has approved two applications 
from the Matson Navigation Co., of San Francisco, Calif., for 
the sale of the cargo vessels Makena, built in 1919, of 2,729 
gross tons, and Mahukona, also built in 1919, of 2,512 gross tons, 
to Campagnie Generale Transatlantique, of Paris, France, with 
transfer to French registry. 

The commission has also approved an application from the 
estate of Franklin Morse Singer, by Hall Park McCullough, 
executor of the will, for sale of the vessel Xarifa, built in 1930, 
of 730.81 gross tons, to Camper & Nicholsons, Ltd., of Hamp- 
shire, England, with transfer to British registry. 


An application has been received by the commission from 
the Nicholson Transit Co., of River Rouge, Mich., for approval 
of sale of the freighter Lake Traverse, of 1,993 gross tons, built 
in 1918, at Duluth, Minn., to the West India Steamships, Ltd., 
Inagua, Bahamas, with transfer to British registry. 


The Maritime Commission has announced withdrawal of 
the application from the Gorton-Pew Fisheries Co., Ltd., for 
sale of the fishing vessel Imperator to T. W. Swyers, Bonavista, 
Newfoundland, with transfer to British registry. 

Applications for approval of sale of vessels to aliens and 
transfer to foreign registry have been received by the com- 
mission, as follows: 

From the American-Hawaiian Steamship Co., New York 
City, for sale of the freighters Californian and Missourian, 
built in 1922 at Chester, Pa., both of 5,908 gross tons, to Runci- 
man (London), Ltd., London, England, with transfer to British 
registry. 

From the New England Grenfell Association, Boston, Mass., 
for sale of the yacht Maraval, built in 1928 at Thomaston, Me., 
of 57 gross tons, to the International Grenfell Association, St. 
Johns, Newfoundland, with transfer to Newfoundland registry. 

From the estate of Julius Forstmann (also known as Carl 
Julius Forstmann) by Curt E. Forstmann, executor, New York 
City, for sale of the yacht Orion, built in 1929 at Kiel, Ger- 
many, of 3,015 gross tons, to Orion, S. A., Panama City, Re- 
public of Panama, with transfer to Panamanian registry. 


The Maritime Commission has announced approval of the 
following applications for sale of vessels and transfer to for- 
eign registry: 


From the Union Oil Co. of California, Los Angeles, Calif., for sale 
of the tanker Warwick to Joaquim Monteiro de Carvalho, Rio de Ja- 
neiro, Brazil, with transfer to Brazilian registry. The Warwick was 
built in 1921 at Baltimore, Md. Its gross tonnage is 4,469. 

From the Mid-West Transportaton Company of Bay City, Mich., for 
approval of sale of the E. M. Bunce, ex-Montafaucon, to Compania 
Diana de Vapores, S. A., Panama City, Panama, with transfer to Pana- 
manian registry. The E. M. Bunce is a cargo vessel built in 1920 at 
Wyandotte, Mich. Its gross tonnage is 2,309. 

From the Union Oil Co. of California of Los Angeles, Calif., for sale 
of the tanker La Brea to the John I. Jacobs & Co., Ltd., of London, 
England, with transfer to British registry. The La Brea was built in 
1916 at San Francisco, Calif. Its gross tonnage is 6,665. 

From the American Coast Line, Inc., of New York City, for sale 
of the cargo vessel Eastern Trader to the Lochinvar, Ltd., of Glasgow, 
Scotland, with transfer to British registry. The Eastern Trader was 
built in 1920 at Hog Island, Pa. Its gross tonnage is 5,117. 


The commission has received an application for approval of 
sale of the pleasure vessel, Nora, without transfer of registry, 
from George Leo Pease and Rose Helen Pease, both of Seattle, 
Wash., to Kingsley Douthwaite, Seattle, Wash., who is of Ca- 
nadian nationality. The Nora was built in 1925 at Seattle. It 
ls of 10 gross tons. 


ITALIAN TONNAGE DUTIES SUSPENDED 


President Roosevelt, by proclamation, has suspended the 
foreign discriminating duties of tonnage and imposts within the 
United States so far as respects the vessels of Italy, and the 
produce, manufactures, or merchandise imported in such vessels 
Into the United States from that country or from any other 
foreign country. The suspension became effective May 7 and 
's to continue so long as the reciprocal exemption of vessels 

longing to citizens of the United States and their cargoes 
shall be continued, and no longer. The President said that 
Satisfactory proof had been received by him from the govern- 
ment of Italy that no discriminating duties of tonnage or im- 
bosts were imposed or levied in the ports of Italy on vessels 
Wholly belonging to citizens of the United States, or on the 
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produce, manufacture, or merchandise imported in such vessels, 
from the United States or from any foreign country. 


Intercoastal Rate Protests 


Acting on many protests and requests for suspension, the 
Maritime Commission May 14 refused to suspend certain tariff 
schedules proposing to restrict rates and services of the Amer- 
ican-Hawaiian and Luckenbach steamship companies published 
in amended pages to Alternate Agent Joseph A. Wells’ west- 
bound and eastbound tariffs S. B.-I. Nos. 6 and 7, respectively, 
effective May 15 (see Traffic World, May 11, p. 1181). 

The schedules proposed to cancel direct line or through 
joint transhipment rates, as the case may be, and to establish 
minimum quantity provisions for direct call of vessels on inter- 
coastal traffic from or to the Atlantic coast ports and to and 
from Pacific coast ports of which Richmond, Sacramento or 
Stockton, Calif., and Astoria, Ore., or Bellingham or Vancouver, 
Wash., are representative. For example, from Atlantic ports 
the protested schedules would result, among other things, in the 
cancellation of through joint transhipment rates via the inter- 
coastal carriers (no direct line rates now being in effect) to 
Sacramento; the cancellation of all rates in connection with 
the American-Hawaiian Steamship Co. of Stockton and the can- 
cellation in connection with the Luckenbach Steamship Co. of 
through rates for on-carrier delivery and establishment of a 
250-ton minimum quantity provision in connection with direct 
line rates of that carrier to Stockton. Protests against the 
north Pacific coast port changes were chiefly directed against 
cancellation of joint through transhipment rates of the Amer- 
ican-Hawaiian and Luckenbach and the establishment of a 
250-ton minimum for direct call of those lines. 

Harry S. Brown, chairman of the Intercoastal Steamship 
Freight Association, in a statement submitted at the commis- 
sion’s request, contended that the regulatory body had no power 
to suspend a tariff publication announcing the termination of 
service to a particular dock or port. As to the 250-ton mini- 
mum proposed to be established at a number of ports, Mr. 
Brown said that was far from being an exorbitant requirement. 

The commission said its action in refusing to suspend the 
protested schedules was without prejudice to any decision which 
might he reached in any subsequent formal proceeding. 


U. 8S. Barge Line Report 


The Inland Waterways Corporation, the government barge 
line agency, had a consolidated net deficit from operations of 
$299,949.51 for 1939, as compared with a consolidated net income 
of $1,105,449.71 for 1938, according to the annual report of the 
corporation submitted to Secretary Hopkins, of the Department 
of Commerce, by Chester C. Thompson, president of the cor- 
poration. 

The report, much shorter than the reports heretofore issued 
by Major General T. Q. Ashburn, is for the calendar year 1939 
but Mr. Thompson points out that he was in charge of the affairs 
of the corporation for only the last six weeks of that period. He 
— General Ashburn, former president, November 15, 
1939. 

The wide difference in the financial results of the years 1938 
and 1939, said Mr. Thompson, was due to “an unprecedented 
combination of adverse situations.” The principal factors were 
summarized as follows: 


1. In 1939 the consolidated one count tonnage carried was 591,512 
tons less than in 1938. This was due to, (a) unusually low water, ne- 
cessitating abandonment of service on the Missouri River for the last 
four months of the year, and curtailment of service on other rivers (in 
addition to loss of revenues, actual amounts paid out during the year 
for diversion of freight and extra towing caused by low water exceeded 
$27,000.00); (b) discontinuance of service on the Warrior River during 
the month of August, due to installation of new lock gates; (c) sub- 
stantial losses on sugar and export grain tonnage. 

2. A strike of the Corporation's employes extending through part of 
April and May, necessitating the declaration of an embargo on all 
freight. In addition to heavy losses in revenues, over $14,000.00 was 
paid for diversion of fright to other carriers during this suspension of 
service. 

3. Growing out of the strike, agreements were entered into for 
sharing 1938 profits with employes covered by such agreements, and as 
a matter of administrative policy, the same benefits were extended to 
all other employes of the Corporation. Payments on this account made 
in 1939 amounted to $176,314.85. 

4. The granting of leave to per diem and hourly terminal employes 
and unlicensed boat personnel, retroactive to January 1, 1938, added to 
the operating costs of 1939 approximately $104,000.00. 

‘‘When the Department of Commerce took over the affairs of the 
Corporation, July 1, 1939, the books of account reflected a consolidated 
loss of $205,832 for the first six months of the year,’’ said Mr. Thomp- 
son. ‘‘The consolidated loss of the last six months, while under the 
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jurisdiction of the Department of Commerce, amounted to $94,118. Dur- 
ing this latter period there were included in the accounts the cost of 
vacation and sick leave granted certain employes, retroactive to Janu- 
ary 1, 1938; and the cost of diverting freight and extra towing caused 
by low water exceeding $27,000. The latter period also suffered losses 
in revenue and increased costs due to the low water, and a full six 
months extra cost under the profit sharing plan, which covered the 
period May 17 to December 31, 1939. 


Operating Conditions 


‘‘During 1938 river conditions in general were quite satisfactory. In 
1939, although no unusual navigational difficulties were experienced dur- 
ing the first eight months, during the remainder of the year low river 
stages on the Missouri, Lower Mississippi, and to some extent on the 
Upper Mississippi, slowed up tow movements and increased the difficulty 
of maintaining regular schedules. 

“Delays on account of low channel and consequent groundings on 
the Mississippi System consumed 7,310 hours during the last four months 
of the year. These delays made it necessary to add more power in order 
to complete deliveries, and, of course, added to the cost of operation. 
The unfavorable river conditions also eliminated much of the normally 
large seasonal increase of traffic during the last half of the year. 

‘“‘Tonnage on the Mississippi System amounted to 1,894,916 tons in 
1939 as compared with 2,395,454 in 1938, a decrease of 500,538 tons, or 
about 21%. On the Warrier River operations a total of 327,620 tons 
were delivered in 1939 as compared with 399,303 tons in 1938, a decrease 
of 71,683 tons or 18%. The consolidated one count decrease was 591,512 
tons or 21.4%. One count tonnage is after elimination of tonnage ex- 
changed between districts of Mississippi System and between Mississippi 
System and Warrior Division. 

‘“‘Tonnage on each district of the Mississippi System was less in 
1939 than the preceding year except on the Missouri, where, in spite of 
a curtailed season due to low water, a greater volume was handled. A 
comparison of tonnage by districts shows the following variations: 





1938 1939 Decrease 

en Ne cntaswnendsnenenebiow 2,204,610 1,615,089 589,521 

Tre 483,510 348,561 134,949 

SER Sy ee eee ro 360,449 345,623 14,826 

ie adie pKa e She SN Sb oe het pees 113,318 121,041 7,723* 
Total—single count. (Inter-district 

tonnage eliminated) .............. 2,395,454 1,894,916 500,538 


*Increase. 


Traffic Losses 


Mr. Thompson said the general traffic manager of the cor- 
poration had reported to him as follows: 


During the calendar year 1939, substantial losses were sustained on 
sugar and export grain. The closing of export markets caused the loss 
of our export tonnage. Losses were sustained on other commodities but, 
to some extent at least, these were offset by increases. 

Continued loss of sugar traffic resulted from various causes. The 
consumption of beet sugar in Central territory apparently increased, re- 
sulting in curtailment of the northbound movement of sugar refined in 
Louisiana. Furthermore, a system of refunds on raw sugar induced 
refiners to use rail service instead of barge service to a larger extent 
than formerly. 

During the early part of 1939, negotiations with rail carriers, other 
water carriers and with shippers were undertaken with a view to bring- 
ing about a more satisfactory sugar rate adjustment and considerable 
progress had been made when the war broke out in Europe. Missis- 
sippi River carriers and southern rail lines had announced their inten- 
tion of publishing a new scale of rates but action was suspended when 
it appeared that war conditions might bring about a complete change in 
marketing and transportation conditions. 

During the year rail carriers continued their campaign to recover 
traffic lost to water carriers and trucks and they also reduced rates on 
quite a number of commodities to prevent diversion to competing forms 
of transportation. The corporation suffered loss of revenue in some 
instances as the result of meeting this competition but the diversion 
of tonnage from the corporation to competing rail lines was not of par- 
ticular consequence except in the case of sugar where the system of re- 
funds out of transportation charges on raw sugar had the effect of re- 
ducing the rail rates. The corporation did not fare so well, however, 
at the hands of competing water carriers, particularly the contract car- 


riers, diversion to these carriers having been rather heavy during the 
year. 


Mr. Thompson said he had effected reductions in expenses 
of approximately $85,000 per annum, including $16,000 through 
the disposition of “the so-called business boat ‘North Star.’” 
He said it was felt that the corporation did not need a yacht 
of this kind. 


Bartley’s Report 


The report of Guy Bartley, secretary-treasurer of the cor- 
poration, says that the corporation had_a “credit balance” of 
$2,340,048.42 as of December 31, 1939. 

“The corporation has no funded debt and therefore pays 
no interest,” said Mr. Bartley. 

There appears below a statement of expenses which the 
corporation, if privately owned, would have been obliged to 
pay during 1939, but which were not included in the accounts 
by direction of the Interstate Commerce Commission: 


Personal injury claims of corporation employes paid by the U. S. 
Workmen's Compensation Commission, $20,000; postage (based on ac- 
tual test), $26,500; difference between commercial and government rates 
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on telegrams, $9,687.88; rent of executive office, Washington, $3,85. 
total, $60,037.88. 


Mr. Bartley said the vice-president of the corporation re. 
ported “the direct saving to the public on traffic handled hy 
the corporation during 1939 amounted to $2,043,000. The total 
savings on traffic handled by the corporation from June 1 
1924, to December 31, 1939, amounted to $32,955,000. This jy 
the difference between charges paid on traffic routed vig 
Inland Waterways Corporation and what the charges would 
have been if the traffic had moved all rail.” 

The Bartley report showed total net worth of the Inland 
Waterways Corporation and the Warrior River Terminal Com. 
pany, its subsidiary, of $24,692,283.12 as of December 31, 1939 
a decrease of $314,824.81 compared with the preceding year. 

Total operating revenues were $6,934,861.25 in 1939 a 
compared with $8,086,612.34 in 1938. Operating expenses totaled 
$7,186,800 as compared with $6,943,409.43 in 1938. 

Income from funded securities totaled $99,901.21, accord. 
ing to the report. 

The Mississippi division showed a loss in net income of 
—- in 1939 as against net income of $1,052,014.91 ip 


The Warrior division, including the terminal company, 
showed a loss in net income of $69,763.39 in 1939 as compared 
with net income of $52,534.80 in 1938. 


U. 8S. Barge Labor Trouble 


That Major General T. Q. Ashburn, retired, was ousted 
as head of the government barge line because he was “wise” 
to what was going on with respect to the C. I. O. organizing 
barge line employes, was charged, in effect, in the House 
May 13 by Representative Bradley, of Michigan. 

In developing his theme that there was a Trojan horse 
of un-Americanism in the ranks of maritime labor, Mr. Bradley 
said Secretary of Commerce Hopkins conferred January 23, 
1939, with Joseph Curran, president of the C. I. O. National 
Maritime Union, and Ralph Emerson, at the time legislative 
representative of the union, with respect to “the future policy 
an pursued by the Department of Commerce for maritime 
abor.” 

As the result of the conference, said Mr. Bradley, Secretary 
Hopkins designated his “right-hand” man, David K. Niles, to 
handle maritime labor policies, and assured Curran and Emer- 
son that “from now on things would be different,” “and they 
were.” 

A C. I. O. drive to organize the workers of the government 
barge line resulted in General Ashburn finally negotiating 
with C. I. O. representatives, said Mr. Bradley, “after realizing 
that there could be no expectations of assistance from the New 
Deal in resisting the inroads of the Communist party upon his 
domain.” 

General Ashburn agreed to enter into a contract with the 
C. I. O., said Representative Bradley, but the C. I. O. repre- 
sentatives were not content to let well enough alone “and s0 
the old Trojan horse went to work to get rid of Ashburn 
because they felt that he was wise to their game and they 
feared some time in the future he might possibly buck their 
machine.” 

“Therefore,” continued the congressman, “it was with 
great rejoicing that the President’s reorganization plan was 
announced, and it was found that the Inland Waterways 
Corporation was to be transferred to the Department of 
Commerce.” 

Representatives of the C. I. O. conferred with Mr. Niles, 
he continued, and Mr. Niles was quoted as having said 
“Ashburn would be taken care of in the near future,” “and 
he was.” 

Mr. Bradley said he had read his speech to General 
Ashburn and added: 


The general told me that while the inland waterways was under 
the jurisdiction of the Department of Commerce, he many times Ie 
ceived word that Mr. Niles insisted upon this or that procedure, but t0 
this day General Ashburn has never met Mr. Niles or had the privilege 
of even talking to him. Mr. Niles never once gave him an order direct, 
nor did he ever show him the courtesy of a visit, yet relayed his orders 
through others. General Ashburn found that those orders had to b¢ 
carried out. Shortly before his dismissal the general received a letter 
of warm personal commendation from the President of the United 
States, and yet when it was announced that he was to be dismissed, 
despite all of the personal pressure and political pressure he could bring 
to bear, General Ashburn was denied even the privilege of presenting 
his side of the controversy to the President of the United States. 


Representative McCormack, of Massachusetts, said he had 
known Mr. Niles for a great many years, that he was “a very 
fine American, and equally a very fine public official.” Repre 
sentative Cochran, of Missouri, also spoke favorably of Mr. 
Niles and said he felt the administration was justified ™ 
removing General Ashburn. 


May 18 


New 


As 
Roosevé 
May 11 
apply ti 
strictio1 
Septem 
the wal 
decreed 
one hal 
the oth 
of the 
marine: 

Im 
State 
of the ¢ 
to appl: 
as well 

Th 
and Fr 
coutrab 
to Holl 
longer 
—, 
pers ai 
would 
issued | 


Cha: 


In th 
section 
charter 
the lav 


Steg 
Termin: 
half of 
Americ 
Lawren 

Tan 
Co, to 
Madrid, 
Canary 

Ste 
New Y 
trolled 
Coast | 
Americé 

Ste: 
York C 
seven ti 
Americ: 
Interco: 
Americ; 
Africa 
1939) a 
sla, Ble 
Novem! 
unsafe 

Ste 
to the 
Sydney 
with ce 

Ste 
Corpor: 
Zurich, 
Baltim 
and/or 

Sul 
Corpor 
in bull 
lay day 


Ta 
York 
Petrole 
with a 
port o} 
comme 

Ta 
Ine, } 
six or 
lantic 
the St 
May 4 

Sti 
Washi 
Voyage 
port 
about 

Te 
the A, 
tion) ¢ 








N ORLD 

































































































n, $3,850: 


ation re. 
ndled by 
The total 
June } 

This jg 
uted via 
>S would 


e Inland 
nal Com- 
31, 1939, 
ing year, 
1939 as 
S totaled 


» accord: 


1come of 
014.91 in 


company, 
>ompared 


aS ousted 
as ‘‘wise” 
rganizing 
1e House 


jan horse 
. Bradley 
nuary 23, 
National 
legislative 
ire policy 
maritime 


Secretary 
Niles, to 
nd Emer- 
“and they 


yvernment 
egotiating 
> realizing 
1 the New 
’ upon his 


t with the 
O. repre- 
e “and so 
> Ashburn 
and they 
puck their 


was with 
plan was 
Vaterways 
rtment of 


Mr. Niles, 
ving said 
ire,” “and 


o General 


was under 
y times re 
dure, but to 
he privilege 
yrder direct, 
d lis orders 
; had to be 
ved a letter 
the United 
e dismissed, 
could bring 
f presenting 
States. 


aid he had 
as “a very 
1.” Repre- 
bly of Mr. 
justified 


May 18, 1940 


Neutrality and Shipping 


As a result of the spread of the European war, President 
Roosevelt, in three proclamations and an executive order, issued 

y 11, has extended the provisions of the neutrality act to 
apply to Belgium, Luxemburg, and The Netherlands. The re- 
strictions are the same as those proclaimed by the President, 
September 5, and later respecting other countries involved in 
the war (see Traffic World, April 27, p. 1058). The President 
decreed that a state of war existed between Germany, on the 
one hand, and Belgium, Luxemburg, and The Netherlands, on 
the other, and prohibited the use of ports or territorial waters 
of the United States, other than the Canal Zone, by the sub- 
marines of Belgium and The Netherlands. 

Immediately following the President’s action, Secretary of 
State Hull extended existing regulations under various sections 
of the act, respecting the transportation of materials or articles, 
to apply equally to Belgium, Luxemburg, and The Netherlands, 
as well as the countries named in the original regulations. 

The British Embassy has announced that Great Britain 
and France will in the near future give clearance through 
coutraband patrol to cargoes destined from the United States 
to Holland and Belgium. The embassy said that navicerts no 
longer would be required on such shipments although they 
would still be issued on shipments to those countries if ship- 
pers desired them. It pointed out that if vessels involved 
would call at neutral as well as allied ports they would be 
issued promptly. 


Charter of Vessels to Aliens 


In the week ended May 11, the Maritime Commission, under 
section 9 of the shipping act of 1916, approved the following 
charters and sub-charter to aliens of vessels documented under 
the laws of the United States: 


Steamer Sea Thrush by the Shepard Steamship Co. to the Saguenay 
Terminals, Ltd., for a period of five months, commencing the second 
half of May, 1940, for trading between ports in North and South 
America including the West Indies and including ports on the St. 
Lawrence and Saguenay Rivers. 

Tanker Watertown, or substitute vessel, by the Cities Service Oil 
Co, to Compania Arrendataria del Monopolio de Petroles, S. A., of 
Madrid, Spain, for one voyage from Covenas, Colombia, to Teneriffe, 
Canary Islands, commencing on or about May 25. 

Steamship Agwistar by the New York and Cuba Mail Steamship Co., 
New York City, to Chilean Nitrate Sales Corporation, a Chilean-con- 
trolled corporation, for one round trip from a United States Atlantic 
Coast port or ports to a port or ports on the West Coast of South 
America via Panama Canal, commencing on or about May 8. 

Steamship Golden Sword by the Sword Steamship Line, Inec., New 
York City, to the Saguenay Terminals, Limited, for a period of from 
seven to nine months, for trading, as follows: ports in British North 
America and/or United States of America (excluding United States 
Intercoastal and coastwise trades) including the West Indies; Central 
America; Caribbean Sea; Gulf of Mexico; Mexico; South America; 
Africa and/or Europe (within limits allowed by the neutrality act of 
1939) and also including Mediterranean but excluding Scandinavia, Rus- 
sla, Black Sea, Magdalena River and the St. Lawrence River (between 
November 15 and the opening of navigation); the Hudson Bay and all 
usafe ports, commencing immediately. 


Steamship Jefferson Myers by the Pacific Atlantic Steamship Co. 
to the British Ministry of Food, London, England, for one trip from 
Sydney, Australia, to one United States Atlantic port north of Hatteras, 
with cargo of wheat of about 10,000 tons, loading about July 1. 

Steamship American Oriole by the American Foreign Steamship 
Corporation, New York City to the Association Usines a Gaz Suisses of 
Zurich, Switzerland, for one voyage with a full cargo of coal from 
Baltimore, Philadelphia, Norfolk and/or Newport News, to Genoa 
and/or Savona, Italy, commencing on or about May 15. 

Sub-charter of steamship Felix Taussig by Chilean Nitrate Sales 

Corporation to Lloyd Brasileiro for one voyage with full cargo of coal 
in bulk from Norfolk and/or Newport News, Va., to Rio de Janeiro, 
lay days commencing May 10-May 17. 
_ Tanker Cities Service Oklahoma by the Cities Service Oil Co., New 
York City, to Sociedade Anonima Concessionaria da Radinaco de 
Petroleos en Portugal of Lisbon, Portugal, for two consecutive voyages 
with a cargo of crude oil and/or fuel oil from Covenas, Colombia and/or 
dort or ports in the United States Gulf of Mexico, to Lisbon, Portugal, 
commencing on or about May 15. 


Tanker A, H. Dumont by the Spentonbush Fuel Transport Service, 
In, New York City, to Shell Oil Co. of Canada for a period of about 
‘x or seven months for operation in trade between United States At- 
lantic and/or United States Great Lakes ports and Canadian ports. on 
= “ha Lawrence River and/or Great Lakes, commencing on or about 

y 10. 


_ Steamship Ramona by the Ramona Steamship Company, Seattle, 
Washington, to Nielsen & Co. of Manila, Philippine Islands, for one 
Voyage with a cargo of lead concentrates from Hong Kong, China, to a 
port or ports on the west coast of the United States, commencing on or 
about May 5-25. 

Tanker Spencer Kellogg by the Kellogg Steamship Corporation to 
the Asiatic Petroleum Corporation (a Netherlands-controlled corpora- 


lon) for 2 voyage with a cargo of gasoil from a port or ports in Texas 
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(Houston District) to Curacao, N. W. I., commencing May 16, and for a 
voyage with a cargo of fuel oil from Curacao to Puerto Padro and/or 
Havana, Cuba. 

Tanker, R. P. Resor by the Standard Oil Co., of New Jersey, to 
Lago Oil and Transport Company, Ltd., for one voyage with a cargo of 
crude oil from Cartagena to Aruba, loading about May 16. 

Tanker George G. Henry by the Standard Oil Co. of New Jersey, to 
Lago Oil & Transport Company, Ltd., for one voyage with a cargo of 
crude oil from Cartagena to Aruba, commencing on or about May 13. 

Tanker Wm. G. Warden by the Standard Oil Co. of New Jersey, to 
Lago Oil & Transport Company, Ltd., for one voyage with a cargo of 
crude oil from Puerto La Cruz to Aruba, commencing on or about 
May 16. 

Tanker George W. Barnes by the Standard Oil Company of New 
Jersey, to Standard Oil Company of Cuba, for one voyage with a cargo 
of fuel oil from Aruba to a port or ports in Cuba, commencing on or 
about May 16. 

Steamship Andrea F. Luckenbach by the Luckenbach Steamship 
Co., Inc., New York City to Chilean Nitrate Sales Corporation, an alien, 
for a period of from three to four months, commencing about May 15, 
1940, for trading within Institute Warranty Limits, subject to ‘limita- 
tions of United States neutrality act of 1939, but excluding all Japanese 
and Russian ports except that charterer to have the privilege of loading 
cargo at Russian Black Sea ports for discharge in North or South 
America. 


Buffalo Port Traffic 


The board of engineers for rivers and harbors of the War 
Department has announced the publication of a revised report 
entitled “The Port of Buffalo, N. Y.,” which is issued as No. 1 
of the Lake series—the reports in that series covering the prin- 
cipal United States ports on the Great Lakes. In connection 
with the publication, the board said: 


Buffalo ranks first among the ports on the Great Lakes in value of 
tonnage handled and second in volume of tonnage of waterborne com- 
merce, being surpassed only by the port of Duluth-Superior. During 
the period 1929-38, the waterborne commerce at the port averaged 16,- 
351,875 tons per year. Grain, iron ore, bituminous coal, and limestone 
were the principal lakewise receipts, while the principal shipments were 
anthracite and bituminous coal, iron and steel, and miscellaneous pack- 
age freight. Petroleum products ranked first in volume of the receipts 
via the New York State Barge Canal, followed by sulphur and sugar, 
while grain, pig iron, and petroleum products were the principal ship- 
ments. Lakewise receipts and shipments comprised the major part of 
the total port traffic with an average annual movement of 10,836,298 
tons, or 66.3 per cent of the total commerce. The foreign imports and 
exports together averaged 2,702,414 tons, or 16.5 per cent. The com- 
merce of the New York State Barge Canal, with an annual average of 
1,766,523 tons, comprised 10.8 per cent of the total. The local traffic 


amounted to 6.4 per cent, with an annual average movement of 1,046,- 
640 tons. 


The port has provided drydocking facilities which can accommodate 
vessels up to 600 feet in length and all classes of heavy marine repairs 
can be performed. Stationary and floating cranes and derricks are 
available, and cold- and dry-storage facilities have been providéd in 
warehouses on and near the waterfront. 

The port of Buffalo is served by 12 railway systems and two in- 
dustrial lines, which, together with the various steamship and barge- 
line services available, places the port in a most favorable position for 
the transhipment of through traffic and the economic assembly of raw 
materials and the marketing of its products. 


War Risk Insurance 


The Traffic World New York Bureau 


Marine war risk insurance writers announced that, effec- 
tive May 10 or as soon as Holland and Belgium had declared 
that they were at war, shipments of goods by flag vessels of 
Holland and Belgium took the war risk insurance rates of bel- 
ligerents. This had the effect of raising war risk insyrance 
rates on a large amount of cargo, especially tin and rubber, 
being shipped from Dutch possessions in Southern Asia. 

With regard to Belgium, it was said that its shipping inter- 
ests were not so large and that the ships flying the Belgian flag 
were employed largely between their home country and African 
colonies in the Congo region, though, as a matter of fact, there 
is a Belgian line recently formed to take over eight ships be- 
longing to the United States Lines. On the other hand, Hol- 
land’s goods go to all parts of the world. 

Between the Western Hemisphere and the East and Far 
East, including Australasia, the war risks rate on shipments by 
neutral flag vessels via Cape is fixed at five-eighths of one per 
cent, while it is 1 per cent by belligerent flag vessels, Via 
Panama or the Transpacific the rate by neutral vessels is three- 
eighths of 1 per cent and three-quarters of 1 per cent by bel- 
ligerent flag vessels. The change cf status of Holland, it was 
pointed out, reduces materially the neutral flag tonnage of 
the world. 

A member of the marine writers’ exchange said that, with 
regard to the charged situation as affecting war risks, while 
Dutch ships would now be subject to attack by Germany, it 
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was figured that they would be less subject to British search 
and seizure than they were while the Dutch flag was still neu- 
tral. Underwriters were unable to say how the volume of war 
risk insurance written would probably be affected by many 
countries being forced out of the neutral class into that of the 
belligerent. While shortage of available shipping facilities, and 
the fact that so many countries are now at war, may result in 
the shipping of a smaller volume of goods abroad from the 
United States to some countries, which in normal times bought 
more heavily here, it was said that there might be an advance 
in prices that would at least partially offset any decrease in 
volume. 

Effective at once, New York marine underwriters an- 
nounced May 13 the raising of war risk insurance rates on 
shipments to and from the Mediterranean, except the Black 
Sea, from 1% to 2% per cent for American flag vessels. Rates 
for foreign flag vessels were raised to 5 per cent from 4 per 
cent. Rates for Black Sea shipments were only quoted on 
application. 

On shipments to and from the East and Far East, includ- 
ing Australasia via the Suez Canal, the rate was increased to 
3 per cent from 2 per cent for American flag vessels and to 
5% per cent from 4% per cent for all other flags. 

For shipments to and from Holland and Belgium by bel- 
ligerent or neutral vessels, a special classification was set up. 
The rate in this classification is 7 per cent in both directions. 
Formerly there was a rate of 4 per cent for shipments to and. 
3% per cent for shipments from those areas. 

At the same time underwriters received cable advices from 
the British Ministry of Shipping in London that the latter had 


reduced by 20 to 25 per cent the cargo rates it was prepared, 


to offer neutral shipowners for the use of their vessels. Mari- 
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portion of the purchase price allocable as the price of the vessel, plus 
(b) the cost of any improvements made on such vessel by the buyer 
and repairs thereon made by the buyer subsequent to delivery of saiq 
vessel but prior to its first voyage. 

The invitation covering the group of 5 vessels provides that in the 
event that any vessel is sold within a period of 2 years from the date 
of the award the buyer shall pay to the Commission a.sum equal to 
80% of the amount, if any, by which the net proceeds of the sale exceeg 
the cost of the vessel to the buyer. This cost shall be deemed to be an 
amount equal to (a) the purchase price of the vessel, plus (b) the cost 
of any improvements made by the buyer or repairs thereon made by 
the buyer subsequent to delivery of said vessel But prior to its first 
voyage. 


At the same time, the commission announced: rejection of 
the bids received April 17 covering the purchase of 4 vessels for 
operation on a trade route to be specified by the bidder. The 
vessels involved in this bid were the S. S. Bayou Chico, the S. §, 
Salaam, the S. S. Yapalaga, and the S. S. Monroe (see Traffic 
World, April 27, p. 1059). The Weyerhaeuser S. S. Co. was 
awarded the Narcissus and the Jalapa, and the Luckenbach 
S. S. Corporation wag awarded the Janelew and the Mosella, 
The Weyerhaeuser company accepted the award, the commis. 
sion said, but the Luckenbach corporation had declined because 
of a condition of award imposed by the commission which pro- 
vided that the successful bidder could not sell within two years 
from date of purchase of the ships any vessels which he pres. 
enily owned. 


Ship Service between Americas 


All regular, general service steamship lines operating be- 
tween North America and the other Americas within a rea- 


time circles attributed this reduction as due to the fact that’! sonable short time will be equipped with fast, efficient modern 


the Allied Powers now control seven huge cargo fleets—British, ~ 


French, Polish, Danish, Norweigian, Dutch and Belgian whose 
13,000 vessels have a combined tonnage of more than 30,000,000 
tons or nearly half the estimated world total of 68,500,000 tons. 


Bids on M. C. Ships Invited 


The Maritime Commission has invited bids from ciitzens 
of the United States for the purchase of nine ships owned by 
the government. The bids are to be opened at the commis- 
sion’s offices, in Washington, May 22. 

One group of four vessels is offered for operation on a 
trade route to be specified by the bidder and the bids must 
state why the bidder believes the proposed route to be essential 
under the provisions of section 211 of the merchant marine act 
of 1936, as amended. This group consists of the S. S. Daven- 
port, of 8,727 deadweight tons, located at New Orleans, La., 
the S. S. Lorain, of 9,676 deadweight tons, the S. S. Mercer, of 
9,580 deadweight tons, and the S. S. Waukegan, of 8,756 dead- 
weight tons, located at Norfolk, Va. Under this invitation, ac- 
cording to the commission, the buyer will be required to replace 
the 4 vessels offered for sale within 3 years of the date of the 
award with 3 new vessels of a size, type and speed satisfactory 
to the commission for operation on the essential trade route 
specified in the bid. The commission said it would consider a 
request for a construction differential subsidy from a properly 
qualified applicant to aid in building the replacements. 

A second group of five vessels is offered for sale to Amer- 
ican citizens who may bid on one or more of the group. These 
vessels located at New Orleans are the S. S. Bayou Chico, of 
8,534 deadweight tons, the S. S. City of Weatherford, of 8,572 
deadweight tons, the S. S. George Pierce, of 8,747 deadweight 
tons, the S. S Salaam and the S. S. Yapalaga, each of 8,727 
deadweight tons. According to the commission, the buyer will 
be required within 2 years of the date of the award to enter 
into a firm contract to replace the vessel or vessels purchased 
with new equipment of a size, type and speed satisfactory to 
the commission, except if the buyer purchases all five vessels 
he will be required to construct 4, or if he purchases 4 vessels 
he will be required to construct 3 replacements. No bids under 
this invitation submitted on condition that a construction-dif- 


ferential subsidy will be granted to aid in the construction of. 


new vessels will be considered by the commission, but the com- 
mission said it would give consideration to the buyer under 
section 509 of the merchant marine act of 1936, as amended, 
for aid in the construction. Respecting, the invitations, the 
commission said: 


The invitation covering the group of 4 vessels for a trade route to 
be specified provides that in the event that one of the vessels is sold 
within a period of 2 years from the date of the award the buyer shall 


pay to the commission a sum equal to 80% of the amount, if any, by 


oes the net proceeds of the sale exceed the cost of the vessel to the 
uyer. 


This cost will be deemed to be an amount equal to (a) the 


\ tonnage, Alfred H. Haag, director of the division of research 


of the Maritime Commission, said May 16 before the eighth 
American Scientific Congress in Washington. 

He pointed out that the first stage of the commission’s pro- 
gram for rehabilitating the merchant marine was centered on 
this hemisphere. Calling attention to the fact that the United 
States was not the only nation in the New World that had a 
merchant marine program, he said that Chile had acquired 
recently modern merchant ships for international trade and 
had a plan for further expansion. Brazil had purchased from 
the United States a number of cargo vessels to augment its 
already sizeable merchant marine, and the Argentine in recent 
months had laid the foundation for a fleet of merchantmen to 
operate overseas, he added. 

Mr. Haag emphasized the importance of this country’s 
Latin American trade, pointing out that one-fifth of our ex- 
ports went to the Americas and that in late years 23 of our 
imports came from those nations. 


“Our common unfortunate experience with ocean shipping 
on several occasions during the last quarter century should 
convince us that direct, regular and adequate service must be 
maintained in the Americas without interruption,” he said. 
“Realizing the economic significance and importance of depend- 
able ocean transport facilities, we in the United States are mak- 
ing definite progress in strengthening our position, and we note, 
with increasing interest, evidence of similar movements in our 
sister republics. 

“One of the best and most practical media for the develop- 
ment of our reciprocal economic and cultural interests is a 
strong network of inter-American shipping services under the 
flags of the Americas.” 


Since last September, the Americas had experienced many 
of the ocean transport difficulties which faced them 25 years 
ago, Mr. Haag said. The principal difference in the two pic- 
tures, he pointed out, was the improved position in the inter- 
American trades of the merchant marines of the United States, 
Brazil, and Chile. 


Mutual dependence as between the Americas on shipping, 
Mr. Haag stated, was brought home in the first world war, and 


had been demonstrated by the events of the last eight months, J 


especially by recent developments in Scandinavia and the low 
countries. 

The speaker then reviewed the poor position the Americas 
found themselves in during the first world war, the steps taken 
to meet it, and explained again the ship construction program 
of the Maritime Commission. 


USE OF LAID-UP FLEET 


President Roosevelt has signed H. J. Res. 519, the joint 
resolution passed by Congress allowing the Maritime Commis 
sion to charter or sell vessels in its laid-up fleet (see Traffic 
World, May 11, p. 1182). 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 


igests taken from Reporters and Digests of National Reporter System, 
_ published by West Publishing Co., St. Paul, Minn. Copyright, 
1940, by West Publishing Co.) 
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(District Court, S. D., New York). Where common carrier 
by water admitted receipt of three cases of merchandise and 
failure to deliver two of the cases, but offered no excuse for 
non-delivery, libelant was entitled to damage for short delivery. 

The provision in the Carriage of Goods by Sea Act limit- 
ing the liability of carrier in event of loss to not exceeding 
$500 per package unless the nature and value of such goods 
has been declared is as much a part of a bill of lading as though 
physically in it and as much a part thereof as though placed 
therein by agreement of the parties. Carriage of Goods by 
Sea Act, Sec. 4(5), 46 U. S. C. A. Sec. 1304(5); 46 U. S.C. A. 
Sec. 1300. a. 

Either party may enlarge its responsibility or waive any 
immunities it might have under provision in Carriage of Goods 
by Sea Act limiting liability of carrier in event of loss to $500 
per package unless nature and value thereof has been declared. 
Carriage of Goods by Sea Act Sec. 4(5), 46 U. S. C. A. See. 
1304(5). 

Under provision in Carriage of Goods by Sea Act limiting 
liability of carrier for loss to $500 per package unless value of 


goods has been declared, to which reference was made in bill., 
of lading, where value of raw fur skins had not been declared, 


liability of carrier for non-delivery of two packages of an 
alleged value of over $18,000 with interest was limited to $500 
per package, notwithstanding additional provision in bill of 
lading that, in event of claims for short delivery when vessel 
reached destination, price should be market price at port of 
destination. Carriage of Goods at Sea Act, Sec. 4(5), 46 U. S. 
C. A. Sec. 1304(5). 

Mere non-delivery does not create a presumption of over- 
carriage resulting in a “deviation” which would deprive com- 
mon carrier by water of the benefits of clauses in bill of lading 
and of statutory limitations on carrier’s liability. Carriage of 
Goods by Sea Act, Sec. 4(5), 46 U. S. C. A. Sec. 1304(5). 
(Shackman vs. Cunard White Star, 31 Fed. Sup. 948.) 


Alaskan Rates Inquiry 


The Maritime Commission in docket No. 571, Alaskan 
rates, has suspended the operation of tariff schedules filed by 
Alaska Steamship Co., Alaska Transportation Co., and North- 
land Transportation Co., naming general increases in freight 
rates between Seattle and Tacoma, Wash., and ports in the 
territory of Alaska. The increases proposed by the Alaska 
Steamship Co., and Northland Transportation Co., range from 
4 to 50 per cent, and those of Alaska Transportation Co., range 
from 3 to 63 per cent. The increases were published to be- 
come effective May 20, and later, and under the suspension 
order the tariff schedules involved may not be used until 
September 20, unless otherwise authorized by special per- 
mission of the commission. The schedules involved cover such 
a large part of the total freight transported as to make the 
rate inquiry primarily a revenue case, although the reasonable- 
ness of rates on specific commodities is not necessarily ex- 
cluded from the scope of the commission’s order. 

The Commission also instituted in Docket No. 572, Alaskan 
Rate Investigation No. 2, a general investigation into and con- 
cerning the freight rates and passenger fares, charges, regula- 
tions and practices of all common carriers by water operating 
from, to, or between ports in Alaska, including on-carriers con- 
curring in tariffs on file with the commission. From reports 
available to the Commission it appeared that approximately 50 
per cent of the total revenue of some of the carriers was derived 
from the transportation of passengers. Increases in passenger 
fares of approximately 10 per cent became effective in Jan- 
uary, 1940. The Santa Ana Steamship Co., also operating in the 
trade, did not increase its freight rates and consequently that 
carrier could not be named a respondent in the suspension pro- 
ceeding. Under such circumstances, an inquiry concerning the 
lawfulness only of increases in freight rates would have been 
Inadequate, said the commission. 

The general investigation will also determine the status 
under the shipping act, 1916, as amended, of the operations 
conducted by the International Ocean Express System, Inc., 
and, if required to file rates and charges under that act, 
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whether the rates and charges named in a tariff now of record 
are being observed. This company, according to the commis- 
sion’s information, conducts a consolidator and forwarder busi- 
ness and in connection with its shipments to points in Alaska 
uses vessels of the Northland Transportation Co., and other 
carriers. 

The suspension and the general investigation proceedings 
will be assigned for hearing at such times and places as the 
Commission may hereafter direct. 


National Maritime Day 


National Maritime Day, proclaimed by the President for 
May 22, will be celebrated in the District of Columbia with 
ceremonies aboard the Maritime Commission’s training ship 
American Seaman at the Washington Navy Yard. 

The ceremonies will begin at 1:00 p. m. with a concert by 


‘the United States navy band on the deck of the American Sea- 


man, followed with brief addresses by Max O’Rell Truitt, a 
member of the Maritime Commission; Senator Josiah W. 
Bailey, chairman of the United States Senate committee on 
commerce; Representative Schuyler Otis Bland, chairman of 
the House committee on merchant marine and fisheries, and 
Commander W. N. Derby, United States Coast Guard, chief 
of the United States Maritime Service. 

Lifeboat races between crews made up from personnel of 
the American Seaman will be held at 2:30. The Massachusetts 
State national training ship Nantucket will also participate in 
the ceremonies. 

National Maritime Day is held to celebrate the first suc- 
cessful steamship crossing of the Atlantic Ocean. This was 
done by the Savannah in 1819, arriving at Liverpool 25 days 
after her departume from Savannah, Georgia, “to the great 
astonishment of the people” of: the English port. 

The American minister at London, in a communication to 
John Quincy Adams, then Secretary of State, wrote: 


On the twentieth of last month there arrived at Liverpool the steam- 
ship Savannah, the first vessel of this description that has ever crossed 
the seas. She excited admiration and astonishment as she entered port 
under the power of her steam. She is a fine ship and exhibits in her 
construction, no less than in her navigation across the Atlantic, a sig- 
nal triumph of American enterprise and skill upon the ocean. 


The Savannah subsequently made a trip from Savannah 
to Washington, arriving in the middle of December, 1819. It 
was driven ashore at Long Island November 25, 1821, in an 
east-northeast gale and was quickly pounded to pieces. Her 
skipper, Captain Moses Rogers, died 21 days earlier and is 
buried in an unmarked grave in Georgetown, South Carolina. 


GREAT LAKES PORT AND TERMINAL CHARGES 

Publication of a report entitled “Port and Terminal 
Charges at United States Great Lakes Ports’ containing in- 
formation as of January 1, concerning the charges applying 
against vessels and freight at ports on the Great Lakes within 
the United States has been announced by the board of engineers 
for rivers and harbors of the War Department. 

The report contains information relative to the more im- 
portant services and charges of the federal government which, 
in general, are uniform at all United States ports, with special 
information relative to the services and charges applying par- 
ticularly on the northern border. Information regarding such 
services and charges as pilotage, towage, dockage, harbor dues, 
port wardens’ fees, fuel, stevedore and labor charges, wharfage, 
handling, and storage is given separately for 25 of the more 
important ports on the Great Lakes, with summarized informa- 
tion respecting the channel conditions, physical facilities for 


pe poe 4 to commerce and shipping, and the waterborne traffic 
at each. 


SHIP CONSTRUCTION SUBSIDY 


Chairman Bland, of the House committee on merchant ma- 
rine and fisheries, has introduced H. J. Res. 537 authorizing the 
Maritime Commission to make, on the basis of conditions exist- 
ing in the period prior to September 3, 1939, the determination 
under section 502(b) of the merchant marine act, 1936, of esti- 
mated foreign cost of vessels covered by construction contracts 
executed after that date. The authority would be for a period 
of one year after date of enactment of the resolution or until 
the revocation within such one-year period of the presidential 
proclamations under the neutrality act. The determinations 
referred to are those on which construction subsidies are 
predicated. 

Senator Bailey has introduced S. J. Res. 255, a companion 
measure to H. J. Res. 537. 

Chairman Bland favorably reported the resolution to the 
House May 15. He said that, due to the war situation abroad, 
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conditions were such that the Maritime Commission had experi- 
enced increasing difficulty in obtaining reliable information as 
to foreign-ship construction costs which would permit it to 
make the necessary determinations as to such costs. 


OCEAN CONTRACT AGREEMENTS 


The Maritime Commission has denied a petition of steam- 
ship conference lines operating between Atlantic coast ports of 
the United States and United Kingdom and _ continental 
European ports asking for an indefinite extension, subject to 
30 days’ notice, of the time within which to deal further with 
the subject matter of the commission’s report in No. 513, con- 
tract routing restrictions under agreements 16, 147, 185 and 
4490. The proceeding is one in which the commission (see 
Traffic World, March 23, p. 721) condemned ocean agreements 
between shippers and 33 steamship conference lines operating 
between the ports mentioned as being detrimental to the com- 
merce of the United States. Later, the commission announced’ 
that the record would be kept open unttil February 29, after 
which consideration would be given to the entering of an order 
disapproving the conference agreements involved if the con- 
tracts were not modified as required by the report. 


U. 8.-Puerto Rico Rate Increases 


Asserting that a proposal of several steamship companies 
who ply their trade between various ports in the United States 
and Puerto Rico to increase their freight rates, particularly on 
cement, effective June 3, was nothing more than an attempt 
to take undue advantage of the building boom which has been 
promoted by the several United States government agencies in 
Puerto Rico, the L. Antonsanti, Inc., of Ponce, Puerto Rico, has 
asked the Maritime Commission to investigate the matter. 

The corporation, which is engaged in the engineering-con- 
tracting business, said several months ago it was awarded a 
contract to erect a series of low-cost rental houses by the United 
States Housing Authority in Ponce, Puerto Rico, and that 
immediately it contracted for the purchase of approximately 
40,000 barrels of cement. It said it had been receiving the 
cement at its contract price. Because the corporation would 
have to bear the increase in the cement rates it called on the 
commission to investigate the proposal. 

The increase in rates, the corporation said, would be detri- 
mental to and would seriously affect the sale of American 
cement in Puerto Rico by increasing the price of the commodity 
when shipped on “American bottoms” and would permit other 
foreign cement producers to overflow “our market with cheaper 
cement with which American cement will be unable to com- 
pete.” 


BULK CARGO EXPORTS 


Senator Holman, of Oregon, has introduced in the Senate 
S. Res. 269 calling on the Maritime Commission to submit in- 
formation with respect to what is being done and what may be 
done to encourage and facilitate exportation of bulk-cargo 
commodities. 


U. S. INTERCOASTAL TRAFFIC 
In the U. S. intercoastal trade in March fifty-one ships with 
259,106 tons of cargo transited the Panama Canal from the 
Atlantic to the Pacific, while in the reverse direction there were 
forty-nine ships with 384,862 tons of cargo, according to the 
Panama Canal Record. 


HOURS OF WORK ON TUGS 


The Senate commerce committee has favorably reported 
S. 2305, providing that no licensed officer or seamen in the 
deck or engine department of any tug documented under the 
laws of the United States (except boats or vessels used ex- 
clusively for fishing purposes) navigating the Great Lakes, har- 
bors of the Great Lakes, and connecting and tributary waters 
between Gary, Ind., Duluth, Minn., Niagara Falls, N. Y., and 
Ogdensburg, N. Y., shall be required or permitted to work 
more than eight consecutive hours in any one day, and such 
work shall be performed within a period of time not exceeding 
nine consecutive hours. The bill excepts an extraordinary emerg- 
ency affecting the safety of the vessel or life or property. The 


<4 had been previously reported and was recommitted April 





STATUS OF ORE DOCK EMPLOYES 
The Commission, by division 3, in Ex Parte No. 72, Sub. 1, 
regulations concerning the class of employes and subordinate 
officials that are to be included within the term “employe” un- 
der the railway labor act, has found that the work defined as 
that of an employe or subordinate official in orders of the Com- 
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mission now in effect exclude the work of employes of Addison 
Miller, Inc., at Superior, Wis., on the ore docks of the Norther 
Pacific Railway Co., so as not to bring them within the term 
employe as used in the railway labor act. Addison Miller, Ine, 
on whose payroll the men in question are found, contended at 
the hearing and argument that it was an independent con. 
tractor and the railroad company contended that under its cop. 
tract with Addison Miller the men on the ore docks were sub. 
ject to that contractor’s control. 


BEAVER-MAHONING WATERWAY 


Representative Kirwan, of Ohio, in H. R. 9721, proposes 
congressional authorization for creation of a federal waterway 
authority to construct and operate a navigable canal from 

«Beaver, Pa., on the Ohio River, to a point twenty-one miles up 
the Beaver River in the vicinity of New Castle, Pa., thence up 
the Mahoning River about twelve miles to Struthers, O. The 
authority, designated the Beaver-Mahoning Rivers Authority, 
would be empowered to issue and sell $50,000,000 of one-hun- 
dred-year first mortgage secured 3% per cent bonds to obtain 
the money for the project. The authority would be authorized 
to fix tariffs and tolls for the use of the waterway. The bill 
says the project was authorized by acts of June 16, 1933, and 
of August 30, 1935. 


RADIOTELEPHONE SERVICE FOR VESSELS 


At a date to be fixed later, the Federal Communications 
Commission will hold an informal hearing on applications filed 
with it to establish coastal stations to provide public radiotele. 
phone service to vessels on the Mississippi River and its tribv- 
taries. The purpose of the hearing is to acquire information on 
the need and nature of such service, says the commission. Eight 
of such applications have been filed with the commission, in- 
cluding one from the Inland Waterways Corporation. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 141 Sub. No. 3, Devere and Wallace, Inc., extension, 
Fillmore, Calif., as of May 4; MC 29165 Sub. No. 2, Taylor 
Arch Harrison, dba Harrison Transfer, extension, off-route 
points, as of May 6; MC 44613 Sub. No. 6, Mo-Ark Coach Lines, 
Inc., Collierville extension, as of May 6; MC 65467, Carl A. 
Anderson, dba Riverside Motor Tours, common carrier ap- 
plication, as of May 6; MC 65486, James F. Burke, common 
carrier application, as of May 6; MC 67416 Sub. No. 1, George 
Stonebraker, extension of operations, as of May 7; MC 86056, 
Fred A. Still, contract carrier application, as of May 6; MC 
86613, Albert Daprato, common carrier application, as of May 
6; MC 88577, J. W. Batchelor, common carrier application, as 
of May 6; MC 89093 Sub. No. 1, Lee E. Bitter, extension, off- 
route points, as of May 6; MC 93550, Local Coal Co., contract 
carrier application, as of May 6; MC 95826, John Homa, Jr. 
dba Homa Bros., common carrier application, as of May 6; MC 
100740, L. F. Landreth, common carrier application, as of May 
6; MC 100783, David P. Clow, common carrier application, as 
of May 6; MC 101073, Joe L. Baker and A. G. Duncan, dba 
Baker & Duncan Transfer & Storage Co., common carrier ap- 
plication, as of April 29; MC 101129, Harry E. Philippi, con- 
tract carrier application, as of May 6; MC 2921 Sub. No. 1, 
Samuel H. Brown, extension of operations, Avis, Pa., as of 
April 25; MC 14377, John F. Lutkenhouse, broker applica- 
tion, as of April 25; MC 45429, Arthur Ward, dba Ward Bros. 
Transfer & Storage Co., common carrier application, as of 
April 26; MC 62151 Sub. No. 1, A. . Hays, extension, 
lumber, lumber products, as of April 26; MC 65175, George 
Pengelly Schmid (successor in interest to Elmo Recanzone), 
dba City Transfer, common carrier application, as of April 
26; MC 84642 Sub. No. 1, W. T. Courtney, dba Courtney 
Coach Co., extension of operations, as of April 25; MC 86954 
Sub. No. 4, Central Bus Line, extension, Hazelton-Edgeley, N. 
D., as of April 25; MC 92376, Raymond F. Sheridan, common 
carrier application, as of April 26; MC 94517, Robert H. Mayer, 
common carrier application, as of April 26; MC 95102, D. D. 
Richards, common carrier application, as of April 25; MC 95925, 
W. S. Keller, dba Keller Transfer Co., common carrier applica 
tion, as of April 26; MC 96012, David G. Nelson, dba Nelson 
Service, common carrier application, as of April 25; MC 96016, 
Jerome Malson, dba Jerome Motor Service, common carrier 
application, as of April 25; MC 100207, W. K. Wright, Sr., dba 
Wright Transfer, common carrier application, as of April 25; 
MC 100850, J. G Brown, common carrier application, as of 
April 26; MC 532 Sub. No. 2, Champ Nutter, dba Nutter 
Transfer & Fuel Co., extension of operations, special commod 
ties, as of April 25; MC 30605 Sub. No. 6, Santa Fe Trail Trans- 


portation Co., Oklahoma City extension, as of April 25; MC 
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INTERNATIONAL Trucks 


Profitable Partners for Moving Freight 


International Trucks are playing 
an important part all over the coun- 
try in getting freight moved fast. 
Road after road is working Inter- 
nationals into their rail-truck opera- 
tions because Internationals have 
proved their ability to lick any kind 


of hauling problem. 


The International Truck line offers 
50 models and 162 wheelbase lengths, 
from Half-Ton units to powerful Six- 
Wheelers . . . a size exactly suited for 
every type of hauling in city or coun- 
try. Every International is a truck 
from one end to the other—for more 
than a generation the builders of 
Internationals have built ALL-TRUCK trucks, and 
TRUCKS ONLY. Every model in the line is powered 
by a truck engine, designed and built to stand up under 
truck operating conditions. This will give you some 
idea why men buy more heavy-duty Internationals 


than any other make. 





—. 


aleaneenenscnceecacccie 


The International 3 to 4-ton 
Model D-50 is typical of the 


heavy-duty models available in this 
wide line. 
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INTERNATIONAL TRUCKS 


« International Cab- 

Over-Engine Trucks, for 

} E tractor or straight truck operation, 

T i are ideal for city traffic and for cross- 


country work. 





International service is always close by to keep these 


trucks rolling. Wherever an International works, it is 


never far from factory-standard service at a Company 


branch or a dealer’s organization. 


Find out what International Trucks can bring to 
rail-highway operations. Our nearby branch or dealer 


is ready to go into full details. Or write us. 


INTERNATIONAL HARVESTER COMPANY 


(Incorporated) 


180 North Michigan Avenue Chicago, Illinois 
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30605 Sub. No. 9, Santa Fe Trail Transportation Co., Blackwell- 
Ponca City extension, as of April 25; MC 4136 Sub No. 2, Freda 
McNutt, executrix of estate of Louis Woldenberg, dba Blue 
Mountain Stage Co., extension of operations, John Day—Baker, 
Ore., as of April 26; MC 15921 Sub. No. 1, Edward Payer, ex- 
tension of operations, West Toledo, O., as of May 1; MC 59488 
Sub. No. 1, Southwestern Transportation Co., extension, Hunter, 
Ark., as of April 25; MC 89158 Sub. No. 1, Leo Loyd Brooks, 
common carrier application, as of April 26; MC 93866 Sub No. 
1, F. E. Skaurud, common carrier application, as of May 1; 
MC 95135 Sub. No. 1, Stanley James Landon, dba Landon 
Truck, contract carrier application, as of April 29; MC 95639, 
Archie Thompson and Rose Thompson, dba A. R. T. Coal Co., 
common carrier application, as of May 1; MC 95734, Joe 
Tedesco, dba Tedesco Cartage, common carrier application, as 
of April 27; MC 95995, Frank Neely, dba F. Neely & Sons, 
common carrier application, as of April 26; MC 100603, LaRue 
Kilgore, common carrier application, as of May 1; MC 100647, 
William E. Kirkwood and J. A. Kirkwood, dba Kirkwood Bros., 
common carrier application, as of April 26; MC 100667, Francis 
A. Grady, common carrier application, as of April 29; MC 
100709; Bernard Holmes and Ira T. Holmes, dba Holmes Coal & 
Transfer Co., common carrier applications, as of May 1; MC 
100720, David Wright, dba David Wright Transfer Co., contract 
carrier application, as of May 1; MC 100875, George Malcom, 
common carrier application, as of April 30; MC 100897, Fred W. 
Foster and Lawrence L. Siggelkow, dba Foster & Siggelkow, 
contract carrier application, as of April 27; MC 100989, K. D. 
Frank, dba Frank Transfer, common carrier application, as of 
April 26; MC 101029, William H. Meyer, common carrier ap- 
plication, as of May 1; MC 101119, C. E. De Witt, common car- 
rier application, as of April 29; MC 101123, Alfred L. Eriksen, 
common carrier application, as of April 29; MC 11722 Sub. 
No. 2, Fred E. Brader, extension of operations, Pendleton, 
Ore., as of May 3; MC 36756, Aetna Shipping Co., Inc., dba 
Yellow Shipping Van Co., common carrier application, as of 
May 2; MC 76680, Aetna Shipping Co., Inc., broker applica- 
tion, as of May 2; MC 49133, Ray L. Villeneuve, broker ap- 
plication, as of May 2; MC 50367, James Joseph Kerans, dba 
James Joseph Kerans Trucking, common carrier application, 
as of May 3; MC 83482, San Francisco Warehause Co., broker 
application, as of the May 2; MC 83907, Haslett Warehouse 
Co., broker application, as of May 2; MC 89045, Jack Gon- 
zales, dba Gonzales Truck Co., contract carrier application, 
as of May 2; MC 89128, Clayton E. Lyster, common carrier 
application, as of May 2; MC 89294, F. H. Whitworth, Jr., W. 
H. Wright and Alex Bryce, dba Canada-California Transport, 
common carrier application, as of May 2; MC 90345, Mrs. Anna 
Maude Bunker, dba Bunker Transfer, common carrier applica- 
tion, as of May 3; MC 90471, Richard W. Clark, common car- 
rier application, as of May 3; MC 91182, Frank G. Holland, con- 
tract carrier application, as of May 3; MC 92804, Timothy 
Pennington Fisher, dba T. P. Fisher, contract carrier applica- 
tion, as of May 3; MC 95095, John Andrew Barton, contract 
carrier application, as of May 3; MC 101241, Marvin Kenrick, 
contract carrier application, as of May 3; MC 29391, Herman 
Johnson, contract carrier application, as of April 15; MC 49008, 
Philip H. Marcell, dba Marcell’s Motor Express (successor in 
interest to Rex A. Fullam and Mary F. Fullam, dba Triangle 
Transport), common carrier application, as of April 29; MC 
100809, Fred Dittmar, common carrier application, as of 
April 26. 


Motor Vehicle Statistics 


States in 1939 collected from motor vehicle users special 
taxes or fees of one kind and another aggregating $1,234,507,000, 
according to reports made by Thomas H. MacDonald, public 
roads commissioner, to John M. Carmody, federal works ad- 
ministrator. 

Total state gas tax collections, plus receipts such as in- 
spection fees, dealers’ license fees, fines and penalties aggre- 
gated $822,013,000 for 1939 compared to $772,060,000 in 1938. 

The report on these collections said taxes of $357,000 for 
aviation gasoline in 1939 were included but refunds for non- 
highway use, amounting to $48,046,000, were excluded from 
the 1939 total. 

Total registration fees for all vehicles in 1939 amounted to 
$353,533,000, compared to $340,061,000 in 1938. Miscellaneous 
receipts, such as fees for permits and certificates of title, fines 
and penalties, brought total receipts in 1939 to $412,494,000, 
compared to $388,825,000 in 1938. 

A total of 31,009,870 motor vehicles was registered in 1939 
—an all-time high in registration. This included 30,615,087 
private and commercial vehicles, an increase over 1938 of 1,- 
129,407. In addition there were 121,270 vehicles owned by the 
federal government and 273,513 owned by state, county and 
municipal governments. 
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Registered private motor vehicles were classified as fo]. 
lows: Automobiles, including taxicabs, 26,201,395; motor busses 
59,251; motor trucks, tractor trucks, etc., 4,413,692; trailer 
and semi-trailers, 1,193,085; motorcycles, 117,619. It was ¢,. 
plained as to motor busses that a complete segregation of bussg 
from other vehicles was not available and that the figures give, 
represented common carrier busses in most cases. 

Automobile users consumed 20,638,000,000 gallons of gasp. 
line in 1939, an increase of 5.8 per cent over 1938. 

The average gasoline tax a gallon for the nation was 3.% 
cents in 1939, the same as for 1938. Rates of states ranged from 
2 to 7 cents a gallon. 

The greatest increase in gasoline consumption, based op 
tax collections, was reported by West Virginia, with 12.3 pe 
cent more gallons in 1939 than in 1938. Only two states showe; 
decreases: Kansas with a decrease of 0.9 per cent, and North 
Dakota with a decrease of 3.6 per cent. 

Thirty-six states reported all-time high registrations jp 
1939 and all but Nebraska reported increases over 1938. 

The United States averaged one vehicle for each 4.3 per. 
sons in the country in 1939, as compared with 4.4 persons jp 
1938 and 10.4 persons in 1921. 

California had more vehicles per capita than any other 
state, with an average of one vehicle for each 2.4 persons. Fevw- 
est vehicles per capita were in Alabama, where there was one 
vehicle for each 9.1 persons. 

The average motor vehicle registration fee in the United 
States in 1939 was two cents less than the preceding year, the 
1939 average having been $11.20. Average registration fees 
in the various states ranged from $23.03 in Vermont to $3.43 
in Georgia. 


Contraets of Contract Carriers 


Asserting that the inclusion of certain information called 
for by the Commission in its questionnaire in Ex Parte MC 27, 
central territory contract carrier rates, would throw open to the 
public the intimate details of its business, the Eddy Paper Cor- 
poration, of Three Rivers, Mich., has asked the Commission to 
postpone the effective date for the filing of the questionnaire. 
Answers to the questionnaire, as modified, which requires the 
carriers to show, among other things, the origin, destination, 
commodity and rate are to be on file with the Commission by 
June 1—the date having been postponed from May 1. 

The corporation said in view of the Commission’s decision 
in Ex Parte MC-9, in which it found that contracts of contract 
carriers should be open to public inspection, it was reasonable 
to presume that the information called for in Ex Parte MC 2/ 
would not be considered confidential. It asked that the effec- 
tive date be postponed until such time as Congress shall have 
taken final action on pending legislation, or, if no transportation 
legislation covering this particular problem was passed by Con- 
gress, in its present session to postpone the effective date until 
30 days after Congress shall have adjourned. It further asked 
the Commission to modify the questionnaire, if the informa- 
tion was to be open to public inspection, to eliminate on page 
No. 3, under paragraph No. 12, the words “origin” and “desti 
— and to eliminate those column headings on the form 
itself. 

The corporation said if the rate making rule was changed 
by Congress, much of the information sought by the question- 
naire would be irrevalent and immaterial. It pointed to acts 
of Congress which it said preserved the privacy of contracts. 


Forwarder-Truack Proportionals 


Trucker members of the Central States Motor Fre'gi! 
Bureau and representatives of forwarding companies, meeting 
at the Stevens Hotel, Chicago, May 10, agreed on a basis 
proportional rates for forwarder traffic to take the place of 
the existing joint rates in Central Territory which will disap- 
pear, under the Supreme Court and Commission rulings in the 
Acme case, June 13 (see Traffic World May 11). 

After having the day before rejected a proposal from for 
warders that proportionals be made on a flat fourth-class bas’ 
for all traffic, the meeting on the second day agreed to the pub- 
lication of two separate basis of proportionals, the first to © 
somewhat higher than the second, and each to be applied 
percentages of the existing class rates applicable on the com 
modities moved on the classification principle. The rates wi 
be published either in two separate tariffs or as two parts @ 
the same tariff. Forwarders will elect the tariff or sect 
under which they wish to operate, but will not be privileged © 
operate under both alternately. The percentage basis in the 
first tariff, designed for use chiefly by forwarders whose hauls 
to concentration points are relatively long, will be higher tha! 
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JUST BEGUN 


N THE Spring of 1935, Transportation Association of America was 


organized to defend the system of free American enterprise, and especially to propose and promote a national 


transportation policy designed to preserve that industry in private ownership and operation. More than 4,000 


corporate bodies, in industry, agriculture, finance and transportation, and nearly 48,000 individuals from all walks 


of life, have joined the Association in this meritorious work. 


Here is a summarized report of some of the activities of the Association: 


It helped to defeat the Senate government ownership of 
transportation bill. 


It helped to prevent the enactment of the six-hour day bill; 
the train length limit bill; and the railroad reorganization 
court bill, 


By calling attention to his lack of qualifications it helped 
to prevent Senate ratification of the appointment of Thomas 
R. Amlie of Wisconsin to the Interstate Commerce Com- 
mission, 


It formulated and distributed many thousand copies of a 
proposed national transportation program to provide an inte- 
grated system of transportation with adequate service to the 


public and fairy and equal treatment for all agencies of trans- 
portation. 


It conducted a forceful campaign for the repeal of land 
grant rates. 


It prepared and issued a comprehensive analysis of Senate 
Bill 2009, the 1940 general transportation bill. 


Its efforts were bent toward the defeat of the 1939 “spend- 
lend” legislation, and the proposal to pack the Supreme Court 
of the United States. 


It opposed the Wheeler-Jones farm credit bill. 


It supported the Walter-Logan bill for court review of bu- 
reau and board orders. 


UT the work of Transportation Association of America has but begun. 


Indeed, present conditions indicate that it will have to intensify its efforts if the objectives for which it was 


organized are to be attained. Hence, among other thing 


Opposing the Harrington amendment which would require 
the retention of useless labor in railroad consolidations. 


Opposing the renewed effort to have the six-hour day made 
mandatory by law on the railroads. 


Working for the amendment of the railroad labor act to 
provide for public representatives on the National Railroad 


s, it is at the moment engaged in the following: 


Board of Adjustment; to place limitations on the time for 
bringing cases before the Board; and to subject the Board 
decisions to judicial review. 


Working for the climination of transportation subsidies 
where scientific research reveals any. 


Preparing an article on the division of National Income 
between labor and capital. 


YOU ARE INVITED TO ASSIST IN THESE ACTIVITIES BY ENROLLING IN OUR MEMBERSHIP 
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that in the second, designed to be used by forwarders with 
relatively short hauls to concentration point, the theory being 
that the forwarder with the larger number of concentration 
points rather closely spaced not infrequently has a haul into 
those points over the same routes on which his consolidated 
truckloads moves out toward destination. 

It is planned to publish the tariffs, not merely as per- 
centages of existing rates, but as percentage calculations on 
individual rates. Bureau officials would not hazard a guess 
as to when that mathematical work would be finished but 
saw several weeks of heavy work ahead in order to get the 
documents in shape to file before the June 13 deadline. The 
new tariffs will carry rules and provisions as nearly as pos- 
sible as those in the Chicago-Wisconsin proportional tariffs un- 
der suspension in I. and S. M-247, the idea being that, should 
the Supreme Court uphold the district court’s injunction of the 
Commission’s order in that case, there would be no danger of 
new litigation on the new tariffs. 

Those who are most interested in the matter in Central 
Territory feel that the formula adopted there will be adopted 
in other territories. They said that an agreement had already 
been reached among truckers and forwarders in Western Trunk 
Line Territory on a basis of 85 per cent of the first-class rate, 
but that the feeling was that that basis was too high to move 
the traffic. No figure was named, but it was rumored that the 
top basis of the new Central tariffs would be 65 per cent of 
first class in the No. 1 tariff, or in the first part of the two-part 
tariff, as the case might be. 

Attention was also called to the fact that the negotiations 
and the agreement so far have been confined to interstate 
traffic. State truck rate bureaus have still to negotiate the 


needed proportionals on intrastate forwarder traffic, it was 
said. 


Meeting Highway Costs 


The National Highway Users Conference says that the first 
application of the findings in the Eastman subsidy report was 
made in Vermont when Professor H. E. Stocker, of New York 
University, told the Vermont Joint Transportation Commission 
that Vermont motor transport was not only not subsidized but 
paid an excess of $1,861,000 a year above highway costs. 

“Professor Stocker’s findings were made by using Joseph 
B. Eastman’s formula,” said Chester H. Gray, director of con- 
ference. “This is the first opportunity highway users have had 
to demonstrate that Mr. Eastman’s national figures could be 
applied to any one state situation. 

“Indication that the Eastman report on transporation has 
changed thinking in many minds was further evidenced when 
the House voted to recommit the highly controversial Wheeler- 
Lea transportation bill for further study. Certainly Mr. East- 
man’s observations that ‘highway users pay their way’ is caus- 
ing many to view all sides before introducing mesaures to give 
highway transportation increased regulation. 

“Professor Stocker emphasized in his testimony before the 
Vermont commission that the contention that highways are 
public utilities is not supported by any weight of authority. He 
also showed, by analysis of the concept of cost of the economists, 
accountants and the ordinary business man, that assumed 
interest and taxes not actually paid out, cannot logically be 
included in determining highway costs.” 


Private Truck Regulation 


The Commisison having prescribed safety regulation for 
private carriers of property, including hours of service of 
drivers employed by such carriers, in Ex Parte MC 3 (see 
Traffic World, May 11), Colonel Philip B. Fleming, administra- 
tor of the wage and hour division of the U. S. Department of 
Labor, has announced that such employes have been exempted 
from the hours’ provision of the fair labor standards act. 

“In paragraph 5, of interpretative bulletin No. 9, published 
by the wage and hour division in May, 1939, and revised the 
following month, the office of the general counsel stated its 
opinion that employes of private carriers by motor vehicle 
were not within the exemption provided in section 13(b) (1) 
of the fair labor standards act, unless and until the Interstate 
Commerce Commission made a finding of need to establish 
reasonable requirements to promote safety of operation of such 
carriers,” said he. 

“The Interstate Commerce Commission has just published 
its report containing a finding that there is need for federal 
regulation of private carriers of property to promote safety 
of operation of motor vehicles used by such carriers in trans- 
portation of property in interstate or foreign commerce. On 
the basis of this report, the Commission has issued an order 
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prescribing hours of service regulations solely for drivers 
employed by such private carriers, to be effective on and after 
August 1, 1940, and accordingly, the exemption in section 13 
(b)(1) of the fair labor standards act will become applicable: 
but it has been the position of the division that the Interstate 
Commerce Commission order has no retroactive application, 

“Because of the backlog of uninvestigated complaints with 
which the division is faced and the probability that before any 
authoritative decision could be had in the courts, the Interstate 
Commerce Commission order would become effective and an 
injunction suit would be rendered moot, the division will not 
take any enforcement action with respect to past violations of 
the overtime provisions affecting such employes. Nor will the 
division take any action to collect restitution for such employes, 
It will be necessary to leave the questions as to the retroactive 
effect of the Interstate Commerce Commission order and the 
collection of restitution for such period to determination jn 
employe suits under section 16(b) of the fair labor standards 
act. 

“It must be clearly understood, however, that this state. 
ment of the enforcement policy of the wage and hour division 
with respect to such employes is not to be construed so as to 
impair or otherwise prejudice the right of any such employe 
under section 16(b) of the fair labor standards act to recover 
unpaid overtime compensation computed at the rate prescribed 
in section 7 of the act for the period prior to the time the 
Interstate Commerce Commission regulations become effective.” 


TRUCK RATE INVESTIGATION 

The Commission, on its own motion, in Ex Parte MC 34 
Minnesota-North Dakota motor carrier rates, has instituted an 
investigation into the rates and practices of common and con- 
tract carriers with respect to the transportation of property 
between the Twin Cities and nearby points in Minnesota, on 
the one hand, and Fargo, N. D., and nearby points, on the 
other. The investigation covers all property except livestock, 
dairy products, household goods, office furniture, automobiles, 
liquid commodities in tank trucks, high explosives, and articles 
of unusual value, both truckload and less than truckload. 





Motor Carrier Merger 


The Transport Company, of New York City, a new cor- 
poration, has filed an application with the Commission in MC 
F-1223 to acquire control through purchase of stock of twelve 
motor carrier properties and to purchase outright another 
carrier. 

The concerns it proposes to acquire control of are: Arrow 
Carrier Corporation, Paterson, N. J.; York Motor Express Co. 
and R. F. Terminal & Warehousing Co., of York, Pa.; Kirby & 
Kirby, Inc., and Waverly Place Co., of Trenton, N. J.; Mundy 
Motor Lines, of Roanoke, Va.; Consolidated Motor Lines, a 
Connecticut corporation, of Hartford, Conn., and three affiliated 
properties, Consolidated Motor Lines, a Massachusetts cor- 
poration, United Sales & Manufacturing Co., and United- 
Arbour Express, Inc.; Motor Haulage Co., Inc., of New York 
City; and Brooks Transportation Co., Inc., of Richmond, Va. 
The concern it proposes to purchase outright is the Super- 
Service Motor Freight Co., of New York City. 

The acquisition involves an outlay of more than $4,000,000 
in cash for the stock of the companies and the issuance of 
nearly $1,000,000 in stock of the Transport Company to sellers 
of the stock. 

The Transport Company proposes to purchase 1,070 shares 
out of a total of 1,380 shares of Arrow Carrier Corporation’s 
preferred stock and all 1,976% shares of its common stock. 
For this stock the company is to pay $1,107,000 in cash and issue 
$149,445 of its common stock to sellers of the Arrow stock. 

It is proposed to purchase all 7,500 shares of York Ex- 
press common stock and all 250 shares of R. F. Terminal & 
Warehouse Co. common. For this Transport will pay $380,000 
in cash and issue $28,000 of its preferred and $102,750 of its 
common stock. 

Transport proposes to buy all 50 shares of common stock 
of both Kirby & Kirby, Inc., and Waverly Place Co. This will 
involve a consideration of $200,000 in cash and nearly $27,000 
in common stock. 

The transaction involves purchase of all 913 shares of the 
common stock of Mundy Motor Lines for a consideration of 
$316,000 in cash and $81,250 in common stock. 

Transport also proposes to purchase all 2,289 common 
shares of Consolidated Motor Lines, Inc., of Connecticut, and 
two shares each of the common stock of Consolidated Motor 
Lines, Inc., of Massachusetts, United-Arbour Express, Inc., and 
United Sales & Manufacturing Co. Remaining shares of the 
three latter concerns are held by Consolidated Motor Lines, 
Inc., of Connecticut. In consideration for this stock, Transport 
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MANUFACTURING LOW-PRICED TRUCKS 
DODGE OFFERS FAR WIDER SELECTION 
COMPARISON |PODGE|COMPlinY Cote 


Number of ENGINES | 6 | 
[Number of WHEELBASES| 17 | 9 | 6 | 
[Number of GEARRATIOS| 16 | 6 | 9 | 


3 
6 3 a 
Number of CAPACITIES V5 to IYs-Ton 
Number of STD. CHASSIS | 96 | 58 | 
and BODY MODELS 
PRICES begin at_| $465 | $450. 


= 


Prices shown are for 1/-ton chassis with flat face cowl de- 
livered at Main Factory, federal taxes included—state and 
local taxes extra. Prices subject to change without notice. 
Figures used in the above chart are based on published data. 


Get This FREE Booklet—-READ AND SAVE 


Learn how a truck to-fit-the-job can save 
YOU money! Ask your Dodge dealer or 
write Dodee Division, Chrysler Corporation, 
Detroit, Michigan. 


DEPEND ON DODGE (6-2atec TRUCKS 


$°2-1%2-1-.-%2-TON CAPACITIES 


96 STANDARD CHASSIS AND BODY MODELS ON 17 WHEELBASES 


Job kealed, 10 Fit Tough Jobs...Save Money! 


IGHT!—they’re great performers—these big 114-ton 
Dodge Job-Rated trucks! They’ll do a great job for 
YOU, too—and at lower cost! 

Their great 92-horsepower Dodge truck engine is exactly 
the right engine to deliver top performance—with maxi- 
mum economy! Clutch, transmission, rear axle, springs 
and brakes—all are “‘sized’’ for the truck so that the 
truck will fit the job! 

With 7 wheelbases, which include the sensational new 
Cab-Over-Engine—you can get a Dodge Job-Rated 114- 
tonner to fit YOUR job—and to save YOU money! Dodge 
Job-Rated trucks are priced with the lowest for every 
capacity! See your Dodge dealer for easy budget terms. 


{Prices—delivered at Detroit including Federal Taxes. Dual 


Dependable 
wheels, transportation, state and local taxes (if any) extra. DODGE 
TRUCK SERVICE 


als 
“\Sob-Raled MEANS: A TRUCK THAT FITS YOUR JOB 
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will pay $1,386,478 in cash, $13,237 in its preferred stock, and 
$302,784 in its common stock. 

The company plans to purchase all of the 1,794 shares of 
preferred and 2,343 shares of common stock of the Motor 
Haulage, Inc. This will involve payment by Transport of 
$375,300 in cash and issuance of $61,817 in its common stock. 

Under the proposal, Transport will buy all 350 shares of 
the common stock of Brooks Transportation Co., Inc., from 
Brooks Warehouse Corporation for $385,000 in cash and $145,231 
in Transport common. 

Under its plan to purchase the Super Service Motor Freight 
Company, the Transport Company will pay $360,000 in cash, 
$45,000 in its preferred stock, and $105,750 in its common stock. 

In its contracts with the various companies involved, 
Transport says it will apply to the Commission for authority to 
issue new stock which will correspond to the amount of the 
considerations in the agreements, plus not less than $1,500,000 
for new working capital and plus organization and finance 
charges. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier rates: 

MC 101098, Aubrey Hamilton White, dba White Cartage & 
Storage Co., common carrier application. 


EXCEPTIONS TO MOTOR REPORTS 


MC 100829, Charles G. Craig, contract carrier application. 

— es filing exceptions to recommended order extended to 
une 3. 

MC 88365, Frank William Keller, dba Keller Express & 
Transfer, common carrier application. Time for filing excep- 
tions to recommended order extended to June 8. 

MC-F1106, Century System, Inc., purchase, Hall’s Express, 
Inc., and MC-F1120, Century System, Inc., purchase, Mason & 
Reedy Trucking Co. Time for filing exceptions to recommended 
order extended to May 21. 





JOB-RATED TRUCKS 


Advantages of the two-speed axles used in job-rated dual- 
purpose trucks are described in a pamphlet being distributed 
by Dodge division, Chrysler Corporation. 

There are many trucking operations, it is claimed in the 
pamphlet, in which the job-rated dual-purpose truck affords 
the owner important advantages. Chief among these are oper- 
ating economy, fiexibility, higher speed or reduced engine wear, 
resulting in lower maintenance cost. Quoted as samples of 
uses for this type truck are excavation work where power is 
needed for pulling out heavy loads and speed for returning 
light; in hilly cities; inter-city hauls through country partly 
hilly and partly flat, or any operation where a diminishing load 
or a light return trip at higher speed is desirable. The con- 
struction of the two-speed axle, the way it operates, and what 
it will do for the operator are all described in the pamphlet. 


TEMPORARY MOTOR AUTHORITY 


In MC F-1205, Hayes Freight Lines, Inc., purchase, Bell 
Line, Inc. (Robert W. McKinlay, trustee), the Commisison, by 
division 4, has authorized, for a period not exceeding 180 days, 
temporary lease of operating rights and property of the Bell 
Line, Inc., of Chicago, Ill., by Hayes Freight Lines, Inc., of Mat- 
toon, Ill., at a total rental not exceeding $500 a month. 

In MC F-1161, Luper Transportation Co. of Oklahoma, pur- 
chase, K. M. Fisher, the Commission, by division 4, has author- 
ized, for a period not exceeding 180 days, temporary lease of 
operating rights of K. M. Fisher, dba Fisher Truck Line, of 
San Antonio, Tex., by Luper Transportation Co. of Oklahoma, 
of Shawnee, Okla., at a total rental not exceeding $100 a month. 


CHANGES IN DOCKET 


Hearing in MC 73262, assigned for May 13, at Terre Haute, Ind., 
was postponed to a date to be fixed. 

Argument in MC 48602, Sub. 2, MC 48602, Sub. 3, MC 48602, Sub. 4, 
MC 48602, Sub. 5, MC 86687 and Subs. 1 to 10, incl., 15 and 18, MC 61438, 
MC 88370 and MC 89811, assigned for May 16, at Washington, D. C., 
was cancelled and reassigned for June 19, at Washington, D. C. 

Hearing in I. & S. M-951, assigned for May 16, at Chicago, IIl., 
was cancelled. 

Hearing in MC 13832, assigned for May 13, at Norfolk, Va., was 
postponed to a date to be fixed. 

Hearing in MC 13832, Sub. 1, assigned for May 13, at Norfolk, Va., 
was cancelled. 

Hearing in MC 26066, assigned for May 16, at Pittsburgh, Pa., was 
postponed to a date to be fixed. 
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Questions and Answers 


In this column will be answered questions of both legal and 
. practical nature that confront persons dealing with traffic. 4 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Routing and Misrouting—Loss of Transit Privilege 


Illinois.—Question: We are confronted with the following 
problem involving fabrication in transit at our plant here. The 
carriers have collected additional charges claiming the through 
rate not applicable. 

Shipment of steel plates originated at point (A) for fabri- 
cation in transit at point (F), was delivered to carrier (AA). 
Bill of lading carried rate and routing via carriers (AA), (BB) 
and (CC) with no junctions shown hetween said carriers. Also 
no notation was shown on bill of lading that the lading was 
for transit. The routing in connection with the rate to the 
fabrication station is open. Carrier (BB) took it upon thenm- 
selves to deliver the car to carrier (CC) at junction (D). After 
fabrication in transit at point (F) shipment was forwarded to 
point (G) via carriers (CC) and (DD) via junction (E). A 
back haul is involved between junction (E) and fabrication 
point (F), therefore carriers will not protect the through rate 
from origin (A) to final destination (G). 

Had carrier (BB) delivered car of steel plates to carrier 
(CC) at junction (C) instead of junction (D) the through rate 
would have been applicable from origin (A) to final destination 
(G) with fabrication in transit at point (F). 

Carrier’s (CC) transit tariff provides for the application 
of the through rate origin (A) to destination beyond transit 
station (F) when cars are delivered to them at junction (C), 
but does not provide transit when cars are delivered to them 
at junction (D) for any destination. 

Please advise if we have any recourse against carrier (BB) 
for assuming the long haul on car in question and if decisions 
have been rendered in favor of the shipper in similar move- 
ment. Please cite such decisions. 


Answer: The Commission has held that when a shipper’s 
routing instructions are incomplete, but are consistent with the 
cheapest available and reasonable route, the carrier must send 
the shipment by that route or answer for damages for mis- 
routing. Du Pont de Nemours & Co. vs. C. R. R. of N. J., 99 
1 EN ack ° 


In Kile & Morgan vs. Deepwater Ry. Co., 15 I. C. C. 239, 
the Commission holds that a carrier is liable for loss of a tran- 
sit privilege, holding that carriers at fault in misrouting are 
liable for damages represented by higher charges than would 
have been lawfully assessable had the misrouting not occurred; 
that it did not adopt defendant’s contention that liability 
attaches for such damages only as can be reasonably seen 0 
anticipated; that a shipper cannot be deprived through a cal- 
rier’s negligence of any lawful privilege offered by another 
carrier, especially after due diligence on his part to secure such 
advantage. 

The Commission has also held that where the carrier fails 
to forward an unrouted shipment to the original destination 
over the cheapest available route and the shipment is recon- 
signed to another point taking a higher rate via the route of 
movement than would have been applicable if the shipment 
had not been misrouted on the movement to the origina 
destination, the carrier is liable for the difference between the 
two rates in force to the final destination. 'Whaley-WarTe? 
Lumber Co. vs. C. C. & O. Ry. Co., 21 I .C. C. 530. 

On the other hand, carriers are not chargeable with know!- 
edge of the shipper’s intention to have the shipment reco? 
signed. Where there are two available routes, both taking 
the same rate but only one being subject to a transit privileg®, 
the carrier cannot be charged with misrouting because of nol 
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Last year Chesapeake and Ohio on-time freights 
carried almost 2,000,000 tons of construction 
materials—structural iron, steel, pipe, cement, 
brick, stone, lime, plaster, lumber, tile, plate 
glass, paints. That, you'll agree, would build 
some skyscraper! 


But it all flowed smoothly and swiftly over Chesa- 
peake and Ohio's fine roadbed on schedules of 
passenger-train accuracy. Moving skyscrapers 
"in embryo" is but a small part of the fast, de- 
pendable, cooperative service of Chesapeake 
and Ohio's powerful freights. 


Of course, it isn't all service. Exporters and im- 
porters of the Middle West can save 60c a ton 
on shipments routed Chesapeake and Ohio— 
Newport News. Convenience is the keynote of 
Chesapeake and Ohio's ten daily freights in and 
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—not the way emg and Ohio floes it! 


out of Chicago. And all along the line specific 
shipping advantages are yours when you route 


Chesapeake and Ohio. 


Send your next shipment over Chesapeake and 
Ohio. Any time you have an especially tough 
shipping problem, call our nearest representa- 
tive or write Geo. W. Wood, General Through 
Freight Agent, Chesapeake and Ohio Lines, 
Cincinnati, Ohio. 


ae, eee 
Will The Chessie Corridor Be Industry’s 
Next Great Expansion Area? 


"Yes!" Here is a land so abundantly rich in the vital needs 
of modern industry that already many a company has 
moved there. Here are cheap power, rich raw materials, 
intelligent, native-born labor, pleasant and profitable 
climate, plus unexcelled, low cost transportation to nearby 
major markets. For complete, detailed information, 
write our Industrial Commissioner, Chesapeake and Ohio 
Lines, Huntington, W.Va. Your request will be confidential. 


CHESAPEAKE AND Wey LINES 











































































1278 


having forwarded the shipment over the route affording the 
transit privilege. (See Crescent Lumber Co. vs. I. C. R. R. Co., 
20 I. C. C. 228.) 

See, also, the decision in Globe Grain & Milling Co. vs. 
Atchison, T. & S. F. Ry. Co., 142 I. C. C. 391, in which case 
the Commission said: 


Complainant alleges that the Santa Fe also misrouted the shipments 
by not transporting them via gateway 12 through to Los Angeles. But 
it was necessary for defendants to follow the routing instructions which 
required handling over the Los Angeles & Sait Lake. The 68-cent 
rate applied to Los Angeles over the route used as well as over the 
routes referred to by complainant. The fact that, under the instruc- 
tions, defendants might have routed the shipments; so as to preserve 
transit and reconsignment rights at Los Angeles and failed to do so 
does not render them guilty of misrouting. There was nothing in the* 
billing or elsewhere to inform them that movement beyond Los Angeles 
was desired. Crescent Lumber Co. vs. I. C. R. R. Co., 20 I. C. C. 228. 


Tariff Interpretation—Application of Section 1 of Rule 10 


Itlinois.—Question: I would appreciate your opinion on 
the following: 

Consolidated Freight Classification No. 13, page 122, Items 
30 and 31, provide for a mixed carload rating of 3rd class in 
Official territery, on clocks and clock-watches, minimum 20,- 
000 Ibs., Rule 34, the clock-watches not to exceed 15 per cent 
of the load. 

Page 95, Item 7, also provides for carload rating of 3rd 
class, minimum 12,000 Ibs., Rule 34, on paper boxes, N. O. I. 
B. N., S. U., in Official territory. 

Now, on a carload of clocks and clock-watches (clock- 
watches not exceeding the 15 per cent) in which a few hun- 
dred pounds of paper boxes, N. O. I. B. N., S. U., are included, 
under Rule 10, would 3rd class, minimum 20,000 lIbs., be prop- 
erly applicable to the entire carload, bearing in mind there is 
no carload rating provided for in the classification on clock- 
watches alone? Or must the L. C. L. rate be applied to the 
paper boxes? 

Answer: Section 1, or Rule 10 of the Consolidated Classi- 
fication, provides: 


Except as otherwise provided, when a number of different articles, 
for which ratings or rates are provided when in straight carloads, are 
shipped at one time by one consignor to one consignee and destination, 
in a mixed carload, they will be charged at the straight carload rate 
(not mixed carload rate) applicable to the highest classed or rated 
article contained in such mixed carload and the carload minimum will 
be the highest provided for any article in the carload. 


Inasmuch as there is no straight carload rating provided 
in the classification on clock-watches, the provisions of Section 
1 of Rule 10 may not be applied to the shipment and the less- 
than-carload rate must be applied on the paper boxes. 


Tariff Interpretation—Transit 


South Dakota.—Question: A carload shipment originating 
at A and destined to C, is stopped at B to partly unload, station 
B being intermediate. The rate from A to C is 76c, from A to 
B, 77c. Charges are being assessed on the 77c rate, authority 
Item 140 W. T. L. Tariff 271-I. 

A carload shipment originating at A and destined to C is 
stopped at B to partly unload. This is authorized in Item 2770 
of W. T. L. Tariff No. 271-I, which provides for out of line 
haul privilege. The rate from A to B is 92c, from A to C, 86c. 
Charges are being assessed on the 92c rate. 

Rule 55(a), Tariff Circular 20, reads: “When a rate, 
whether local or joint, from point of origin to destination, 
has been established via a route, it becomes the only legal 
rate for through transportation via that route, whether it is 
greater or less than the aggregate of intermediate rates.” 

Will you please advise why the above named practices 
are not a violation of Rule 55. 

Answer: While a shipment originating at A moving 
directly to C would be subject to the through rate of 76c, 
an additional amount over and above the through rate from 
point of origin to destination may be assessed on a shipment 
which is accorded a transit privilege. This additional amount 
is represented by the difference between the rate from A to C 
and the rate from A to B in both instances. 

Routing and Misrouting—Ambiguous Routing Instructions 

Utah.—We had a shipment forwarded from point “S” to 
point “E” under bill of lading executed at point “S” which 
showed destination as point “F’” with the correct destination 
of point “E” shown in brackets directly following point “F.” 
Both points “F” and “E” are shown as destination points in 
tariff nafming the applicable rates with point “E” being inter- 
mediate to point “F”’ and located approximately 5 miles outside 
the switching limits of point “F.” All pieces and packages 
comprising this shipment were-marked in a similar manner 


TRAFFIC WORLp @ May 1 


to that shown on the bill of lading. The originating carrie, 
billed the shipment to point “F” and upon arrival there jj 
was necessary for us to reconsign the shipment to point “p 
with attendant backhaul charges. 

It is our contention that bill of lading as issued wa 
ambiguous and that it was the carrier’s duty to have ascer. 
tained which of the two points of destination shown wa; 
correct and that the originating carrier was accordingly re. 
sponsible for the excess charges paid. 

We will appreciate your interpretation of this situation, 

Answer: The question you present is a novel one anj 
we have been unable to locate decisions which are specifically 
in point. The Commission has, where routing instructions are 
ambiguous, held the carrier liable for misrouting. Southern 
Alabama Grocery Co. vs. Central of Georgia Ry. Co., 129 
I. C. C. 327; Dixie Portland Cement Co. vs. Director-Genera], 
83 I. C. C. 417; Watab Paper Co. vs. Canadian National Ry. 
Co., 152 I. C. C. 265, and Allied Asphalt & Mineral Corporation 
vs. Hoboken Mfrs. R. Co., 194 I. C. C. 265. 


Routing and Misrouting—Shipper Bound by His Routing 
Instructions 


Pennsylvania.—Question: We are attaching hereto a copy 
of our bill of lading dated 10/13/39 covering a shipment of 
50 steel range boilers w/o Intr. Wtr. Htrs. from Conshohocken, 
Pa., and consigned to X Hardware Co., Greenville, S. C, 
routed via RDG-P&NSS-SAL-C&WC. Also attached is a 
copy of the collect paid freight bill covering on which freight 
charges are assessed on the basis of $1.76 per cwt. (a com- 
bination rate). 

We are submitting the above to you with a request that 
you kindly review same and advise if in your opinion the 
carrier was not in error in rating this shipment on the basis 
of a combination rate of $1.76 rather than on the basis of 
the through rate of $1.22 as shown in Curlett’s I. C. C. No. 
A-608, Tariff No. 44-G. 

The carrier claims that we are at fault by inserting the 
route as shown on the bill of lading over which no through 
rates are applicable and to this we admit our error. However, 
we contend that the Reading Company is equally at fault in 
not calling our attention to the conflict between the route and 
the listed through rate and to obtain our full and definite 
instructions. We further contend that if through an oversight, 
error in typing or any other unintentional reason, the route 
shown on the bill of lading was a mis-route over which a 
combination rate would apply producing a higher charge, we 
should not be held entirely liable for any overcharge when 
the Reading Company agent allowed the shipment to go 
forward via the designated route without using the through 
rate in effect. 

We are of the opinion that it is the duty of the carrier's 
agent to call the shipper’s attention to this mis-route before 
allowing the shipment to go forward and if this duty is not 
performed, the carrier is required to charge the rate in effect 
over the cheapest route affording it a line haul. However, 
we are not in a position to quote any specific Interstate 
Commerce Commission reference to support our contention 
and we would appreciate any information you can offer which 
might enable us to prove the fact that the carrier is liable 
for any overcharge. 

Answer: In Charles R. Ball Co. vs. T. & P. Ry. Co. 3 
I. C. C. 437, the Commission said: 


We have frequently held that a shipper is bound by his routing 
instructions and that merely because there was a route over which 
he might have sent his shipment at a lower rate he has not been sub- 
jected to unreasonable charges. This principle controls in all case 
where no showing is made that the rate applicable over the route of 
movement was unreasonable. 



































See, also, West Oregon Lumber Co. vs. Astoria & Columbia 
R. R. Co., 20 I. C. C. 151, in which it is held that a carrie 
does not misroute a shipment where the routing instructions 
given by the shipper are observed and it is not liable to the 
shipper for charges applicable over such a route in excess of 
the charges applicable over another route. = 

A shipper may offer his freight without any routing I 
structions, in which event it is the duty of the carrier to roule 
it via the cheapest reasonable available route. In re Invest 
gation of Changes in Rates on Grain, 21 I. C. C. 28; Goodkind 
Brothers vs. C. I. & L. Ry. Co., 21 I. C. C. 15; Willman & @ 
vs. St. L. I. M. & S. Ry., 22 I. C. C. 405; Lord & Bus 
Co. vs. M. C. R. Co., 22-1 C. C. 43. 

In Creasey & Co. vs. C. M. & St. P. Ry. Co., 18 I. C. 
132, cited in Whaley-Warren Lumber Co. vs. C. C. & O. Rys 
21 I. C. C. 530, the Commission described as misrouting # 
movement which fails to take a route over which the shipmettl 
properly should have moved, as well as one which was ™ 
violation of specific instructions of the shipper. VIS 

In Spreckles Bros. Commercial Co. vs. Monongahela R. * 
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Co., 18 I. C. C. 190, the Commission stated that if the shipper 
is in doubt about the rate he can tender the traffic to the 
carrier without routing instructions and he is entitled to the 
lowest rate. 

There is no duty on the part of a carrier to advise a 
shipper that a lower rate applies via a route other than that 
specified by the shipper in the bill of lading. 


Tariff interpretation—Split Deliveries 


Missouri.—Question: Will you please interpret the appli- 
cation of Rule 20, page 133, Supplement 92 of Eastern-Central 
Motor Carriers Tariff No. 1—MF I. C. C. No. 1? 

The first paragraph provides: 

When the consignor or consignee desires delivery at more than one 
address within the corporate limits of the same destination point (not 
to exceed three deliveries), such split deliveries will be made subject 
to the following conditions and charges, when in volume shipments: 

“The rate applicable shall be the applicable rate and volume mini- 
mum weight (or actual weight in excess thereof), but not iess than 
10,000 pounds plus an additional charge of seven cents (7c) per 100 
pounds for each delivery but in no case less than $3.50 per delivery.”’ 


The point in question is: If two or three deliveries are 
made within the corporate limits of the same destination point, 
does the charge of 7c per 100 pounds apply on each of the two 
or three deliveries, including the final delivery? 

Answer: Rule 20 of the tariff to which you refer provides, 
in effect, that an additional charge of 7 cents per 100 pounds 
shall be made for each delivery, which charge, in our opinion, 
is to be assessed on the actual weight of each delivery, subject 
to a minimum charge of $3.50 for each delivery. 


Tariff interpretation—Transit—Application of Delmar Case 


iNlinois.—Question: Referring to your answer to Illinois, 
page 1125, Traffic World of May 4, no caption being shown, 
but having reference to transit at Decatur, Ill., on soya beans 
originating at Elburn, Ill., and milled into soya bean meal to 
Buffalo, N. Y., under the provisions of Item 925, Wabash Rail- 
way Tariff W-5492, I. C. C. 7119. 

As stated in your answer, Item 925 is subject to the provi- 
sions of Rule 175, “Rates,” and this rule as shown in paragraph 
(a), and Section 2, thereof, as quoted in your answer, provides 
for the rates to be applied. 

We note that paragraph (a) particularly states the rate 
to be applied is “the lawfully published rate through,” the 
provisions of Section 2, being in the nature of an exception so 
far as inbound soya beans are concerned. 

The rate from Elburn, IIl., to Buffalo, N. Y., is as shown 
in Agent E. B. Boyd’s Tariff No. 68-N, I. C. C. No. A-2852, and 
no routing is provided via Decatur, Ill. Is it not a fact that 
any attempt to apply the rates through from Elburn, IIl., to 
Buffalo, N. Y., must avoid any conflict with the decision of the 
Supreme Court in the Delmar case? If so, then we can not 
consider the rate from Elburn, Ill., to Buffalo, N. Y., as apply- 
ing via Decatur, Ill., and the only rate we then have to consider 
is the Chicago combination. 


The rate on grain products from Elburn, Ill., to Chicago, 
Ill., is 8% cents, as shown in C. & N. W. Ry. G. F. D. No. 
17042-B, I. C. C. No. 10816. The proportional rate on grain 
products from Chicago, Ill., to Buffalo, N. Y., is 20% cents, 
as shown in Agent B. T. Jones’ Tariff No. 535-A, I. C. C. No. 
3300. However, we fail to find any specific routing in the last 
named tariff which would permit the application of this pro- 
portional rate via Decatur, Il. 


Can the principle outlined by the court in the Delmar 
case be overcome in this manner by such a provision in the 
transit tariff? We specifically direct attention to the fact that 
Rule 175 of the transit tariff provides for the application of the 
“lawfully published rate through.” The “rate through” can 
be a “joint rate,” “combination of separately established rates,” 
etc. Without specific authority to apply the “joint through 
rate,” or for applying the “proportional rate” from Chicago 
via Decatur to Buffalo, would not the “lawfully published rate 
through” be the combination of the local rate to and from 
some point where no fourth section violations would result? 

We are interested in the principle involved in the question 
and answer in question, and would appreciate your further 
consideration. 


Answer: In our opinion, the decision of the Supreme Court 
of the United States in Great Northern Ry. Co. vs. Delmar Co., 
283 U. S. 686, 51 S. Ct. 579, has no application to the provisions 
of the tariff to which you refer. In providing for the use of 
the rate from Elburn, Ill., to Buffalo, N. Y., as a factor in 
arriving at the applicable rate, the basis provided in Item 185 
is a minimum rate provision. The fact that the through rate 
from Elburn to Buffalo does not apply via Decatur, IIl., and 
that the rate from the latter point to Buffalo exceeds the rate 
from Elburn does not, in our opinion, present a situation which 
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falls within the provision of the decision in the Delmar cage 
as the provisions of Items 175 and 185 fix a minimum charge 
for a shipment receiving transit, which distinguishes such g 
shipment from a through movement without transit. 

Furthermore, the principle of the Delmar case applies, as 
we understand, only where there is ambiguity in the applica. 
tion of a tariff, in that routing in a tariff is lacking, the deg. 
sion limiting the application of the rates in such cases to routes 
over which fourth section violations do not occur. 


Zephyr Earns $1.93 a Mile 


Statistics in connection with the pre-service trips of the 
Burlington’s tenth Zephyr, the “Silver Streak,” now in round 
trip daily operation, Lincoln to Kansas City, via Omaha, show 
gross earning for this train on exhibition runs over a period 
of twenty-six days is revealed of $1.98 a mile, “which would 
be a gratifying return for any passenger train in regular sery- 
ice,” says Albert Cotsworth, passenger traffic manager of the 
Burlington. 

“We had the new stainless steel diesel flyer for approxi- 
mately 30 days prior to its christening. There were only four 
idle days out of that total, three of these in Holy Week. On 
these 26 it carried 7,752 adults and 1,604 children, a total of 
9,356 passengers for a total revenue of $14,261, an average 
of 360 passengers and $548.50 a day. It traveled 7,216 miles 
in service and the average revenue for all of these excursions 
was $1.98 per mile. 

“Of the 9,356 passengers carried, 6,518, or 70 per cent, 
made a round trip without getting off the train, and of this 
latter number 1,517, or 23 per cent, were children of half- 
fare age. 

“In addition to these excursions the train was open for 
public exhibition at seventeen different points for a total period 
of 46 hours 35 minutes and 20,000 visitors passed through it, an 
average of 430 per hour.” 

Mr. Cotsworth said that on Sunday, June 2, the Burlington 
Lines would speed up their Texas-Colorado service with reduc- 
tions of more than 5 hours’ running time between Dallas, Fort 
Worth and Pueblo, Colorado Springs and Denver. 


Four thousand horsepower diesel locomotives will be used 
in this over-night operation as a substitute for steam. By mid- 
summer these trains, with the inclusion of new equipment, will 
be full-fledged ‘Zephyrs’—the eleventh and twelfth in the 
Burlington fleet. 


A. A. R. ACCOUNTING DIVISION MEETING 


The annual meeting of the accounting division, Association 
of American Railroads, will be held at the Greenbrier Hotel, 
White Sulphur Springs, W, Va., June 17 to 20. 


/ 





ew Complaints 





No. 28472, Lehigh Vafey Goal Sales Co., New York, N. Y., vs. Lehigh 
Valley et al. 

Rates and charges, anthracite coal, points in Pennsylvania t0 
points in New Jersey, in violation of sections 1 and 3, the undue 
preference alleged being for-competing collieries, washeries, ship- 
pers and traffic. Asks reasonable rates and charges. (Norman 
Quirk and Graham, 1116 Investment Bldg., Washinzton, D. C.) 

No. oo Medusa Portland Cement Co., Cleveland, O., vs. Pennsylvania 
et al. 

Unreasonable rates and charges, shingle binder, York, Pa., t0 
Stratford, Conn. Asks reasonable rates and reparation. (Norman, 
Quirk and Graham, 1116 Investment Bldg., Washington, D. C.) 

No.. 28474, Tecumseh Coal Corporation, Chicago, Ill., vs. N. Y. C. et al. 

Unreasonable rates and charges, bituminous coal, fecumseh, Ind. 
to points in Illinois, Wisconsin, Iowa and Michigan. Asks reasol 
able rates and charges for application via reasonable joint through 
routes and reparation. (C. B. Cardy, 608 South Dearborn St., Chi 
cago, Ill.) 


No. 28475, Minnesota & Ontario Paper Co., C. T. Jaffray, R. H. M 
Robinson, and S. M. Archer, trustees, International Falls, Minn. 
et al. vs. Union Pacific et al. 


Rates and charges, newsprint paper, International Falls, Minn. 
and Fort Frances and Kenora, Ontario, Canada, to Cheyenne, WY0-» 
and Denver, Fort Collins, Greeley, Loveland, Longmont, Bouldel, 
Sterling, Fort Morgan, Colorado Springs, Pueblo, Trinidad, ané 
La Junta, Colo., in violation of sections 1 and 3. The undue pret 
erence allegedly is accorded manufacturers of newsprint paper at 
Camas, Millwood, Tumwater, and Vancouver, Wash., and Orego 
City, Ore. Asks reasonable rates and reparation. (John S. Burch: 
more, 2106 Field Building, Chicago, Il.) 
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ents for maximum savings! 


120 Wall Street 
New York City 


H. pioneered the co-ordination of lake and rail shipments, the HEDGER 

TRANSPORTATION CORPORATION is experienced at making maximum 
savings on freight moving between New York Harbor and Great Lakes Ports and 
Rail Territory west of Chicago, Milwaukee and Duluth. HEDGER shippers have for 
more than twenty years enjoyed economical, efficient handling of their freight— 
LOW TRANSPORTATION COSTS PLUS ON TIME DELIVERIES. Take advan- 
tage of HEDGER experience and the savings in rates on every pound of freight! 
There is a HEDGER freight specialist ready to analyze your shipping problems and 
make concrete recommendations on how you may make unusual savings on all 


classes of merchandise—carload and L. C. L. 


HEDGER SERVICE IS COMPLETE—Ample facilities for storing, handling and 
distributing cargoes, HEDGER stevedoring crews, facilities for handling cargo to 
and from any part of the United States and any foreign country, pickup or delivery 


alongside steamer or consignee’s dock at 


New York. 


Write us in connection with your transporta- 


tion problems, and your request will receive 





prompt attention. 


Chamber of Commerce 
Building, Buffalo, N. Y. 


268 Market Street 


ATION CORPORATION 


1283 


San Francisco, Calif. 





























































































































































SUBSCRIBE FOR 
THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all ——— received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are — in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 


Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of cha the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 


Suspended tariffs, embargo notices, fourth section 
— and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 
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Personal Notes 








Floyd T. Ridley, general assistant traffic manager, Dy 
Pont Company, spoke on “Interstate Commerce Commission 
Rate Procedure” at a meeting of Pi Alpha Epsilon, transpor. 
tation society of Temple University, Philadelphia, May 14. He 
was made an honorary member of the society. The society 
will hold its annual June banquet June 6. T. B. Curtis, gen. 
eral agent, Charleston and Western Carolina, Atlanta, Ga., wil] 
be the speaker. 

Charles P. Graddick, superintendent of the division of air 
mail service in the Post Office Department, has resigned, 
effective June 30, to become director of mail and express of 
United Airlines. 


The Rock Island Lines announces that Howard Brooks has 
been appointed executive general agent of the company, at 
Dallas, and Leroy Wyant has been appointed superintendent, 
telegraph and signals, at Chicago. 


J. T. Baird has been appointed general agent at the Detroit 
offices of the Seaboard Air Line Railway, rather than at Chi- 
cago, as reported in this column last week. 


P. C. Hyson has been elected president and general man- 
ager of the Omaha Cold Storage Company, Omaha, Neb., suc- 
ceeding L. B. Kilbourne, who died. H. C. Sheridan has been 
elected vice-president of the company, and J. L. Gagini has been 
appointed to fill the new position of manager of the storage 
division. 

The Traffic League of Cincinnati has elected the following 
officers: President, Urban Meyer, Proctor and Gamble Con- 
pany; vice-president, E. C. Doerr, the Huenefeld Company; 
secretary, D. Mechlin, Canadian Pacific Railroad, and treasurer, 
M. V. Peters, Mississippi Valley Barge Line. Fred Hunter, of 
the Cincinnati Baseball Club, will speak on baseball at a meet- 
ing of the league at the Sinton Hotel, May 20. Dick Bray, 
radio announcer, also will speak at the meeting. The club will 


hold a spring dance and supper party at the Hotel Netherland 
Plaza, June 1. 


William N. Webb, general traffic manager, Celotex Cor- 
poration, Chicago, died May 11. 

Friends and associates of Victor B. Gilman, formerly gen- 
eral agent for the Texas and Pacific at Chicago, who has been 
promoted to be general freight agent at Dallas, Texas, will 
tender to him a farewell luncheon at the Palmer House, May 23. 
The committee arranging the affair consists of J. H. Burke, 


F. C. Campbell, A. B. Murphy, H. A. Pence, E. F. Smith and 
J. P. Tocher. 


POSITION WANTED=—Man with more than 20 years’ experience 
in traffic and rate matters with rail and motor truck lines, and tariff 
compilation under I. C. C. and State Commission regulations—rate 
adjustments—proposals—tariff interpretation—routing of traffic—refer- 
ences. Box JT-1, Traffic World. 


Read BUSINESS DIGEST 


—the new monthly magazine published by the Traffic Service 
Corporation, publisher of THE TRAFFIC WORLD. 

Edited by Henry A. Palmer, each issue brings you the most 
outstanding articles and news appearing in the three hundred 
leading business and trade publications. All articles are intel- 
ligently selected and presented so that the reader can grasp all 


the essential facts with a minimum of time and effort—the 
what, the why, the how of every significant development in 
the month’s commercial history. 


The new magazine is pocket-size, contains no advertising. 
Price: 25 cents a copy; $3.00 a year. 


Send your order to 


BUSINESS DIGEST 


418 S. Market St. Chicago, Ill. 





You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber t 
THE DAILY TRAFFIC WORLD. 
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Docket of the Commission 


NOTE—lItems in the docket marked with an asterisk (*) have been 
added since the last issue of THs Trarric WorLD. New assignment 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 





May 20—Brooklyn, N. Y.—Hotel St. George—Exarftiner Burns: 
MC 101159—D. & R. Transportation Co., Inc., Asbury Park, N. J., 
certificate. ; 


May 20—Brooklyn, N. Y.—Hotel St. George—Examiner Walsh: 
* Finance 10881—C. & N. W. reorganization. 


May 20—Concord, N. H.—Public Service Comm.—Examiner Livingstone: 
MC 2892—R. C. Ames, Pike, N. H., certificate or permit. 

May 20—Elmira, N. Y.—U. S. Court—Examiner Cosby: 
MC 45735—John F. Wilson Transportation Corp., Elmira, N. Y. 


May 20—Harrisburg, Pa.—Public Utilities—Examiner Flood: 
MC 45351, Sub. 1—W. R. Simpson, Harrisburg, certificate to extend 
operations. 
May 20—Hartford, Conn.—Bond Hotel—Examiner Macomber: 
|. & S. 4775—Engines, East Hartford to New York lighterage points. 


May 20—Indianapolis, Ind.—State Comm.—Jt. Bd. 155: 
MC 18104—Huls Truck Service, Jasper, Ind., certificate. 
May 20—Indianapolis, Ind.—State Comm.—Jt. Bd. 349: 
MC 18104, Sub. 1—Huls Truck Service, Jasper, Ind., certificate to ex- 
tend operations. 


May 20—Kansas City, Mo.—Hotel President—Examiner Henderson: 
MC 13706, Sub. 3—Service Oil Co., Savannah, Mo., permit to extend 
operations. 
MC 100856—T. W. Nelson, Trimble, Mo. 
: May 20—Little Rock, Ark.—Hotel Marion—Examiner Hinely: 
: MC F-1194—Southeast Arkansas Freight Line, Inc., purchase, Ouachita 
Express, Inc. 
May 20—Madison, Wis.—Public Service Comm.—Examiner Higgins: 
MC F-1181—Yellow Truck Lines, Inc., purchase, F & H Truck Lines, 
Inc. 
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May 20—Pittsburgh, Pa.—Federal Bldg.—Examiner Maidens: 
MC 49343, Sub. 1—Guyer Brothers, Duncansville,’Pa., certificate to 
extend operations. 
MC 62219, Sub. 2—W. Vale, Rogers, O., certificate to extend oper. 
tions. 


May 20—Portland, Ore.—Multnomah Hotel—Examiner Coyle: 
1. & S. M-953—All freight between Portland, Ore., and Seattle, Wash, 


May 20—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 60833—D. T. Skipper, Red Springs, N. C., certificate or permit, 


May 20—Savannah, Ga.—U. S. Court—Examiner Yardley: 
1. & S. M-416—Periodicals, etc., Savannah, Ga., to Birmingham, Ala, 
MC C-92—Periodicals, etc., Savannah, Ga., to Ala. and Tenn. 
1. & S. M-975—Periodicals, proportional, Savannah to Ala. and Tenn, 


May 20—Springfield, II1.--State Comm.—Examiner Hanrahan: 
MC 34177, Sub. 2—Kenneth Nelms General Trucking, Mattoon, Ill, 
certificate to extend operations. 


May 20—St. Louis, Mo.—Coronado Hotel—Examiner Esch: 
Fourth section application 18290—Corn from Illinois by way of Mis. 
souri Pacific. 
Fourth section application 18348—Corn to New Orlean, La. 


May 20—Trenton, N. J.—State Comm.—Jt. Bd. 67: 
Mc 101000—V. A. Laird, Hightstown, N. J., certificate. 
May 20—Washington, D. C.—Jt. Bds. 12 and 108: i 
MC 52564, Sub. 1—Elliott Delivery Service, Washington, D. C., cer. 
tificate to extend operations. 
May 20—Washington, D. C.—Argument: 
28317—Wisconsin Retail Lumbermens Assn. et al. vs. Ann Arbor et al, 
MC 76177, Subs. 1 and 2—Baggett Transportation Co., Inc., Birming. 
ham, Ala. 
May 20—Wells, Nev.—Allen Hotel—Jt. Bd. 128: 
MC 101234—Deer Creek Coal Co., Wells, Nev., permit. 
MC 101235—H. J. Anrig, Wells, Nev., permit. 


May 21—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 100550—Danbury-New York Transportation Co., Danbury, Conn. 
MC 100891—J. T. Davis, East Orange, N. J., extension, Chicago, 
May 21—Dallas, Tex.—Baker Hotel—Examiner Berry: 

Ex Parte 104, Part 7—Practices of carriers affecting operating reve 
nues and expenses, packing sheds and facilities (Texas and Louisi- 
ana). 

May 21—Harrisburg, Pa.—Public Utilities—Jt. Bd. 65: 

MC 67646, Sub. 2—Hall’s Motor Transit Co., Sunbury, Pa., certificate 

to extend operations. 
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THIS IS “MOVING DAY” 


PLANT location in the rich area between 

Richmond, Va., and Washington, D. C., 
is ideal because fast freight reaches millions of 
consumers within 48 hours. 


Passenger trains reach half the population of 
the United States in less than 20 hours! 


However, many other reasons are vital and 
obvious: Here you find a plentiful supply of 
native labor, skilled and unskilled; happy, 
home-loving people. 

Here is found a mild climate which eliminates 
economic fosses of severe winters; expensive 
buildings to withstand heavy snows; extra fuel 
costs, and the penalty of debilitating summers. 


Here is found an abundance of soft water 
. many raw materials . . . plenty of steam 

and hydro-electric power at reasonable rates 
. a favorable tax policy. 


Here, also, is a place to live and enjoy life. 


If you are planning a “moving day” for your 
plant, we will welcome the opportunity to sup- 
ply you with all the facts regarding this ideal 
location, free from the usual generalities, and 
free from the usual salesmanship. 


Address: John B. Mordecai, Traffic Manager, 
Richmond, Va. 


RICHMOND, FREDERICKSBURG 
AND POTOMAC RAILROAD 











Docket of the Commission 


NOTE—lItems in the docket marked with an asterisk (*) have been 
added since the last issue of THs Trarric WorLD. New assignment 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 





May 20—Brooklyn, N. Y.—Hotel St. George—Exarftiner Burns: 
MC 101159—D. & R. Transportation Co., Inc., Asbury Park, N. J., 
certificate. Y 


May 20—Brooklyn, N. Y.—Hotel St. George—Examiner Walsh: 
* Finance 10881—C. & N. W. reorganization. 


May 20—Concord, N. H.—Public Service Comm.—Examiner Livingstone: 
MC 2892—R. C. Ames, Pike, N. H., certificate or permit. 


May 20—Elmira, N. Y.—U. S. Court—Examiner Cosby: 
McC 45735—John F. Wilson Transportation Corp., Elmira, N. Y. 


May 20—Harrisburg, Pa.—Public Utilities—Examiner Flood: 
MC 45351, Sub. 1—W. R. Simpson, Harrisburg, certificate to extend 
operations. 


May 20—Hartford, Conn.—Bond Hotel—Examiner Macomber: 
|. & S. 4775—Engines, East Hartford to New York lighterage points. 


May 20—Indianapolis, Ind.—State Comm.—Jt. Bd. 155: 
MC 18104—Huls Truck Service, Jasper, Ind., certificate. 
May 20—Indianapolis, Ind.—State Comm.—Jt. Bd. 349: 
MC 18104, Sub. 1—Huls Truck Service, Jasper, Ind., certificate to ex- 
tend operations. 


May 20—Kansas City, Mo.—Hotel President—Examiner Henderson: 
MC 13706, Sub. 3—Service Oil Co., Savannah, Mo., permit to extend 
operations. 
MC 100856—T. W. Nelson, Trimble, Mo. 
May 20—Little Rock, Ark.—Hotel Marion—Examiner Hinely: 
MC F-1194—Southeast Arkansas Freight Line, Inc., purchase, Ouachita 
Express, Inc. 
May 20—Madison, Wis.—Public Service Comm.—Examiner Higgins: 
MC F-1181—Yellow Truck Lines, Inc., purchase, F & H Truck Lines, 
Inc. 


May 20—Pittsburgh, Pa.—Federal Bldg.—Examiner. Maidens: 
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MC 49343, Sub. 1—Guyer Brothers, Duncansville,:Pa., certificate to 
extend operations. 

MC 62219, Sub. 2—W. Vale, Rogers, O., certificate to extend oper. 
tions. 


May 20—Portland, Ore.—Multnomah Hotel—Examiner Coyle: 
1. & S. M-953—All freight between Portland, Ore., and Seattle, Wash, 


May 20—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 60833—D. T. Skipper, Red Springs, N. C., certificate or permit, 


May 20—Savannah, Ga.—U. S. Court—Examiner Yardley: 
|. & S. M-416—Periodicals, etc., Savannah, Ga., to Birmingham, Ala, 
MC C-92—Periodicals, etc., Savannah, Ga., to Ala. and Tenn. 
1. & S. M-975—Periodicals, proportional, Savannah to Ala. and Tenn, 


May 20—Springfield, II1._-State Comm.—Examiner Hanrahan: 
MC 34177, Sub. 2—Kenneth Nelms General Trucking, Mattoon, Il, 
certificate to extend operations. 


May 20—St. Louis, Mo.—Coronado Hotel—Examiner Esch: 
Fourth section application 18290—Corn from Illinois by way of Mis. 
souri Pacific. 
Fourth section application 18348—Corn to New Orlean, La. 


May 20—Trenton, N. J.—State Comm.—Jt. Bd. 67: 
Mc 101000—V. A. Laird, Hightstown, N. J., certificate. 


May 20—Washington, D. C.—Jt. Bds. 12 and 108: 
MC 52564, Sub. 1—Elliott Delivery Service, Washington, D. C., cer. 
tificate to extend operations. 
May 20—Washington, D. C.—Argument: 
28317—Wisconsin Retail Lumbermens Assn. et al. vs. Ann Arbor et al, 
MC 76177, Subs. 1 and 2—Baggett Transportation Co., Inc., Birming- 
ham, Ala. 


May 20—Wells, Nev.—Allen Hotel—Jt. Bd. 128: 
MC 101234—Deer Creek Coal Co., Wells, Nev., permit. 
MC 101235—H. J. Anrig, Wells, Nev., permit. 


May 21—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 100550—Danbury-New York Transportation Co., Danbury, Conn, 
MC 100891—J. T. Davis, East Orange, N. J., extension, Chicago. 
May 21—Dallas, Tex.—Baker Hotel—Examiner Berry: 

Ex Parte 104, Part 7—Practices of carriers affecting operating reve- 
nues and expenses, packing sheds and facilities (Texas and Louisi- 
ana). 

May 21—Harrisburg, Pa.—Public Utilities—Jt. Bd. 65: 

MC 67646, Sub. 2—Hall’s Motor Transit Co., Sunbury, Pa., certificate 

to extend operations. 
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THIS IS “MOVING DAY” 


PLANT location in the rich area between 

Richmond, Va., and Washington, D. C., 
is ideal because fast freight reaches millions of 
consumers within 48 hours. 


Passenger trains reach half the population of 
the United States in less than 20 hours! 


However, many other reasons are vital and 
obvious: Here you find a plentiful supply of 
native labor, skilled and unskilled; happy, 
home-loving people. 

Here is found a mild climate which eliminates 
economic losses of severe winters; expensive 
buildings to withstand heavy snows; extra fuel 
costs, and the penalty of debilitating summers. 


Here is found an abundance of soft water 
. many raw materials . . . plenty of steam 

and hydro-electric power at reasonable rates 
. a favorable tax policy. 


Here, also, is a place to live and enjoy life. 


If you are planning a “moving day” for your 
plant, we will welcome the opportunity to sup- 
ply you with all the facts regarding this ideal 
location, free from the usual generalities, and 
free from the usual salesmanship. 


Address: John B. Mordecai, Traffic Manager, 
Richmond, Va. 


RICHMOND, FREDERICKSBURG 
AND POTOMAC RAILROAD 
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May 21—Indianapolis, Ind.—State Comm.—Jt. Bds. 21 and 58: 
MC 86816, Sub. 2—P. E. Bales, Charleston, Ill., permit to extend 
operations. 
MC 101046—Wm. Robinson Transfer, Vincennes, Ind., certificate. 
May 21—Jamestown, N. Y.—Samuel Hotel—Jt. Bd. 42: 
MC 40732—Church Transportation Co., Inc., Jamestown, 
or permit. 


May 21—Kansas City, Mo.—Hotel President—Examiner Henderson: 
MC 100741—R. E. Bradley, Paola, Kan. 
MC 48966, Sub. 2—F. L. Harper, Inc., Kansas City, Mo., permit to 
extend operations. 
May 21—Kansas City, Mo.—Hotel President—Examiner Esch: 
Fourth section application 13847—Sugar to Texas. 


May 21—Lincoln, Neb.—State Comm.—Examiner Dawson: 
1. & S. M-1008—Salt, Hutchinson and Lyons, Kan., to Nebraska. 
May 21—Los Angeles, Calif.—New. Rosslyn Hotel—Examiner McGrath: 
28452—-Monolith Portland Cement Co. vs. Southern Pacific Co. 
May 21—Milwaukee, Wis.—Hotel Schroeder—Examiner Higgins: 
* MC F-1179—J. Pomprowitz, purchase, G. W. Williams. 
May 21—Philadelphia, Pa.—Adelphia Hotel—Examiner Sullivan: 
1. & S. M-1006—Mullin’s Express, commodities between Del. and Pa. 
May 21—Pittsburgh, Pa.—Federal Bldg.—Examiner Maidens: 
MC 78795—McElhoe and Dinges, Altoona, Pa.—certificate or permit. 
May 21—Portland, Ore.—Multnomah Hotel—Examiner Coyle: 
1. & S. M-966—Mixing of dairy and packing house products on Pacific 
coast. 


May 21—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 66552—Parker Transportation Co., Raleigh, certificate. 

May 21—Springfield, I11.—U. S. Court—Jt. Bds. 53 and 21: 
MC 68825—Wheeler Transfer Co., Canton, Ill., certificate or permit. 
Mc 101280—F. Black, Paris, Il., certificate. 


May 21—Trenton, N. J.—State Comm.—Jt. Bd. 67: 
MC 88446, Sub. 1—A. DeNicola, Trenton, certificate to extend opera- 
tions. 


May 21—Trenton, N. J.—State Comm.—Examiner Haley: 
MC 4199, Sub. 2—Vincent Goldere’s Sons, Inc., Morristown, N. J., per- 
mit to extend operations. 
May 21—Washington, D. C.—Argument: 
1. & S. 4208—Grain to, from and between southern territory. 
17000, part 7-A—Rate structure investigation, grain and grain prod- 
ucts to and within southern territory. 
27705 and Sub. 1—Corporation Commission, State of Oklahoma et al. 
vs. Arkansas R. R. et al. 
27594—-New Orleans Joint Traffic Bureau vs. A. & S. et al. 


certificate 





IF IT’S ROUTED N. C. & ST. L. 


TRAFFIC WORLD 


27226 and 23360—New Orleans Joint Traffic Bureau vs. A. & R. et 
27727—Texas Industrial Traffic League vs. Arkansas R. R. et al, 
27817—Missouril Millers Assn. vs. A. & S. et al. 
27892—-Merchants Exchange of St. Louis, Mo., vs. Alton et al. 
27777—Dixie-Portland Flour Mills vs. A. & R. et al. 
27418—Traffic Association of South Atlantic Ports et al. vs. A. &R 
et al. 
26965—Farmers National Grain Corp. et al. vs. A. G. S. et al. 
15026—Oklahoma Millers League vs. Ala. & Miss. et al. 
15082—Capital Grain & Feed Co. et al. vs. Ill. Cent. et al, 
26345—Tex-O-Kan Flour Mills Co. vs. A. & S. et al. 
20252—Mississippi Railroad Comm. et al. vs. A. & R. et al. 
24368—Rea-Patterson Milling Co. et al. vs. Mo. Pac. et al. 
1. & S. 4809—Grain proportionals, Ohio River crossings to south, 
1. & S. 4229—Grain Texas to Mississippi River (for beyond). 
Fourth section applications 16151, 16253, 16476, 16504, 16609, 16797 
and 16999—Grain to, from and between southern territory. 


May 21—Washington, D. C.—Examiner Vinskey: 
MC 26914, Sub. 1—Bauserman’s Transfer, Toms Brook, Va., certificate 
to extend operations. 
MC 52426—Powell Transportation Co., Washington, D. C., certificate 
or permit. 


May 21—Washington, D. C.—Examiner Konigsberg: 
20723—-F. J. Lewis Manufacturing Co. vs. A. C. & Y. et al. 
23071—American Tar Products Co. vs. N. Y. C. et al. 
27874—-Great Lakes Coal & Coke Co. vs. A. T. & S. F. et al. 


May 22—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 1673 and MC 1674—Owl Transportation Lines, New York, N, Y, 


May 22—Brooklyn, N. Y.—Hotel St. George—Examiner Macomber: 
28373 and Sub. 1—Atlantic Commission Co., Inc., vs. A. G. S. et al, 


May 22—Buffalo, N. Y.—Hotel Buffalo—Jt. Bd. 42: 
MC 17860, Sub. 1—B. & A. Motor Transportation Co., Inc., 
N. Y., permit to extend operations. 
MC 51666—Perry’s Express, Inc., Buffalo, N. Y. 
May 22—Chicago, Iil.—Sherman Hotel—Examiner Ffliggins: 
* MC F-1209—Arco Auto Carriers, Inc., purchase, Automobile Convoy 
Company. 
May 22—Harrisburg, Pa.—Public Utilities—Jt. Bd. 74: 
MC 96204 and Sub. 1—L. E. McGrady, Delta, Pa., certificate to extend 
operations. 
May 22—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 
MC 101269—Charles Lorenz and Son, Chesterton, Ind., certificate. 
May 22—Iindianapolis, Ind.—State Comm.—Examiner Proudley: 
MC 48—Hayes Freight Lines, Inc., Mattoon, IIl., certificate or permit. 
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May 22—Kansas City, Mo.—Hotel President—Examiner Esch: 
28384—Kent-Clark Monument Co. et al. vs. C. & N. W. et al. 
May 22—Lansing, Mich.—Federal Bldg.—Jt. Bd. 73: 
MC 8787, Sub. 2—Saginaw Transfer Co., Saginaw, Mich., certificate 
to extend operations. 
May 22—Los Angeles, Calif.—New Rosslyn Hotel—Examiner McGrath: 
1. & S. 4728—Live stock between California points. 
May 22—Philadelphia, Pa.—Hotel Adelphia—Examiner Sullivan: 
MC 16256, Sub. 1—Young Contracting Co., La Mott, Pa., certificate 
to extend operations. 


May 22—Pittsburgh, Pa.—Federal Bldg.—Examiner Maidens: 
MC 84544—C. M. Root, Cambridge Springs, Pa., certificate or permit. 
MC 71222, Sub. 3—W. E. Fuoss, Altoona, Pa. 
May 22—Portland, Ore.—Multnomah Hotel—Jt. Bd. 5: 
MC 35525—O. J. Mitchell, Portland, common carrier application. 
MC 35525, Sub. 1—O. J. Mitchell, Portland. 
May 22—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 4485—J. A. Moore, Goldsboro, N. C., certificate. 
May 22—Springfield, I11.—U. S. Court—Jt. Bd. 21: 
MC 101284—Stutzman Motor Transport Co., Farmer City, Ill., permit. 
MC 101285—Bert Manley, Vermilion, Ill., certificate. 
May 22—Tonopah, Nev.—Federal Bldg.—Jt. Bd. 78: 
MC 101444—S. Lafer, Ocean Park, Calif., certificate to extend opera- 
tions. 
May 22—Trenton, N. J.—State Comm.—Examiner Haley: 
MC 2148—Kirby’s Express, Inc., Wildwood, N. J., certificate or permit. 


May 22—Washington, D. C.—Examiners Jewell and Jameson: 
Finance 11481—Yosemite Valley reorganization. 
May 22—Washington, D. C.—Examiner Vinskey: 
MC 67051, Sub. 1—Riley’s Transfer, Winchester, Va., certificate to 
extend operations. 
May 23—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 36662—Charter Transit Lines, Paterson, N. J. 


May 23—Brooklyn, N. Y.—Hotel St. George—Examiner Kephart: 
MC 100604, Sub. 1—Erie R. R. Co., Cleveland, O., certificate to extend 
operations. 
May 23—Brooklyn, N. Y.—Hotel St. George—Examiner Macomber: 
* Fourth section application 18371—Woodpulp, not powdered, Savannah, 
Ga., to Hudson Falls, N. Y. 
May 23—Buffalo, N. Y.—Hotel Buffalo—Jt. Bd. 330: 
MC 64698—Central Carting & Moving Co., Buffalo, certificate or per- 
mit: 
May 23—Chicago, Iil.—Sherman Hotel—Examiner Higgins: 
* MC F-1205—Hayes Freight Lines, Inc., purchase, Bell Line, Inc. 
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May 23—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 
MC 1380, Sub. 1—Colonial Motor Freight Lines, High Point, Nn, ¢, 
certificate or permit. 


May 23—Harrisburg, Pa.—Public Utilities—Jt. Bds. 74 and 65: 
MC 20723, Sub. 2—E. Z. Martin, Leacock, Pa., certificate to exten 
operations. 
MC 101243—A. Sciotto, Altoona, Pa., certificate. 


May 23—Indianapolis, Ind.—State Comm.—Jt. Bd. 60 and Examine 
Proudley: 
MC 20697—Willett Co., Chicago, Ill., certificate and/or permit. 


May 23—Kansas City, Mo.—Hotel President—Examiner Esch: 
28409—Union Wire Rope Corp. vs. St. L.-S. F. et al. 


May 23—Lansing, Mich.—Federal Bldg.—Jt. Bd. 57: 
MC 2998, Subs. 1 and 2—Wolverine Express, Inc., Muskegon, Mich, 


May 23—Montpelier, Vt.—U. S. Court—Examiner Livingstone: 
MC 101195—R. L. Davis, Rutland, Vt., certificate. 


May 23—Orlando, Fla.—Angebilt Hotel—Examiner Yardley: 
MC 82385—Southern Fruit Distributors, Inc., Winter Garden, Fla, 


May 23—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 

MC 42897—C. G. Hodder, dba Peach & Hodder ‘Motor Lines, Pitt 
burgh, certificate or permit. 

MC 52604—H. Bernstein, dba Peach & Hodder Motor Lines, Pitty 
burgh, certificate or permit. 

MC 52605—S. Bernstein, dba Peach & Hodder Motor Lines, Pitty 
burgh, certificate or permit. 

MC 52606—R. E. Kunkle, dba Peach & Hodder Motor Lines, Pitt 
burgh, certificate or permit. 

MC 52607—J. L. Kunkle, Jr., dba Peach & Hodder Motor Lines, Pitts 
burgh, certificate or permit. 

MC 52608—W. Koons, dba Peach & Hodder Motor Lines, Pittsburgh, 
certificate or permit. 

MC 52609—L. B. Eaton, dba Peach & Hodder Motor Lines, Pittsburgh, 
certificate or permit. 

MC 52610—J. C. Eaton, dba Peach & Hodder Motor Lines, Pitts. 
burgh, certificate or permit. 

MC 52611—J. H. Hollowood, dba Peach & Hodder Motor Lines, Pitts. 
burgh, certificate or permit. 

MC 52612—W. H. Rowley, dba Peach & Hodder Motor Lines, Pitts 

burgh, certificate or permit. : 


































May 23—Portland, Ore.—Multnomah Hotel—Jt. Bd. 81: 
MC 13770—Shaver Forwarding Co., Portland, common carrier applica- 
tion. 


May 23—Springfield, 1!11.—U. S. Court—Jt. Bd. 21: 
MC 101293—-F. J. Tiffin, Paris, Ill., certificate. 


May 23—Trenton, N. J.—State Comm.—Examiner Haley: 
MC 101283—W. J. Disler, Hightstown, N. J., certificate. 
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ONE DAY SAVED 
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144TH ANNUAL CELEBRATION OF FOREIGN TRADE WEEK—MAY 18-25 
Weok IS FOREIGN TRADE WEEK AT 


LOS ANGELES HARBOR 


The Key Port of the Pacific to All Ports of the World 





ELS 


Los Angeles Harbor has played a prominent heritage of promise that includes industrial 
role in the development of Foreign Trade Week prosperity, commercial supremacy and the 
in passing on to succeeding generations an blessings of international accord. 





NY A MUNICIPAL ENTERPRISE DEVOTED TO PUBLIC SERVICE 
O LOS ANGELES BOARD OF HARBOR COMMISSIONERS 


RACUSEM om 189, CITY HALL M. G. ROUSE, Secretary 
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May 23—Washington, D. C.—-Examiner Vinskey: 
MC 101305—Baber’s Transfer, Alexandria, Va., certificate. 


May 23—Washington, D. C.—Examiner Cheseldine: 
Fourth section application 18268—Class rates to and from south At- 
lantic ports. 


May 24—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 283: 
MC 15167, Sub. 4—Cullum Trucking Co., Jersey City, N. J., permit to 
extend operations. 


May 24—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 100790—Charles Szabo Trucking & Forwarding Co., New Bruns- 
wick, N. J., certificate. 


May 24—Brooklyn, N. Y.—Hotel St. George—Examiner Johnston: 
* MC 2960, Sub. 1—D. A. Beard Truck Lines Co., Houston, Tex. 


May 24—Buffalo, N. Y.—Hotel Buffalo—Jt. Bd. 330 and Examiner 
Cosby: 
MC 43170, Sub. 2—W. Barhite, Medina, N. Y., certificate to extend 
operations. 
MC 52014—Eddie’s Delivery, Buffalo, certificate or permit. 


May 24—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 
MC 71185—Hooks Motor Lines, High Point, N. C. 


May 24—Harrisburg, Pa.—Public Utilities—Examiner Flood: 
MC 39243—Miller’s Motor Freight Service, York, Pa. 


May 24—Montpelier, Vt.—U. S. Court—Examiner Livingstone: 
MC 86605, Sub. 1—L. G. Roberts, Bondville, Vt., permit to extend 
operations. 
MC 101229—E. H. Reece, Newport, Vt., certificate. 


May 24—Newark, N. J.—U. S. Court—Examiner Haley: 
MC 95926—Thomas S. San Giacomo, Inc., Orange, N. J. 


May 24—Norfolk, Va.—Monticello Hotel—Jt. Bd. 7: 
* MC F-1093—Norfolk Southern Bus Corporation, purchase, Virginia- 
Carolina Transportation Co. 


May 24—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 86952—Vognild-Yakima Chief Freight Lines, Portland, common 
carrier application. 


May 24—Reno, Nev.—Chamber of Com.—Jt. Bd. 78: 
MC 18038, Sub. 1—I. M. Lewis, Fallon, Nev., certificate to extend 
operations. 
May 24—South Bend, Ind.—Federal Bldg.—Examiner Higgins: 
* MC F-1185—P. A. Mavis, control, Schrader Transportation Co., Inc. 


May 24—Springfield, I11.—State Comm.—Examiner Hanrahan: 
MC 53865—F. M. James & Son, Springfield, Ill., certificate or permit. 


Exportors—Importers 
ROUTE VIA GALVESTO N 


TRAFFIC WOR) 


May 25—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 4172, Sub. 1—William Patterson & Son, Hoboken, N. J., certificat, 
to extend operations. 
MC 4172—William Patterson & Son, Hoboken, N. J., certificate 
permit. 


May 25—Buffalo, N. Y.—Hotel Buffalo—Examiner Cosby: 
MC 47547, Sub. 1—Green Gables Auto Service, Inc., Buffalo, cert. 
icate to extend operations. 


May 25—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 
1. & S. M-1023—Chemicals and dyestuffs, eastern points to Clearwater 
i Ae 


May 25—Indianapolis, Ind.—State Comm.—Examiner Proudley: 
MC 101038—E. J. Cripe Moving, Anderson, Ind., certificate. 


May 25—Lima, O.—Barr Hotel—Examiner Higgins: 
* MC F-1171—H. & K. Motor Transportation, Inc., control, C. & LE 
Truck Co. 


May 25—Montpelier, Vt.—U. S. Court—Examiner Livingstone: 
MC 100979—F. R. Young, West Rutland, Vt., certificate. 


May 25—Newark, N. J.—U. S. Court—Examiner Haley: 
MC 100956—J. Russo, Paterson, N. J., certificate. 


May 25—Oklahoma City, Okla.—Skirvin Hotel—Examiner Esch: 
Fourth section application 18020—Peanuts between points in Texas. 


May 25—Pittsburgh, Pa.—Federal Bldg.—Examiner Maidens: 
MC 80271, Sub. 1—Seibert Trucking Co., Altoona, Pa., certificate to 
extend operations. 
May 27—Billings, Mont.—Northern Hotel—Examiner Coyle: 
MC C-163—Northern Truck Line, Inc., vs. H. F. Johnson. 


May 27—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 94405—Weiss Trucking Service, New York, N. Y. 


May 27—Buffalo, N. Y.—Hotel Buffalo—Examiner Cosby: 
MC 9863, Sub. 1—Wm. Patterson & Son, Buffalo, certificate or permit, 
MC. 46422—C. T. Villa Carting Co., Inc., Buffalo, certificate or permit, 


May 27—Charlotte, N. C.—U. S. Court—Examiner Hendon: 
* MC F-1158—Carolina Freight Carriers Corp., purchase J. S. Edmunds. 


May 27—Chicago, II|.—Hotel Sherman—Jt. Bd. 149: 
MC 7665, Sub. 1—Bohl Motor Service, Chicago, certificate. 
MC 26603, Sub. 2—American Freight Lines, Peoria, Ill., certificate to 
extend operations. 


May 27—Harrisburg, Pa.—Public Utilities—Examiner Flood: 
MC 27817, Sub. 1—J. M. Burkholder, Chambersburg, Pa. 
May 27—Indianapolis, Ind.—State Comm.—Examiner Proudley: 
MC 100494—Fountain Wholesale Beverage Co., Inc., Veedersburg, 
Ind. 


e AND BE ASSURED OF CAREFUL 
HANDLING AND QUICK DISPATCH 


e EIGHTY-SIX YEARS’ CUMULATIVE EXPERIENCE 


GALVESTON WHARF COMPANY 


ESTABLISHED 1854 


GEO. SEALY, Pres. 


Kansas City Office: Board of Trade Building 
Dallas Office: Cotton Exchange Bldg. 


F. W. PARKER, V. P. & G. M. 
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Handling Less Than Carload Freight 











Shipments... 






Free Pick-up and Delivery. . 
Door tle Deor.. 







Courteous, Unexcelled Service... 






Frequent and Dependable Schedules. 






















COORDINATED TRAIN-TRUCK SERVICE 





FAST and SURE on 
any shipping job 


NPUBLICIZED and unsung, The 
Milwaukee Road's giant freight 
locomotives are the work-horses of the 
rails. Day in and day out, through every 
weather, they pull heavy tonnages of 
the nation’s freight over 11,000 miles 
of line. 


Milwaukee Road freight service in- 
cludes free pick-up and delivery of less 
than carload lots—a convenience and 
an economy for the small shipper who 
requires door-to-door service. 


With fine, modern equipment and 
an efficient personnel, The Milwaukee 
Road is able to offer you fast service 
and prompt delivery of freight in any 
classification and in any quantity. 

Ask your local representative to as- 


sist you in solving your transportation 
problems. 





E. W. SOERGEL M. H. McEWEN 
Freight Traffic Manager Western Traffic Manager 
Chicago, Ill. Seattle, Wash. 


3502A-14 





The MILWAUKEE roap 
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It's a “sure strike” and “limit catch” 
when you specify Precision Transporta- 
tion, the unexcelled merchandise 
freight service of the Norfolk and West- 
ern Railway between the Midwest and 
the Virginias and Carolinas and be- 
tween the North and the South. Thous- 
ands of shippers throughout the coun- 
try, after “casting” about for a solution 
to their transportation needs, have 
found a “heavy creel” of transportation 


satisfaction in routing freight via the 
Norfolk and Western. 


PETERSBURG. VA. 
NORFOLE. VA. 


NORTON. VA. C 
e U 
BRISTOL. VA.-TENN. “WINSTON-SALEM. N.C. _ DURHAM.N.C. 


NORFOLK 


AND 


WESTERN 


Bee @ oe 


Precision Transportation 


COPR. IS40N. & W. RY. 
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May 27—Dallas, Tex.—Baker Hotel—Examiner Esch: 

Fourth section application 18014—L. & A. Ry. rates from and to Gul 
ports. 

Fourth section application 18203—Classes and commodities from and 
to stations on L. & A. Ry. 

Fourth section application 18339—Classes and commodities from ay 
to Beaumont, Tex. 

Fourth section application 18358—Class and commodity rates fro, 
and to Texas ports. 


May 27—Montpelier, Vt.—U. S. Court—Examiner Livingstone: 
MC 20956, Sub. 1—Mayflower Supply Co., Burlington, Vt. 
MC 81957, Sub. I—L. M. Rugg Express, Bellows Falls, Vt., certificat 
to extend operations. 
May 27—Newark, N. J.—U. S. Court—Examiner Haley: 
MC 89999, Sub. 1—W. D. Layton, Sr., Shrewsbury, N. J., certificate. 
MC 95251, Sub. 1—M. Lobosco, Paterson, N. J., certificate to exten 
operations. 
May 27—Reno, Nev.—Chamber of Com.—Examiner Binkley: 
MC 37375, Sub. 5—Belyea Truck Co., Los Angeles, Calif. 


May 27—Salt Lake City, Utah—Public Service Comm.—Examiner Ole. 
tine: 
1. & S. M-1027—Petroleum between Idaho, Montana, Utah and Wy. 
ming. 
May 27—Washington, D. C.—Examiner Vinskey: 
MC 100902—E. L. Gochenour, Toms Brook, Va., certificate. 
May 27—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
MC 30451, Sub. 4—Luper Transportation Co., Wichita, Kan., perm 
to extend operations. 


May 27—Winston-Salem, N. C.—Federal Bldg.—Examiner McCaslin: 
MC 9710 and MC 9711—Disher Transfer & Storage Co., Winston-Salem, 
N. C. 


May 28—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 88197—Provan Petroleum Transportation, Garnerville, N. Y. 
MC 17006—Cardinale Trucking Corp., Whippany, N. J. 


May 28—Buffalo, N. Y.—Hotel Buffalo—Examiner Cosby: 
MC 86749, Sub. 1—L. J. O’Laughlin, Salamanca, N. Y., permit to & 
tend operations. 


May 28—Chicago, I!Il.—Sherman Hotel—Jt. Bd. 149: 
MC 48334—Star Freight Service, Inc., Joliet, Ill., certificate or permit, 
MC 96222—M. A. Trimarco, Chicago, certificate. 
MC 101094—A. R. Johnson, Chicago, certificate. 


May 28—Corpus Christi, Tex.—Plaza Hotel—Examiner Berry: 
Ex Parte 104, Part 7—Practices of carriers affecting operating reve 
nues and expenses, packing sheds and facilities (Texas and Lo 
isiana). 


May 28—Denver, Colo.—Public Utilities Comm.—Jt. Bd. 86: 
* MC 100749—Nelson Bros., Inc., Colorado Springs, Colo. 


May 28—Harrisburg, Pa.—Public Utilities—Examiner Flood: 
MC 100512, Sub. 1—I. R. Yoder, Belleville, Pa., permit to extend 
erations. 
MC 101183—M. Forsythe, Patton, Pa., certificate. 


May 28—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 48645, Sub. 6—Indiana Railroad, Indianapolis, certificate to & 
tend operations. 
May 28—Montpelier, Vt.—U. S. Court—Jt. Bd. 132: 
MC 4281, Sub. 1—Keene-Brattleboro Transfer Co., Inc., Brattlebon, 
Vt., certificate to extend operations. 
MC 101197—R. O. Davis, Island Pond, Vt., certificate. 


May 28—Newark, N. J.—U. S. Court—Examiner Haley: 
MC 100854—Knight Brothers, Bloomfield, N. J., certificate. 
MC 100982—A. Skonberg Transfer, Hillside, N. J., certificate. 
May 28—Salt Lake City, Utah—Public Service Comm.—Jt. Bd. 174: 
* MC 263, Sub. 5—Garrett Freightways, Inc., Pocatello, Ida.. certificalt 
to extend operations. 
May 28—Washington, D. C.—Examiner Vinskey: 
MC 83850—Johnson’s Transfer, Washington, D. C., certificate or pe& 
mit. 
MC 94184, Sub. 2—Sheriff Motor Co., Washington, D. C., permit 
extend operations. 


May 28—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
1. & S, M-954—Burch Truck Line, commodities in midwestern state 


May 29—Brooklyn, N. ¥Y.—St. George Hotel—Examiner Burns: 
MC 100463—Smith Transport, Ltd., Toronto, Ont., Can. 


May 29—Buffalo, N. Y.—Hotel Buffalo—Examiner Cosby: 
MC 47647—Martin Transit Service, Inc., Buffalo, N. Y. 
May 29—Chicago, I!1.—Sherman Hotel—Jt. Bd. 149: 
MC 101139—Silver Streak Cartage, Chicago, certificate. 
MC 101200—T. J. Andrews, Chicago, certificate. 
May 29—Galveston, Tex.—Galvez Hotel—Examiner Esch: 
1. & S. 4776—Malt liquors, New Orleans to Texas. 
May 29—Harrisburg, Pa.—Public Utilities—Examiner Flood: 
MC 41914—W. J. Henry, York, Pa., certificate or permit. 
May 29—Newark, N. J.—U. S. Court—Examiner Haley: 
MC 2056, Sub. 1—Hopla Trucking Co., Keyport, N. J., certificate! 
extend operations. 
MC 50897—Triangle Trucking Co., Paterson, N. J., certificate. 
May 31—Buffalo, N. Y.—Hotel Buffalo—Examiner Cosby: 
MC 19608, Subs. 1 and 2—Farley Brothers, Lockport, N. Y., cé™ 
icate to extend operations. 


May 31—Chicago, II1.—Sherman Hotel—Examiner Hanrahan: 
MC 43711, Subs. 2 and 3—Auto Forwarding Co., Chicago, certificalt 
to extend operations. 
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tH There is an old axiom among railroad men that 
-» Cer : - . : } 
ate to aa the railroad which gives good passenger service profits equally in 


freight business. 
y: 
We, of the Wabash, know this to be true. Many of the patrons 


caminer Oley. of our fine fast trains between— 


h Jy . . 

eee St. Louis and Chicago 

cate, Chicago and Detroit 

ie. ia Detroit and St. Louis 

shia St. Louis and Kansas City 
‘inston- 

ae are also Wabash shippers. They have found that the same efficient 
rns: service offered for their personal travel requirements extends to 
>, N. ¥, the prompt and dependable handling of freight shipments. 


Any Wabash representative will welcome 
permit to ex ’ an opportunity of telling you about our 
‘ freight and passenger service. 


ate or permit, 
G. G. Early, Chief Traffie Officer 
Wabash Railway .... St. Louis 
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DO YOU KNOW... that air express is used by many 
firms to rush samples to foreign markets, to help foreign 
agents cut inventories and number of lines stocked, to 
exploit new markets? Do you know also that Pan Ameri- 
can’s Airwaybill simplifies documentation, that you can 


arrange for air express shipments just by 
calling Railway Express? munred LY 
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TYPICAL PAN AMERICAN AIR EXPRESS TARIFFS & SCHEDULES 
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Brownsville Mexico City . same day 
anne. New York Bermuda . same day 
icate. ei . 

Bd. 174: Miami . Maracaibo same day 
ja... certificatt Miami . Port of Spain same day 

San Francisco Honolulu . next day 

Miami. . Guayaquil next day 
ificate or pe 2) ro ot Brownsville La Paz 4 days 

rec Los Angel Li 4d 
c. permit to os Angeles . ima . ays 
4 E te V | C E ANAS On Miami . Buenos Aires 5 days 
aia TERRE HAUTE San Francisco Manila 5 days 
vestern states , ; . 
arns: sa Nic BE PREPARED—Keep Pan American’s Air Express Tariff on hand. Copies 
may be obtained from the nearest Railway Express office, or write Pan 
MT.VERNON American International Air Express Service, Chrysler Bldg., N. Y. C. 
HARRISBURG 
CAIRO fpaDUCAH 
od: OKLAHOMA CITY 
nit. 
i PAN AMERICAN 
tificate. * 
— VIKING FREIGHT CO., General Offices, ST. LOUIS Pad <, WEE Zhawmy Ave anit 
alle cele) DAYTON INTENT) 8S MEMPHIS 


OKLAHOMA CITY PADUCAH TULSA MT. VERNON, ILL. 
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Providing for 
Your Port Needs 


Our facilities are espe- 
cially designed to handle 
your shipments to the 


utmost satisfaction. 


J. RUSSELL WAIT Director of the Port 


W arehousing 
and Distribution 
Our Specialty 


®@ 
Route Westbound Shipments 


to 
STOCKTON 

at 
Terminal Rates 


® 


CALIFORNIA'S 
INLAND PORT 


Port of | 
STOCKTON 
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May 31—Indianapolis, Ind.—State Comm.—Examiner Proudley. 
MC 100773, Sub. 1—Cash Trucking Service, Harmony, Inc., certit. 
icate. 
MC 61758, Sub. 1—T. A. Martindale, Bloomfield, Ind., permit to e, 
tend operations. 


May 31—Newark, N. J.—U. S. Court—Examiner Haley: 
MC 95292, Sub. 1—Merchants Dispatch, Matawan, N. J., certificate, 
MC 101211, Sub. 1—Sargent’s Express, Westfield, N. J., permit, 


May 31—Portland, Me.—Federal Court Bldg.—Examiner Livingstone. 
MC 29539, Sub. 1—Goodson Brothers, Bar Mills, Me., permit, 
MC 96112—I. L. Purington, Harrison, Me., certificate. 


May 31—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 1511, Subs. 25 and 26—Pacific Greyhound Lines, San Francisg, 
certificate to extend operations. 
May 31—Williamsport, Pa.—U. S. Court—Jt. Bd. 330 and Examine 
Flood: 
MC 574, Sub. 1—W. E. Schaefer, Williamsport, certificate to exten 
operations. 
MC 70461, Sub. 1—J. Ransdorf, Renovo, Pa., permit to extend open. 
tions. 


June 1—Denver, Colo.—Public Utilities—Examiner Corcoran: 
1. & S. M-1044—Flour, Fort Morgan, Colo., to Chicago, IIl. 


June 1—Newark, N. J.—U. S. Court—Examiner Haley: 
MC 100942—Morris B. Moving Co., East Paterson, N. J., certificate 


June 1—New Orleans, La.—Jung Hotel—Examiner Esch: 
Fourth section application 18057—Sulphur from Texas to Atlanta, Gy 


June 1—Portland, Me.—Federal Court—Jt. Bd. 114: 
MC 101330—L. N. Hobbs, Acton, Me., permit. 


June 1—Portland, Me.—Federal Court Bldg.—Jt. Bd. 70: 
MC 28368, Sub. 1—F. G. Congdon, Portland, Me. 


June 1—Williamsport, Pa.—U. S. Court—Examiner Flood: 
MC 93419, Sub. 1—Lock Haven Transfer, Lock Haven, Pa. 


June 3—Chicago, IIl.—Sherman Hotel—Examiner Linn: 
MC 28005—Ready Truck Lines, Chicago. 

June 3—Chicago, IIl.—Sherman Hotel—Examiner Hanrahan: 
MC 4923 and Sub. 1—Reefer Transit Line, Chicago. 


June 3—Chicago, I!1.—Sherman Hotel—Examiner Disque: 
1. & S. 4777—Rye krisp, Twin Cities to Chicago. 
June 3—Newark, N. J.—U. S. Court—Examiner Haley: 
MC 80402—Terminal Storage and Distributing Co., South Kearny 
N. J. 
June 3—New Orleans, La.—Jung Hotel—Examiner Esch: 
Fourth section application 18302—Woodpulp, Fernandina, Fla., to 0 
ange, Tex. 
June 3—Portland, Me.—Federal Court Bldg.—Examiner Livingstone: 
MC 61685—Maliar Brothers, Lewiston, Me., certificate or permit. 


June 3—Rochester, N. Y.—Seneca Hotel—Examiner Cosby: 
MC 81340, Sub. 1—Logan and Alderman, Hornell, N. Y., certificate 
to extend operations. 
MC 89258, Sub. 1—East Rochester Delivery, East Rochester, permit 
to extend operations. 


June 3—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 12198—Pacific Storage Co., Stockton, Calif., license. 
MC 37280—Safety First Transfer, Inc., Turlock, Calif., certificate or 
permit. 
June 3—Scranton, Pa.—Federal Bldg.—Examiner Flood: 
MC 38748, Sub. 3—Voyton Bros., Nanticoke, Pa., certificate to extend 
operations. 
McC 100961—J. H. Kohn, New Milford, Pa., certificate. 


June 4—Augusta, Me.—State House—Jt. Bd. 70: 
MC 28781, Sub. 2—Handy’s Express, Bangor, Me., certificate to e: 
tend operations. 


June 4—Augusta, Me.—State House—Examiner Livingstone: 
MC 95730, Sub. 1—H. F. Barrett, Hallowell, Me., certificate to extend 
operations. 


June 4—Chicago, IIl.—Sherman Hotel—Examiner Disque: 
Fourth section application 18327—Petroleum coke, petroleum cok 
breeze and screenings, also pitch coke from Chicago, III. 
Fourth section application 18331—Petroleum coke and petroleum coke 
breeze from Lockport, Il. 
Fourth section application 18340—Petroleum coke, petroleum coke 
breeze and screenings from Illinois. 


June 4—Des Moines, la.—Kirkwood Hotel—Examiner Dawson: 
1. & S. M-1039—Rose Line Transportation Co.,--contract charges. 


June 4—Des Moines, la.—-Hotel Kirkwood—Examiner Dawson: . 
* MC 7777, Subs. 2 and 3—Rose Line Transportation Co., Inc., Dé 
Moines, Ia., permit to extend operations. 


June 4—Greenville, Miss.—Greenville Hotel—Examiner Lyle: 

* Finance 12548—Application of Y. & M. V. for certificate permitting 
abandonment of lines extending from a point near Greenville © 
Riverside Junction and from Hampton to Glen Allen, in Washint 
ton, Issaquena and Sharkey counties, Miss. 

June 4—Louisville, Ky.—Brown Hotel—Jt. Bd. 160: 

MC 86146, Sub. 1—Gateway Line, Paoli, Ind., permit to extend opel 

tions. 


June 4—Newark, N. J.—U. S. Court—Jt. Bd. 42: L 
MC 13810, Sub. 1—Seifert Trucking Co., East Paterson, N. J., 
tificate to extend operations. 
MC 100407—Bergen Van Service, Emerson, N. J. 
June 4—New Orleans, La.—Jung Hotel—Examiner Esch: 
Fourth section application 18265—Paper to Jacksonville, Fla. 
June 4—New Orleans, La.—Jung Hotel—Examiner Esch: . 
Fourth section application 18306—Milk, canned, condensed or evab! 
rated, liquid or paste, with or without vegetable fats, Coffeyville 
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Do you want rate changes early? 


mit to ef | You can have them for 45c a week. Major rate changes to every 
agency station and thousands of inland and prepaid towns for twenty- 
four years have been sent to National Freight Rate Service subscribers 
>rtificate, on or before the effective date. 


rnuit, Send for copy on approval—No obligation 


d fi 
NATIONAL FREIGHT RATE SERVICE POwAsiac 












ingstone: 
— Publishing Rates Since 1914 
Franciseo, 
Examiner 33rd St. and Huber oe” 
to extend §,Wabash Ave. 
Chicago MOTOR EXPRESS Louisville, Ky. 
tend oper. INCORPORATED 
Daily Refrigerator Service Between 
CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 
Connecting flnes serving all points In Kentucky, Tennessee, North Carolina, South Carolina and Georgia 
certificate, 
Atlanta, Ga, 
? 
You wouldn’t 
and go back to the quill pen, would you? Of course 
not! 
Then why continue to use unhandy, hard-to-read 
tariffs, when 
r) 
HARTMAN'S RATEMASTER 
will give you class rates you need in a fraction of 
ith Kearny the time it takes to secure them from tariffs? 
USED BY NEARLY ALL LARGE INDUSTRIES 
Fla., to On Write for it—Yours on 15 days’ free trial. 
ingstone: HARTMAN'S FREIGHT RATE SERVICE, Inc. 
permit. 3325 Lincoln Ave. Chicago, Illinois 
, certificate 
ster, permit 


NATIONAL DELIVERY ASSOCIATION 


ICC Docket 2161 INCORPORATED 


Long Distance Moving Representatives 
Padded Vans Principal Cities 
Every Load Insured Covering 29 States 


Serving Over 300 National Accounts 
Send for Circular 4D 
Full and Part Loads Prompt Service 


Specializing in Transportation of Household Goods Since 1922 
GENERAL OFFICES 


639 New York Ave. N. W. Washington, D. C. 


Telephone—NATIONAL 1460-1461 
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fee § How to'Keep an Eye’on Your Truck 
‘o., Inc., 
When It’s Out of Your Sight 

yle: 
ite permitting “— . . 
‘Greenville " This Simple Little Device 
, in Records Every Move The 

Truck Makes, All Day! 
extend ope™ @ Idle time — busy time —day and night - 


(and overtime, too!)—all on a waxed chart 
(see at left). Here, for example, is a 2-hour 
delay, and you can put your finger right on 
it!—and then correct it! G Over 100,000 
trucks now equipped. Write for booklet: 
“Ten Ways of Getting More Work Out 
of Motor Trucks.” It's FREE. 


THE SERVICE RECORDER CO. 
1422 Euclid Ave., Cleveland, Ohio 
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Keeps Trucks Busy 
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Ft. Scott and Iola, Kan., Mt. Vernon and Neosho, Mo., to Miami, 
Fla. 


June 4—Rochester, N. Y.—Seneca Hotel—Examiner Cosby: 
MC 61240—Lewis Ness Carting Co., Rochester, certificate or permit. 


June 4—San Francisco, Calif.—Empire Hotel—Jt. Bd. 78: 
MC 101423—W. Haslam, Oakdale, Calif., certificate. 


June 4—Scranton, Pa.—Federal Bldg.—Examiner Flood: 
MC 96190—C. B. Abraham, Damascus, Pa., certificate. 
MC 3600—Frank Martz Coach Co., Inc., Wilkes-Barre, Pa., certificate. 


June 4—Washington, D. C.—Examiner Weems: 
|. & S. 4778—Pulpwood, River Junction to Port St. Joe, Fla. 


June 4—Washington, D. C.—Examiner Wilbur: 
28455—-North American Cement Corp. vs. A. C. L. et al. 


June 5—Augusta, Me.—State House—Jt. Bd. 70: 
MC 33416, Sub. 1—Homstead Brothers, Inc., Bangor, Me., certificate 
to extend operations. 
MC 67849, Sub. 1—Maynard’s Express, Pittsfield, Me., certificate to 
extend operations. 


June 5—Buffalo, N. Y.—Hotel Buffalo—Examiners Koebel and Burslem: 
Ex Parte 128—Investigation of South Buffalo Railway. 











QUICK AND EASY 


— FILING AND FINDING OF 
TARIFFS IS NOT THE EXCEP- 
TION, BUT THE RULE, IN 
TRAFFIC OFFICES USING 


“EXSTOMAlic 


TARIFF FILES 


A revolutionary principle in file 
drawer construction permits the fully loaded drawer 
to expand to form a “’V” opening at any desired 
point, resulting in greater convenience with real 
savings in time pode housing space.* Write for complete information. 


AUTOMATIC FILE & INDEX CO. 


631 W. WASHINGTON BLVD., Dept. A-30, CHICAGO, ILL. 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 

From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 









the money “ 


” Are You Making (2.2277 


Many of today’s important, well-paid Traffic Managers 
were yesterday students of LaSalle training in Traffic Man- 
agement. By home study in their spare hours they qualified 
for every phase of transportation work; won the ability 
that assures advancement. Opportunities now greater than 
ever emphasize the need for traffic experts; somewhere in 
this field bigger earnings await YOU. Write today for our 
free 48-page book, which tells you this training story in full: 
shows you how quickly, thoroughly and authoritatively 
you may be able to prepare for promotions that come only 
to the expert! There is no obligation—and “doing it now” 
may lead you to a new career. 


Address Dept. 595-TA 
» LASALLE EXTENSION UNIVERSITY, Chicago, 


A CORRESPONDENCE INSTITUTION 
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PUBLISHED IN THE THIRD WEEK’S 


Although TRAFFIC WORLD has taken every reasonable 


precaution to restrict this Section to responsible, depend- 
able and capable motor transport operators, it assumes no 
responsibility for dealings or service. /t requests, however, 


TRAFFIC WORL 


MOTOR TRANSPORT SECTION 


ISSUE EACH MONTH 


KEY TO INDIVIDUAL MAPS INCLUDED IN THIS SECTION 


ques Daily INTER- and INTRAstate service. 
See Daily INTERstate service (no INTRAstate). 
Daily coordinated rail-motor service. 


eeecece Ferries. 


@ O Principal points served. 
i Indicates arrangement established between TRAFIC 


BB Terminal citie, 


that traffic managers report any unsatisfactory experiences, 
should they arise. The source of such reports will not be 
divulged under any circumstances. 


RLD and underwriter or agent under which any lap» 
= insurance or bonds of the carrier will be reports) 
Unless otherwise noted on maps, motor lines ofie. 


ing an intrastate service are also interstate 
ators when their routes extend into other state, 


mms Service 2 or 3 times weekly. 
Irregular or special service routes 
eeeceee: Connecting lines. 


NELAWARE 
WILMINGTON 
Barnwell Brothers... .1 
Novick Transfer Co. .2 
Shirks Motor Exp... .2 


ee 


NDIAMABOLIS 
Clemans Truck Lines. 2 


VIRGINIA 
LYNCHBURG 
Barnwell Brothers... | 
Novick eed Co..2 


Motor transport lines listed under key cities served Shits Motor Exp....2 


OREGON 
Inter-State System. . MINNESOTA NO. CAROLINA PORTLAND 
McNamara Motor. .. MINNEAPOLIS ASHEVILLE 


G Ci B il Broth ' Inland Motor Freight .3 
SOUTH BAY CITY ateway City arnwell Brothers.... 


DIST. OF COL. 
WASHINGTON 


Barnwell Brothers. ... 
Inter-State System. . . 


Novick Transfer Co. . 
Shirks Motor Exp.. 
Tidewater Exp. Lines. 


ILLINOIS 
CHICAGO 
Gateway City 


Inter-State System... 

cNamara Motor... 
Norwalk Truck Line. . 
Wolverine Express... . 


PEORIA 


Inter-State System. . . 


Inter-State System. . .2 
BEND 


lemans Truck Lines. : 


Inter-State System. . 


Norwalk Truck Lines. 5 


TERRE HAUTE 


Inter-State System. . .2 
IOWA 


CEDAR RAPIDS 


Inter-State System.... 


DAVENPORT 


Inter-State System. . . 


KENTUCKY 
LOUISVILLE 


Inter-State System... 


MARYLAND 
BALTIMORE 


Inter-State System. . 
Norwalk Truck Line. 
DETROIT 
Inter-State System. . 
Norwalk Truck Line. 
FLINT 

Inter-State System. . 
Norwalk Truck Line. 
GRAND RAPIDS 
Inter-State System. . 
Clemans Truck Lines. 
McNamara Motor.. 


JACKSON 
Norwalk Truck Line. 


Inter-State System. . 

ST. PAUL 

(See "7 raced 

WINONA 

pee a City.. 
MISSOURI 

ST. LOUIS 


Inter-State System. . . 


NEW JERSEY 
(See Phledelphin) 
ilade oye ge 


NEWARK 
(See New York) 


NEW YORK 


CHARLOTTE 
Barnwell Brothers... . 
DURHAM 


Barnwell Brothers... . 
GREENSBORO 
Barnwell Brothers... . 


RALEIGH 
Barnwell Brothers... . 
WINSTON-SALEM 


Barnwell Brothers. ... 


AKRON OHIO 
Inter-State System. . . 
Norwalk Truck Line. . 
CINCINNATI 
Inter-State System... 
CLEVELAND 


PENNSYLVANIA 
ALLENTOWN- 
BETHLEHEM 
Barnwell Brothers... . 

ovick Transfer Co. . 
ALTOONA 
Novick Transfer Co. . 
HARRISBURG 
Barnwell Brothers... . 
Novick Transfer Co. . 
Shirks Motor Exp. . 
Tidewater Exp. Lines. 
JOHNSTOWN 
Novick Transfer Co. . 
PHILADELPHIA 
Barnwell Brothers... . 


NORFO) 

Bonet Brothen... 
RICHMON 

Barnwell cheat al 
ROANOKE 
Barnwell Brothers... | 


Novick Transfer Co..) 


WASHINGTON 
SEATTLE 
Inland Motor Freight} 
SPOKANE 
Inland Motor Freight} 
WALLA WALLA 
Inland Motor Freight} 


WEST VIRGINIA 


Barnwell Brothers... .1 
Inter-State System...2 KALAMAZOO 
Novick Transfer Clemans Truck Lines. 
Shirks Motor Express.2 Inter-State System. . 
Tidewater Exp. Lines. 1! cNamara Motor.. 
UMBERLAND LANSING 
Barnwell Brothers....1 Inter-State System... 
Inter-State System. .. ovick Transfer Co..2 Norwalk Truck Line. 
INDIANA MASSACHUSETTS MUSKEGON 
EVANSVILLE BOSTON Inter-State System. . 
Inter-State System...2 Inter-State System...2 Wolverine 
FORT WAYNE MICHIGAN SAGINAW 
Inter-State System...2 BATTLE CREEK Inter-State System... WILLIAMSPORT 
Norwalk Truck Lines.3 Clemans Truck Lines.2 Norwalk Truck Line. Shirks Motor Exp... .2 


MIDDLE ATLANTIC STATES 
Barnwell Brothers, Inc. 


Established 1930 COMMON CARRIER Telephones 1306-7-8-9 
ICC Certif. No. 14181 Teletype 184 
Durham Road 


z P. L. Walke 
oe BURLINGTON, N. C. d 


Traffic Manager V. P.—Solicitation HARRISB URGS 


Lemo Ne 
TARIFF AGENCIES: So. Motor Carrier Rate eS 
Conf.; Mid. Atlantic States Motor Carrier 


Inter-State System... 
Novick Transfer Co. . 
Shirks Motor Exp.... 
PITTSBURGH 
Inter-State System. . 
READING 

Barnwell Brothers. . 
Novick Transfer Co. . 
Shirks Motor Exp. ...2 
SCRANTON- 
WILKES-BARRE 
Barnwell Brothers. ... 


Novick Transfer Co. . 


WHEELING 
Inter-State System...) 
WISCONSIN 


LA CROSSE 
Gateway City 
MADISO 


ALBANY 
Inter-State System... 


ROCKFORD 
Gateway City 
Inter-State System. . . 
ROCK ISLAND 

( Davenport) 
SPRINGFIELD 


Inter-State System... 
Norwalk Truck Line. 


2 

3 

2 

3 

BUFFALO Shirks Motor Exp... .2 

COLUMBUS 

Inter-State System. . .2 
DAYTON 

2 

2 

a 

< 

2 


Inter-State System... 
Shirks Motor Exp... . 
NEW YORK 
Barnwell Brothers... . 
Inter-State System... 
Novick Transfer Co. . 
ROCHESTER 
Inter-State System. .. 
Shirks Motor Exp... . 
SYRACUSE 


Inter-State System... 
SPRINGFIELD 
Inter-State System. . . 
TOLEDO 


Gateway City....... 
Inter-State System...) 
MILWAUKEE 
Gateway City...... 
Inter-State System...) 
McNamara Motor... 
SUPERIOR 

(See Duluth) 


press,... Inter-State System. . 


Norwalk Truck Line. 
YOUNGSTOWN 


_ 
2 
= 
3 
2 
3 
2 
3 
= 
2 
ey 
Inter-State System. . +¥ 
2 
- 
2 
2 
3 
2 
3 
2 
2 Inter-State System. . . 


Inter-State System... 


Tidewater Express Lines, Inc. 


COMMON CARRIER—ICC Docket No. 1034 204-30 Key Highway 
INCORPORATED (MD.) Established 1933 BALTIMORE, MD. 
Telephone — SOuth 1551-2 
J. T. Bennett 
Traffic Manager 
BRANCH OFFICES 


EQUIPMENT: 112 tractors; 126 trailers. Trucks Aberdeen, Air Ave. 


—29 vans. 1 company own 
CONNECTING LINES: Inter- 
change at New York, 
Senbers »Sesgaten, Elie 
ie RANCE: *Cargo $40,- N. ©. 
as 5, gale } : 3. A. Ward (Tel. MET. 9345) 
#Pub.Liab.,$25/50,000; | PS Cet Zr tel ys SO A coos | Lancaster, Pa, 701 B. Row S 
* Prop. =. $5,000— i ¥ ~~ Yi 1 i Osis p MAE arity 4) , 
ee mt ORG “ Harrisburg, Pa., 1539 Walnut &. 
* Work. —  tipaaaa Hill Express (Tel. $-6121) 
aor : N. C. TARIFF AGENCIES 
Truck Owners yom 7 D. T. Waring, W. &. 


All Through bills of ladings sé 


7 tes with prineipal | steamsbi 
Operations Hines, serving Chesapeake Bay, § 
Regular 


Atlantie and Gulf ports. 
Schedule LOCAL FACILITIES 
Service Terminals with rail sidings: 


Baltimore, Frederick. 
SCHEDULES 


Daily common carrier service to 
all points with irregular service on 
truck load lots. Operating over 
highways in Maryland (intra 
state and interstate); Pennsyl- 
vania and District of Columbia 
(interstate). 


EQUIPMENT 
2 tractors, 2 trailers. Trucks, 28 
vans (12 carry ice for refrigeration 
when needed); 2 open bodies. All 


company owned. 


INSURANCE 
*%Cargo, $5,000 plus $2,500 
(Northern Assur. Co. of London) 
. . - Public Liability, $10,000 & 
$50,000; Property Damage, 
$5,000-$50 deductible (Fidelity 
and Casualty Co. of N.Y.). Work- 
ingmen’s Compensation (Lum- 
berman’s Mutual Casualty). 


BRANCH OFFICES 
NEW YORK—Barnwell 
490 Green’ St. ty 
. Tel. (Bell) Pe tine 


E Coast 
1240 Nanticoke St. Gilmer 7740-1-2-8 
RICHHONO— Sine & Gray T 
Sts. 


SHELBY. fu ¢.) Barnwell Brothers 





